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1VIr Victor T Vu Director
Power Supply Division
Electric Program
United States Departrnent ofAgriculture
Rural Development LTtilities Prograrxi
Stop 1568 R00m 0270
1400 Independence Avenue SW
VVashington IC 202500700

62 Big Rivers Electric Cooration
2012 Environmental Copliance lan

Dear Victor

BigRivers Electric Corporation Big Rivers writes this letter to followu
on ou telephone conversation of ebruary 9 2012 in which we generally describedBiglivers current plans to comply with fecieral environental laws 1Vlore

specically this letter is written for purposes of informing the Rural Utilities
ServiceIUS about Biglivers plans and seeking information and assistre ardin a

ance
g g pprovals Big Rivers may require fro RUS in connection with the
iplementation and financing of ig Rivers environmental compliance plans

As you know Big Rivers owns or leases 1646 MW of principally coalfiredgeneration The LJS Environental Protection Agency EP1CrossState AirPollution Rule CSAPR and Mercury and Air Toxins Standard 1V4TSre uirereductions in the levels of several air ollutants enitted b Bi Rivepsp Y g generating
plants For purposes of achieving the emissions levels allowed by those standards
Big Rivers has developed with assistance froxn Sargent z LundyLLC Sar entci Lundy an environmental coxnpliance plan ECP that will allow Big Rivers to
yneet these environental standards in a costeffective anner

ig Rivers ECP includes capital projects for constructiom of new
environental control facilities upgading of certain existingenvironnental control
facilities and implementation of changes in the operation and maintenance ofcertain of Big Rivers generating units A list of anticipated ECI capital projectsan project costs are provided for your information as Attachment A to thi801200535

Attachanent for Response to KIUC 1
Witness illie J Richert
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BigRivers requires certain state regulatory approvals in connection with the
implementation of its ECP On o about Apri12 2012 Big Rivers will file with the
Kentucky Public Service CoYnission an application seeking approval of its ECP
certicates of public convenience and necessity for the projects in the ECP and
recovery of the capital and operating costs of the ECP projects through an
aynendment to the environpnental surcharge in igRivers rates

We are also trying to identify the RLTS requirements evith which igRivers
must coply in connection with the construction and nancing of the projects in its
ECP One question we have arises under Section 52 of the Amended and
ConsolidatedIoan Contract dated as of July 16 2009 between igRivers and the
United States Loan Contract Section 52 requires compliance with Section 81
of the Loan Contract before Big Rivers may add to its Systemi by construction of
Capital Assets with fiands from sources other than loans Ynade or guaranteed by
RUS in the case of generating facilities if the total expenditures for the facilities to
be built will exceed 10 million We are unclear about whether the term

generating faciities includes pollution control equipment added to existing
generating facilities The term generating facilities is not dened in the Loan
Contract

We anticipate having quite a few other questions about the 1LTS
requirements applicable to the ECP projects and compliance with those
requirements The timing applicable to initiating and completing compliance
activities will obviously be an issue of primary concern We would appreciate it if
you would identify the appropiate person or persons atIUS we should contact
with our additional questions At Big Rivers EricIobeson Vice President of
Environanental Services and Constrction will have responsibility for tracking and
assuring compliance with the RLTS requireents

Big Rivers is considering whether to apply for 1US loan funds for the
permanent financing of the ECP capital projects Big Rivers currently estimates its
share net of the City of Hendersonscost share of StationIvo of these ECP capital
costs to be 283490000 We understand that qualifying for RUS loan funds
reqtxires coixipliance with a number of requirements including cognpliance with the
National Envionxnental Policy Act Because iglivers has notcopleted a loan
application since the early z980s we would expect to have several questions about
that process as well

Case No 201200535

Capitalized terms in references to or from the Loan Contract are definedtentonse toIILTC 11
2

Witness illie J ichert
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We look forward tonaeeting with you and other 1LTS representatives on
March 20 2012 Please contact EricRobeson or me wth any questions you may
have or any information you aay provide as a result of this letter

Sincerely yours

IVlark A Iite

Vice President and Interi CFO

ATTACIIVIEITTA

c Mark Bailey
ob Berry
Eric Robeson

Jim Ndiller

Case No 201800535

Attachanent forResponse to KIZJC 11

3 Witrness illie JRgchert
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ig Zivers Electric Corporation
8012 nvironxalental

Cornplance Options

Environmental Projected Projected
Regulation or CPCN Projected Capital Capital CostProject Pollutant Control Fmcility Plant
Regulatory

ermit
F Completion Cost Net of City

Requirement Million S Millioo

Flue Gas
Clean Air Act

4 SO Desulfurization FGD Wilson Unit 1
1990 Cross Title V

yes 2016 13900 13900
or Scrubber

State Air Pollution Permit

Rule CSAPR

Clean Air Act
Selective Catalytic

990 Cross Title V5 NO Reduction SCR Green Unit 2
State Air Pollution Permit

Yes 2015 8100 8100

@85 Removal
Rule CSAPR

Clean Air Act

6 SO NOX
Convert Existing

Reid Unit 1
990 Cross Title V

yes 2014 120 120Burners to Natural Gas State Air Pollution Permit

Rule CSAPR

HMPLUnitl Clean Air Act Title V
2015 315 192Install Additional

1990 Cross Permit
7 SO Recycle Pump New

State Air Pollution
No

Motors On ID Fans pLUnit 2
Title V

Rule CSAPR Pet
2015 315 193

Title V
Coleman Unit 1

Clean Air Act Pet
2016 948 948

Advanced Carbon 1990 Mercury
Title V

8 Mercury Injection Dry Sorbent Coleman Unit 2 and Air Toxics
Pet

Yes 2016 948 948

Injection and Monitors Standards

Coleman Unit 3
MATS Rule Title V

016 948 948
Permit

Clean Air Act

Advanced Carbon 1990 Mercury
Title V

9 Mercury Injection Dry Sorbent Wilson Unit 1 and Air Toxics
Pet

Yes 20 6 1 24 1124

Injection and Monitors Standards

MATS Rule

Green Unit 1
Clean Air Act Title V

2016 924 924
Advanced Carbon 1990 Mercury Permit

0 Mercury Injection Dry Sorbent and Air Toxics Yes

Injection and Monitors Standards Title V
Green Unit 2 2016 924 924

MATS Rule Permit

Clean Air Act Title V
HMPL Unit 1

990 Mercury Pe
2016 024 014

1 1 Mercury Particulate Monitors and Air Toxics No

HMPL Unit 2 Standards Title V

MATS Rule Permit
2016 024 014

Total Million 28614 28349

Case No 201200535

Attaclarraent foiesponse toIIZJC 11
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1Vlarch 6 2012

1VIr Victor T Vu Director
Power Supply Division
Electric Progra
United StatesIepartment ofAgriculture
luralIevelopnetUtilities Prograxn
Stop 15f Room 0270

1400 Independence Avenue SW
Washington IC 202500700

IE I62 BigRivers Electric Corporation Financing Plans

Iear Victo

BigIivers Electric Corporation Big Rivers writes this letter to followup
on our telephone conversation of Februay9 2012 during which we described a
plannecfl refinancing of a significantportion of BigIiersIural Utilities Service
RUS 2009 Promissory Note SeriesAthe Series A Note having a stated
aturity date of July 1 2021 and inquired about the extent to which1LTS must be
involvdin that refinancing You suggested that we write you with the details of
the proposed refinancing and set out the questions ve have for you Accordingly
this letter

o Iescribes the proposedreancing

o Describes why igRivers believes no RUS approvals ape required for
the proposed pefinancing and seeks the concurrence of RLJS in that
conclusion and

o Requests 1US assistance vith the details of implenentigthe
proposedrenancing on the closing date of the new borroevings

Please note thzt the following information is considered by the pczrties to be
confidenticlat least until BigIivers files this information with theIentucky Pacblic
Service Commission for its approvczl planned o occur midliarch 2012i 12 00535 n

O eS oIl toIIJC 11has a conditional offer froffi the IVational RuralLTtilitiesesglie Richert T
Page 5 of 256
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Corporation CFC for CFC to provicle iglivers a secured ter loan for 302
million the CFC Term Loan Biglivers has also receivecl fror CoBa ACB
CoBacnk a letter agreernent offering BigIivers a secured ter loan of
175000000 the Coank Term Loan anda50000000fve year tansecurecl
revolving credit facility the Cocznkleuolver he ter sheet for the CoBaak
rer Loan provides that the aBnount of the tergn lon ffiay byutalagreeaent of
CoBan and iglivers be increased50000000 priox to the closing The

structure of both the CFC rerrnIoan and the Coank Term Loan are essentially
fixed rate 20 year level debt service With respect to the Coank erm Loan and
the CoBanklevolver Coank evill act as lead arranger and will put together a
syndicate of Farm Credit System financial institutions acceptable to iglivers to
proportionally participate

The CFC Term Loan and the CoBank Term Loan will each be secured under
the Big Rivers Indenture dated as of July 1 2009 as supplemented the
Indenture on a parity with other secured debt of ig Rivers The CoBank

Revolver will be an unsecured obligation replacing and imxnediately texrninating
the existing 50 Ynillion Coank revolver that becagne effective July 16 2009 with a
stated terynination date of July 16 2012

BigRivers plans to use a portion of the proceeds of the CFC TeranIoan and
the CoBank Tera Loan to refinance 467 million of the Series A Note is of April
2 2012 BigRivers anticipates the Series A Note outstanding principal amount will
be5327901063wle the Maxiynum Debt Balance is 56160300000resulting
ina2332398937pxepaid status ig Rivers intencis to claw back the remaing
prepayment iccoxclingly as a result of the planned refinancing the 1Vlaximu
Debt Balance vould be revised to reflect946030000056160300000minus
467 million ig Rivers is obligated to make a payment on the Series A Note of
60 million by October 1 2012 and to make another paynlent on the Series A Note
of 200 millaon by January 1 2016 The 467 illion of the proceeds fropn the CFC
Term Loan and the CoBank Term Loan that vvall be paid on the Series A Note will
more than cover those two obligations And the cost of both the CFC Term Loam
and the Coank Teryn Loan is less than the 575 Series A Note igRivers
estimates the annualized beneit from thereinancing to be 53 gnillion The
additional 10 million or 60 million of CoBa TermIoan depending on whether
the CoBank Term Loan is for 175 million or 225 nzillion may be used by Big
Rivers for capital expenditures The new CoanlRevolver similar to the existing
Coank evolver vill be used as needecY to provide working capital pay capital
expenditures and for general corporate purposes

We currently anticipate that the CFC Term Loan the CoBank Term Loan and the
CoankIevolver closings will occur June 29 2012 We believe no RUS approvals
are required in connection with the prepayentof the Series A IVotedese
this letter The Series A Note provides thatanyaoituncer5eihert
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prepaid at any tie without penalty or prepanentpxeivam re e notaare of
any approvals ofRUS that are required under either the ended and estated
Ioan Contract dated as of July 16 2009 or the RLJS bulletins and regzlations
Please advise as soon ae possble if RUS has a different vie of the RUS
requireanents

V1e would appreciate you iclentifying the person or persons with whogn ove
vvill eed to coorcliate this prepayment and obtainiageviclence of the receipt of
such prepayanent by the governent for purposes of the closing activities

We loo forward to meeting with you and other RUS representatives on
1larch 20 2012 to further discuss tiis matter Please contact ane avith ay
questions you may have or any information you ay provide as a result of this
letter

Siazcerely yours

Mark 1 Iite

ViceIresident and Interim CFO

c 1Vlark ailey
Ji liller

Case No 201200535

Attchrnent forRespornse to KIUC 11
Witness illie Jlichert
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Big Rivers Electric Corporation
RUS 2009 Promissory IVote Series A
IVlaximum Principal alance Schedule

Balance After Quarterly Payment on the 1 st usiness Day of the Month
Closing Dafie occurs after4212 and on or prior to62912

Ori ninalInitital Amount 602673536 Date Pre areci32112
In Thousands of

Revised
RAacirturn

Current Maxirnum Principal
Date Principal Balance Reduction alance

Closing Date 561603 477000 4603
July12 557456 472853 4603

October 12 493249 408646 4603
January13 488280 403677 4603

April13 482949 398346 4603
July13 477696 393093 403

October13 472443 387840 4603
January14 467188 382585 4603

April14 461562 376959 4603
July14 456002 371399 4603

Octoberi4 450435 365832 4603
January15 444858 360255 4603

April15 438 918 354 315 4603
Julyi5 433034 348431 603

October15 427134 342531 4603
January16 221349 136746 4603

April16 212607 i28004 4603
July16 203845 119242 603

October16 195053 110450 84503
January17 186040 101437 4603

April17 176905 92302 4s03
Julyi7 167639 83 036 84603

October17 158240 73637 4603
January18 148732 64i29 4603

April18 139038 54435 4603
July18 129230 44 627 4603

October18 119280 34677 4603
January19 109226 24 623 4603

Aprili9 98 955 14 352 4503
July19 88572 3969 4603

October19 78053 0 7053
January20 67395 0 67395

April20 56546 0 6546
July20 45552 0 45552

OCtober 34409 p 3 se No 201200535

January 23120 ttachment onse toIIiJC 11

April 11635 p
illie J Rflchert

1u1y 0
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1Varch 21 2012

IVIr John Sanders

Power SupplyIivision

Flsr ogram

United Sttes Department ofA ic e

I Rural Development LJtilities Progra
enclence Avenue S

Washington DC 202500700

RE IY 62 Big Rivers Electric Corporation inancing Plans

Iear John

Big Rivers Electric Corporation Biglivers writes this letter to follovup
on otar facetoface meeting vviti you and otherRural Utilities Service1US
representatives yesterday March 20 2012ding which we fupthe described a
planned reduction of 477 illion in the MaxiuPrincipal Balance Schedule of
the RUS 2009 Promissory 1Vote SeriesAthe Series A 1Vote A copy of the Series
A 1Vote is attachecl hereto as Exhibit 1 This letter also serves to update oux letter
to Victor Vu datecl 1Vlarch 6 2012 egarclingthis atter attached hereto as
Exhibit 2

BigRivers has an offer from the 1Vational Rural Utilities Cooperative Finance
Corporation CFC for CFC to provide Biglivers a secured term loan for 302
million the CFC Terrri Loan Big Rivers has an offeron CoBank ACB
CoBank for CoBank to provide igRivers a secured te loan of 235 million
the CoBcznk Zerm Loczn The structure of both the CFC Term Loan and the
CoBank TermIoan are essentially fixed rate 20 year level debt service The CC

Term Loan and the CoBa Term Loan will each be secured under the Big Rivers
Indenture dated as of July 1 2009 as supplementecl the Indenture on a papity
with other secured debt of igRivers

ig Rivers plans to use the entire 302 ynillion CFC Term Loan and 140
million of the Coank Term Loan to refinance 442 million ofthe Series A Note
As of Apri12 2012 Biglivers anticipates the Series 1 Note outstanding principal
balance vill be 526603000 while the 1Vlaximum Priacipalallance
561603000 The 35 illion prepaid status resulted froan the Appil 1 2011

201 0535prepayment of the 35 million Transition Reserve on the Series A Note
million re aent is included in the 477 million reducoail rZeso IUC 1 v

P d 3T n nle isill Jlice
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Principal alance 302 illion 140 illion 35 million Accordingly as a
result of the CFC Tern Loan the CoBank TerBnIoan and the prepaid status the
IVlaximun Principal Balance vvill become46030000056160300000minus
477 million

iglivers is obligated to ale a payment on the Series A 1Vote of 60 million
by October 1 2012 and tonake another payment o the Series AITote of 200
illion by Januaxy 1 2016 The aforeentioned transactions will ffiore than cover
those two obligations And te cost of both tie CFC Term Loan and the Coank
Term Loan is less than the575 Series A Note In total the Coank Ter Loan is
for 235 rnillion of which 60 million may be used by BigRivers for capital
expenditures and 35 million is to be used by ig Rivers to replenish the 35
million Transitionleserve investnent account

We plan to le the details of the CFC Term Loan and Coan Term Loan
financingswith the Kentucky Public Service Comrnission byliarch 28 2012
seeling their approval and plan to close the financings June 29 2012

We seekIUS approval of the Sepies A Note revised Maximum Principal
alance Schedule attached hereto as Exhibit 3 In essence the revised IVlaximum
Principal Balance Schedule calls for the RUS receiving 477 ynillion of the
561603 earlier than otherwise and receiving the remaining84603000 when
originally contemplated The Series A Note provides that any armounts under this
1Vote nzay be prepaid at any time without penalty orpepaymentpreiu

Please contact me with any questions you may have or any information ou
I

Y

may provide in connection vvith this xiatter

Sincerely

c
B

1VIar A Iite

Vice President Interim CFO

AttachYnents

Exhibit 1 RLTS 2009 Promissory1Totes Series 1
Exhibit 2 Letter to Victor Vu dated 1Vlarch 6 2012
Exhibit31Vaximum Principal Balance Schedule

cc IVlark Bailey
Jim Miller

Case No 201200535

Attaclnent forResponse toIILTC 11
Witness illae Jlichert
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ecrtionIersion

RiTS 2009 PROIVISSRlIOTEEtIE A

602573536
Ju1y 16 2009

FQR VALUE RECEIVED the undersigned BfG RIVERS ELECTRICCORPORATION Big Rivers a Kentucky corporation hereby unconditionalIy
promises to pay to the United States of America acting through the United States
Department of Agriculture Rural Utilities Service the RUS at the office of the RUS
located in St Louis 1Vlissouri in lawfu money of the United States of America and in
irnmediately available funds the principal amount of SIX HUNDRED TWO MILLION
FIVE HUNDRED SEVENTYTHREE THOUSATVD FIVE HUNDRED THIRTYSIXA11D 00100 DOLLARS 602573536 together with interest from July l 2009 on so
much of the principal amount as is from time to time outstanding and unpaid at the rate of
575 per annum simple interest as set forth below

Big Rivers shalI make quarterly payments of interest andor prircipal
commencing on Uctober 1 2009 and continuing on the first day of January April July
and ctober of each year through and inciuding July 2 2022 such thar after each such
payment the outstanding amount under this Note inctuding principal and a1 accrued
interest if any does ot exceed the Allowed Balance amount shown on the RUS
Maximum Debt Balance Schedule attached hereto and hereby made a part hereof for the
applicable date If any such payment is insuff cient to retire all interest accrued during the
period nding with such payment and beginning with the last previous payment then the
amount of accrved but unpaid interest relating to such period sha1J be added to the
principalaount o this Note If the day upon which any payment hereunder is due falls
on a day that is not a Business Day as defined in the Indenture as defined below thensuch payment shal be due on the next Business Day

On July l 2021 the entire outstanding principal hereof together with all accrued
bUt unpaid interest thereon shall be due and payable in full

This Note is secured by the lien of that certain Indenture dated as of 7uly 1 2009
between 8ig Rivers and US Bank National Association as trsistee the Indenture

An amounts under this Note may be prepaid at any time without penalty orprepayment premium

Upon the occurrence of any one or more Events of Default specified in the
Indenture al amounts then remaining unpaid on this Note may be declared to bemmeiately due and payable all as provided therein

Presentment demand protest and all other notices ofany kind are herebexpressly waived by the undersigned y

QHSFast16005031Q Case No 201200535

Attachraent foxlesponse to KILJC 11
Witness allae J Richert
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This Note shall be governed by and construed in accordance with federal law

BIG itIVEItS ELECTIdIC COIPI01

a

JJy o

Title President and Chief Exec ve Office

Corporate SealJ

Attest

B
Secretary

I

Case No 201200535

Attachrraent forlesponse to KIIJC 11ofrsra6J4USU3110
Witness illge J 1Zichert
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BIG RIVERS ELECTRIC CORPRATIQN

RUS MAXIMUM DEBT BALANCE SCHEDULE
Balance After Quarterly Payment

AR 1
S

IIEM01H AIIO43EDALAIi10E
131000

2049 October 599462
2010 Janua 596257
2010 A ril 592252
2010 Jul 588566
2010 October 584920
2011 Janua 581405
2011 A ri1 577289
2011 Jul 57338
211 October 569702
2012 Janua 565692
2012 A ril Sb1603
20i2 Jul 557456
2 12 October 493249
2013 Janua 48280
2013 A ril 482949
2013 Jul 477696
2013 October 472443
2014 January 467188
2014 A rit 461562
2014 JuI 456002
2014 October 450435
2015 Janua 444858
2015 A ril 438918
2015 Jul 433034
2015 October 4Z7134
2016 Janua 221349
2016 A rii 212607
2016 July 2038452016 October 195053ZOI7 January 1860402017 A ril

1769052017 1u
1676392017 October l 582402018 Janua
14873220l 8 A ril
390382018 Jul
1292302018 October
l 192g02019 January 109226

Case No 2012
ONSEstIb0053110

Attachgnent for IZesponse toIIZJC 11
Witness illie Jlichet
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E l OF THE 1VI0111H ALLOEDAIA1iCE
S1000S

2019 A ril 98955
20 9 Jul 88572
20 9 October 78053
2020 Janua 67395
2020 A ril 56546
2020 July 45552
2020 October 34409
2021 Janua 23120
2021 A ril 11635
2021 July 0

Case No 201200535

Attachment forResponse to KILJC 11
UFISFastI6UU5U311U Witness Billie JRichert
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This is one of the Existing Obligations referred to in the Indenture dated as of
July 1 2009 between Big Rivers Electric Corporation and US Bank Nationai
Association

Gq VDtiUtJlrl 11a i 1SC U
as Truste

Y

ori2ed Signatory

I

Case No 2012
OHS East16040503i1fl Attachment forResponse to KILTC 11

Witness illie Jiichert

Page 15 0 256
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e 201 Third Street
PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION
wwwbigriverscom

Apri12 2012

Mr Victor T Vu

iviion

v Iura1 Utilities Service

griculture
1400 Independence1venue SiV
Stop 1568
Wshington IC 20250

lt 1tUSEl A N01E

IeagTictor

On Apri12 2012 ig Rivers wire trarisferred 51167601063to the RIJS for application on
our575 RUS Series A 1Vote such Note being dated July 16 2009 ollowing the
application of this payrnent the outstariding balance of the RUS Seies AlTote was
56The adjusted Allovved alancewas6p6030000resultirg in a
prepaid statids of5300000000 Theattached schedule confirms these amounts and is
provided to you for informational purposes

Shoul you be unable to confirm any of these amounts or have any questions bout the
attached schedule please let ne know Big vers and I thank you for your time given to
this matter

Sincerely
r

Ialph A Ashworth
Director Finance

Big Rivers Electric Corporation

Attachment

c Idlartha Proitt John Sanders
lZuralIevelopmentRUS Sr Financial i Loan SP
DirectLoan and Granch Financial Operations ranch
PO ox 200011 1400 Independence Avenue SVV
FC 340 Stop 156
StIouis MO 631200011 1Vashington DC 202501566

iiark Iite G

SuS11 II11th Case No 201200535

Attachgnent fox Response toIILJC 11
Witness illie JRichert
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Big Rivers EleetMc Corporation
RUS SERIES A NOTE2090 Actual July 2010

Prepared January 4 2010
No Interest on July 17 1998

000

5750 y

102258300000 REVISED ORIGINAL ADJUSTEDMONTH PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAI MAXIMUM ALLOWED MAXIMUM ALLOWED
CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS31Ju198 14 365 000 000 225528579225528579 r

07Aug98 7 365 166666667 000 102258300000 102258300000 10225830000024Aug98 17 365
000 112764290 171626202 166666667 102258300000 000194064 000 273856132 445288270 12258300000 102258300000 00025Aug98 1 365 p27 870 194064 102258300000 102258300000 10225830000031Aug98 6 365
000 16109184 358610357 102787097 102258300000 102258300000 102258300000

000000 000 96655105 455265462 000 102258300000 102258300000 102258300000
00001Sep98 1 365 166666667 000 16109184 304707979 166666667 102258300000 702258300000 102258300000

25Sep98 24 365 000000 000 386620422 691328401 000 102258300000 102258300000 102256300000
00030Sep98 5 365 000 000 80545921 77187432201Oct98 1 365 1926055330 1138071824 16109184

000 102258300000 102258300000 102258300000
000

09Oct98 8 365 000 787983506 101120228176 000397521 000 127439192 127041671 102258300000 102258300000 113807182426Oct98 17 365 460869511 233269511 270808282 170249953 227600000 100886958665 102258300000 102025030489
31Oct98 5 365 1138071824000 000 79465755 249715708 000 100886958665 102258300000 102025030489 113807182q
02Nov98 2 365 166666667 000 31786302 114835343 166666667 100886958665 102258300000 102025030489
25Nov98 23 365 227600000 000 365542474 252777817 227600000 100886958665 102258300000 1020250304e9

3807182430Nov98 5 365 000 000 79465755 332243572 113807182401Dec98 1 365 166666667 000 100886958665 102258300000 102025030489000 15893151 181470056 166666667 100886958665 102258300000 102025030489 1138071624
28Dec98 27 365 227600000 000 429115078 382985134 227600000 100886958665 102258300000 102025030489
31Dec98 3 385 000 000 47679453 430664587 113807182404Jan99 4 365 1109269148 615031957 63572604 000 494237191 12719267Oa 101959300000 101725030489 145310378125Jan99 21 365 227600000 000 331721511 104121511 227600000 100271926708 101958300000 101725030489
31Jan99 6 365 000 000 94777575 198899086 145310378101Feb99 1 365 166666667 000 100271926708 101958300000 101725030489000 15796262 48028681 166666667 100271926708 101958300000 101725030489

45310378110Feb99 9 365 227600000 37404957 142166362 000 190195043 100234521751 101958300000 101725030489
45310378116Feb99 6 365 89279454 89279454 94742219 94742219 149050873828Feb99 12 365 000 000 100145242297 101958300000 101635751035000 789315664 284057883 149050873801Mar99 1 365 166666667 000 15776305 133167521 166666667 100145242297 101958300000 101635751035
149050873825Mar99 24 365 227600000 000 378631327 284198848 227600000 100145242297 101958300000 101635751035
49050873831Mar99 6 365 000 000 94657832 378856680 149050873801Apr99 1 365 1096666667 702033682 15776305

000 100145242297 101958300000 101635751035 149050873826Apr99 25 365 227600000
000 394632985 99443208615 101658400000 101335851035 1892642420

000 391642774 164042774 227600000 99443208615 101658400000 101335851035 1892642420
30Apr99 4 365 000 000 62662844 22670561803flAay99 3 365 166666667 000 99443208615 101658400000 101335851035000 46997133 107036084 166666667 99443208615 101658400000 101335851035 1892642420
17May99 14 365 000 000 219319953 32635603725May99 8 365 227600000 000 99443208615 101658400000 101442813135 1999604520

000 125325688 224081725 227600000 99443208615 101658400000 101442813135 1999604520
31May99 6 365 000 000 93994266 31807599101Jun99 1 365 166666667 000 99443208615 101658400000 101442813135 1999604520

000 15665711 167075035 166666667 99443208615 101658400000 101442813135 1999604520
25Jun99 2 365 227600000 000 375977063 315452098 227600000 99443208615 701658400000 101442813135 19996
30Jun99 365 000 000 78328555 393780653 000 99443208615 101658400000 101442813135 1999604520
01Ju199 365 666666663 257220299 15665711 000 409446364 99185988316 101358400000 101142813135
26Ju199 2 365 227600000 000 390629749 163029749 227600000 99185988316 101358400000 101142813135

95682481931Ju199 365 000 000 78125950 241155699 195682481902Aug99 365 250000000 000 99185988316 101358400000 101142813135000 31250380 22406079 250000000 99185988316 101358400000 101142813135
95682481916Aug99 1 365 000

1956824819
000 218752659 241158738 00025Aug99 9 365 227600000 000 140626709 154185447 227600000 99185988316 101358400000 101200883355

31Aug99 6 365 2014895039000 000 93751140 247936587 000 201489503901Sep99 a1r 365 250000000 99185988316 101358400000 101200883355000 15625190 13561777 250000000 99185988316 101358400000 101200883355
2489503924Sep99 3 365 227600000 000 359379369 145341146 227600000 201489503930Sep99 p 6

000 93751140 239092286
99185988316 101358400000 10120088335501Oct99 tv 1250000000 995282524 15625190

000 99185988316 101358400000 101200883355
2014895039

25Oct99 Q4 365 000 254717476 98190705792 101058500000 100900983355
2014895039

227600000 000 371241573 143641573 227600000 98190705792 101058500000 100900983355
2256331Oct99 6 5

000 92810393 23645196601Nov v 250000000 000 98190705792 101058500000 100900983355
20277563

15Nov q 5
000 15468399 1920365 250000000 98190705792 101058500000 100900983355

27102756325Nov r 63192717 63192717 216557584 2184 77949O 227600000 000 98127513075 101058500000 100837790638 271027756330Nov4 3 000
000 154584438 145462387 227600000 98127513075

01Dec960
000 77292219 222754606 101058500000

250000000 11786950 000 98127513075 100837790638
101058500000 227563

27Dec 3 15458444 000 238213050 98115726125 101058500000 100837790638
2102563

31Deo n 22600000 000 401871262 174271262 227600000 98115726125 101058500000 222064513000 000 61826348 236097610 000 98115726125 101058500000
00837790638 272206451303Jan 33 250000000 000 46243068 000 100837790638 2722064513C e 1 C7 250000000 98148066803 100808500000 100587790638 2439723835



Blg Rtvers Electrlc Corporation RUS SERIES A NOTE201014c4ua1 July 2010
Prepared January 4 2010
No Interest on July 17 1998

000

5750
102258300000 REVISED ORIGINAL ADJUSTEDMONTH

PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALLOWEDr

CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS25Jan00 22 366 227600000 000 339227608 11162760831Jan00 6 366 000 227600000 98148066803 100808500000 100587790638000 92516620 204144228 000 98148066803 100808500000 100587790638
243972383501Feb00 1 366 250000000 30436335 15419437 000 219563665 98117630468 100808500000 100587790638
243972383515Feb00 14 366 000 000 215805171 215805171 247016017025Feb00 10 366 227600000 000 98117630468 100808500000 10077763554529Feb00 4 366

000 154146551 142351722 227600000 98117630468 100808500000 100777635545
2660005077000 000 61658620 204010342 000 98117630468 100808500000 100777635545
266000507701Mar00 1 366 250000000 30575003 15414655 266000507727Mar00 26 366 227600000

000 219424997 98087055465 100808500000 100777635545000 400656142 173056142 227600000 98087055465 100808500000 100777635545 2690580080
31Mar00 4 366 000 000 61639406 23469554803Apr00 3 366 250000000 000 98087055465 100808500000 100777635545 2690580080

000 46229555 000 250000000 98117980568 100558600000 100527735545
19Apr00 16 368 7000000000 7000000000 246635361 246635361 240975497725Apr00 6 366 227600000 000 91117980568 93558600000 93527735545000 85889900 104925261 227600000 91117980568 93558600000 93527735545

240975497730Apr00 5 366 000 000 71574916 176500177 240975497701May00 1 366 250000000 59184840 14314983
000 91117980568 93558600000 93527735545 2409754977000 190815160 91058795728 93558600000 93527735545 2468939817

15May00 14 366 100416792 100416792 200279592 20027959225May00 10 366 227600000 000 90958378936 93558600000 93427318753 2468939817000 142899093 115578685 227600000 90958378936 93558600000 93427318753 2468939817
31Mey00 6 366 000 000 85739456 201318141 000 90958378936 93558600000 93427318753
01Jun00 1 366 250000000 34391950 14289909 000 215608050 90923986986 93558600000 93427318753

246893981726Jun00 25 366 227600000 000 357112654 129512654 227600000 90923986986 93558600000 93427318753 2503331767
30Jun00 4 366 000 000 57138025 186650679 000 90923986986 93558600000 93427318753 2503331767
03Ju100 3 366 250000000 20495803 42853518 000 229504197 90903491183 93308600000 93177318753 2273827570
25Ju100 22 366 227600000 000 314188296 86588296 227600000 90903491183 93308600000 93177318753
31Ju100 6 366 000 000 85687717 172276013 000 90903491183 93308600000 93177318753

2238257015Aug00 15 366 000 000 214219293 386495306 227382757025Aug00 10 366 102600000 000 90903491183 93308600000 93256799470 2353308287000 142812862 426708168 102600000 90903491183 93308600000 93256799470 2353308287
31Aug00 6 366 000 000 85687717 512395885 000 90903491183 93308600000 93256799470 2353308287
1 ep00 21 366 32572836 32572836 299907010 81230289525Sep00 4 366 102600000 000 90870918347 93308600000 93256799470 2385881123

000 57104675 766807570 102600000 90870918347 93308600000 93256799470
30Sep00 5 366 000 000 71380844 838188414 000 90870918347 93308600000 93256799470

238588112302Oct00 2 366 000 000 28552338 000 000 91737659099 93058600000 93006799470
238588112325Oct00 23 366 102600000 000 331483755 228883755 102600000 91737659099 93058600000 93006799470
26914037131Oct00 6 366 000 000 86474023 315357778 1269140371000 91737659099 93058600000 93006799470 1269140371

15Nov00 15 366 133537328 133537328 216185057 531542835 000 91604121771 93058600000 92873262142 1269140371
27Nov00 12 366 102600000 000 172696295 601639130 102600000 91604121771 93058600000 92873262142 1269140371
30Nov00 3 366 000 000 43174074 644813204 000 91604121771 93058600000 92873262142 1269140371
28Dec00 28 366 102600000 000 402958022 945171226 102600000 91604121771 93058600000 92873262142 1269140371
31DecOQ 366 000 000 43174074 988345300 000 91604121771 93058600000 92873262142 1269140371
02Jan01 365 000 000 28861573 000 000 92621328644 92958600000 92773262142 151933498
25Jan01 2 365 102600000 000 335593718 232993718 102600000 92621328644 92958600000 92773262142 151933498
31Jan01 365 000 000 87546187 320539905 000 92621328644 92958600000 92773262142 151933498
15Feb01 1 365 60389514 60389514 218865468 53940537326Feb01 1 365 96900000 000 92560939130 92958600000 92712197932000 160396696 602902069 96900000 92560939130 92958600000 92712197932

5125880228Feb01 365 000 000 29163036 632065105 15125880226Mar01 2 365 96900000 000 92560939130 92958600000 92712197932000 379119463 914284568 96900000 92560939130 92958600000 92712197932
15125880231Mar01 365 000 000 72907589 987192157 15125880202Apr01 365 2123500000 1107144807 29163036 000 1016355193 92560939130 92958600000 9271219793225Apr01 2 365 96900000 91453794323 92858700000 92612297932
51258802

000 331363405 234463405 96900000 91453794323 92858700000 115850360930Apr01 p 5 000 000 72035523 306498928 92612297932 115850360915M8y01 1 000 000 91453794323 92858700000 92612297932 1158503609
000 216106569 5 000 91453794323 92858700000

25May01 10 5 96900000 000 144071046 569776543 96900000 92701910278 124811595531May01 6j 5 000 91453794323 92858700000 9270191027825Jun 5
000 86442628 656219171 000 91453794323 92858700000

24811595596900000 000 360177615 919496786 96900000 92701910278 1248115955000 91453794323 92858700000 92701910278
30Jun 5 5

000 72035523 991532309 000 91453794323 92858700000 724811595502JulI 2Q 3b 2480000000 1459653482 28814209 92701910278 124811595525Ju1p4 3 96900000
000 1020346518 89994140841 92758700000000 326074661 229174661 96900000 89994140841 92758700000

92601910278 260776943731Ju1 6 000 000 85062955 314237616 92601910278 280776943715Aug 15Ci 281202670 281202670 212657388 526895004
000 89994140841 92758700000 9260191027827Au 01 000 89712938171 92758700000 26077694379 Z 55233333 000 169594321 641255992 55233333 89712938171 92758700000

92320707608 260776943731Aug D q 000rY i 000 56531440 697787432 000 89712938171 92758700000 92320707608
2607769437
2807769437



Big Rivers Electric Corporatton
RUS SERIES A NOTE2010 Actual July 2010

Prepared January 4 2010
No Interest on July 17 1998

000

5750
102258300000 REVISED ORIGINAL ADJUSTEDMONTH

PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALLOWED
CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS25Sep01 25 365 55233333 000 353321503

p

995875602 55233333 89712g 3817130Sep01 5 365 000 000 70664301 1066539903 9258700000 9232070760801OctUi 1 365 750000000 5573800 14132860
000 89712938171 92758700000 2607769437

25Oct01 24 365 000 744426200 90043610934 92158700000 91720707608 1677096674
55233333 000 340438858 285205525 55233333 90043610934 92158700000 91720707608 1677096674

31Oct01 6 365 000 000 85109714 37031523915Nov01 15 365 000 000 90043610934 9215870000026Nov01 11 365
000 212774286 583089525 000 90043610934 91720707608 167709667455233333 000 156034476 683890668 92158700000 91807575122 176396418830Nov01 4 365 000 55233333 90043610934 92158700000 91807575122
000 56739810 740630478 000 90043610934 92158700000

17639641gg26Dec01 26 365 55233333 000 368808763 1054205908 9180757512231Dec01 5 365 55233333 90043610934 92158700000 1763964188000 000 70924762 1125130670 91807575122 176396418602Jan02 2 365 5000000000 3846499425 28369905
000 900436 10934 92158700000 918075 7512225Jan02 23 365 a 1153500575 86197111509 92106700000

176396418855233333 000 312316931 257083598 55233333 86197111509 91757575122 556046361331Jan02 6 365 000 000 81473982 338557580 92108700000 91757575122 556046361315Feb02 15 365 000 000 203684955 542242535
000 86197111509 92108700000 9175757512225Feb02 10 365 000 86197111509 92108700000 91759574581

556046361353533333 000 135789970 624499172 53533333 86197111509 92108700000 91759574581
556248307228Feb02 3 365 000 000 40736991 665236163 556246307225Mer02 25 365 53533333 000 339474925 951177755 53533333 86197111509

92108700000 9175957458131Mar02 6 365
92108700000

5562463072000 000 81473982 1032651737 000 86197111509 92108700000
91759574581 556246307201Apr02 1 365 1500000000 453769266 13578997 000 1046230734 85743342243 92058700000 91709574581 5966232338

25Apr02 24 365 53533333 000 324180308 270646975 53533333 85743342243 92058700000 91709574581
30Apr02 5 365 000 000 67537564 338184539 596623233815May02 15 365 000 000 85743342243 92058700000 9170957458124May02 9 365 53533333

000 202612692 540797231 000 85743342243 92058700000
5966232338

000 121567615 608831513 53533333 85743342243 92058700000 91722535236
597919299331May02 7 365 000 000 94552590 703384103 597919299325Jun02 25 365 53533333 000 85743342243 92058700000 91722535236000 337687820 987538590 53533333 85743342243 92058700000
597919299330Jun02 5 365 000 000 67537564 1055076154 91722535236 597919299301Ju102 1 365 1400000000 331416333 13507513 000 1068583667 85411925910

92058700000 9172253523625Ju102 24 365
92008700000 91672535236

597919299353533337 000 322927282 269393945 53533337 85411925910 92008700000 91672535236
626060932631Ju102 6 365 000 000 80731820 350125765 626060932615Aug02 15 365 000 000 2 551955316

000 85411925910 92008700000 9167253523623Au 02 8 365 000 85411925910 92008700000 92008700000
62606093269 11866666 000 107642427 647731077 11866666 85411925910 92008700000
659677409031Aug02 8 365 000 000 107642427 755373504 92008700000 659677409025Sep02 25 365 11866666 000 85411925910 92008700000 92008700000000 336382585 1079889423 11866666 85411925910 92008700000
659677409030Sep02 5 365 000 000 67276517 1147165940 92008700000 659677409001Oct02 1 365 1200000000 39378757 13455303

000 85411925910 92008700000 9200870000025Oct02 24 365 000 1160621243 85372547153 91458700000 91458700000
659677409011866666 000 322778397 310911731 11866666 85372547153 91458700000 91458700000 6086152847

31Oct02 f 365 000 000 80694599 39160633015Nov02 1 365 123646721 123646721 201736498 593342828
000 85372547153 91458700000 91458700000 608615284725Nov02 1 365 11866666 a 85248900432 91458700000 91335053279000 134296213 715772375 11866666 85248900432 91458700000 91335053279

608615284730Nov02 365 000 000 67148107 782920482 608615284723Dec02 2 365 11866666 000 308881290 1079935106
000 85248900432 91458700000 9133505327931Dec02 365 11866666 85248900432 91458700000 91335053279

6086152847000 000 107436970 1187372076 000 85248900432 914 58700000 91335053279
608615284702Jan03 365 1100000000 5303800 26859243
608615284724Jan03 22 365 11866666

000 1094696200 85363131751 91458700000 91335053279000 295847566 283980900 11866666 85363131751 597192152831Jan03 7p 365 000 000 94133317 378114217 91458700000 91335053279 597192152818Feb03 8 365 000 000 85363131751 91458700000 9125Feb03 000 242057100 620171317 000 85363131751 91458700000 91336966865
59719215287 365 000 000 94133317 714304634 597383511428Feb03 3 000 85363131751 91458700000 91336966865

rn 000 000 40342850 754647484 000 597383511425Mar03 t5 36 000 000 336190416 1090837900 85363131751 91458700000 9133696686531Mar03 000 85363131751 91458700000 59738351145 000 000 80685700 1171523600 91336966865 597383511401Apr 2000000000 815028783 13447617 000 1184971217 85363131751 9145870000025Apr 4 91336966865 5973835114fD 000 000 319661321 319661321 000
84548102968 91458700000 91336966865 678886389730Apr p 5 5 000 000 66596109 386257430
84548102968 91458700000 9133696686515May 15 O

000 000 84548102968 91458700000 6788863897
26May0 iP 000

000 199788326 586045756 000 84548102968 91336966865 6788863897000 146511439 732557195 91458700000 91458700000 691058703231May 3g 000 000 66596109 799153304
000 84548102968 9145870000025Jun 3 000 000 84548102968 91458700000 6910597032000 332980543 1132133847 000 91458700000 91458700000 6910597032

30Jun03 5 3 000 000 66596109 1198729956 84548102968 91458700000 9145870000001Juld D1 3 1500000000 000 84548102968 6910597032287950822 13319222 000 1212049178 84260152146
91458700000 91458700000 691059703291458700000 91458700000 7198547854



Blg Rivers Electric Corporation
RUS SERIES A NOTE2010 Actual July 2010

Prepared January 4 2010
No Interest on July 17 1ggg

000

5750
102258300000 REVISED ORIGINAL ADJUSTEDMONTH PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALLOWED

CASH FLOW PAYMENT
Y

EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS25Ju103 24 365 000 000 318572630 31857263031Ju103 6 365 000 000 79643158 398215788
000 84260152146 91458700000 9145870000015Aug03 15 365 295559942 295559942 199107894 597323682
000 84260152146 91458700000

7198547854
91458700000 719854785425Aug03 10 365 144800000 000 132272988 584796670 14480000 83964592204 91458700000 91163140058

31Aug03 6 365 7198547854000 000 79363793 664160463 000 83964592204 91458700000 91163140058 7198547854

25Sep03 25 365 144800000 000 330682469 850042932 144800000 83964592204 91458700000 91163140058
30Sep03 5 365 000 000 66136494 91617942601Oct03 1 365 000 83964592204 91458700000

71985478542300000000 1370593275 13227299 91163140058 719854785427Oct03 26 365 144800000 000 338295968 193495968 144800000 82593998929
90958700000 90663140058 806914112931Oct03 4 365 000 000 52045534 245541502 90958700000 90663140058 806914112917Nov03 17 365 123518990 123518990 2 466735020

000 82593998929 90958700000 9066314005825Nov03 8 365 144800000 000 82470479939 90958700000 90539621068 8069141129
000 1039 425870419 144800000 82470479939 90958700000 90539621068

30Nov03 5 365 000 000 64959625 490830044 806914112923Dec03 23 365 144800000 000 82a70479939 90958700000 90539621068000 298814273 644844317 144800000 82470479939 90958700000 90539621068
806914112931Dec03 8 365 000 000 103935399 748779716 806914112902Jan04 2 368 1500000000 725307428 25912856

000 824 704 79939 90958700000 90539621068000 774692572 81745172511 906 90239721068
80 6914112923Jan04 21 3G6 144500000 000 269692065 124892065 144800000 81745172511 90658800000 90239721068 8494548557

31Jan04 8 366 000 000 102739834 22763189917Feb04 17 366 000 000 81745172511 90658800000 90239721068 849454855725Feb04 8 366 142300000
000 218322148 445954047 000 81745172511 90658800000 90658800000 8913627489
000 102739834 406393881 142300000 81745172511 90658800000 90658800000 8913627489

29Feb04 4 366 000 000 51369917 45776379802Mar04 2 366 000 81745172511 90658800000 90658800000 8913627489
89566560 89566560 25684959 483448757 000 81655605951 90658800000 90658800000 9003194049

25Mar04 23 366 142300000 000 295053385 636202142 142300000 81655605951 90658800000 90658800000 9003194049
31Mar04 6 366 000 000 76970448 71317259001Apr04 1 366 000 000 81655605951 90658800000 90658800000 9003194049

000 12828408 000 000 82381606949 90358800000 90358800000 7977193051
23Apr04 22 366 142300000 000 284734243 142434243 142300000 82381606949 9035880000030Apr04 7 366 000 000 90597259 233031502 90358800000 797719305117May04 17 366 000 000 220021915 453053417

000 82381606949 90358800000 90358800000 797719305125May04 8 366 142300000 000 82381606949 90358800000 90358800000000 703539725 414293142 142300000 82381606949 90358800000 90358800000
799305131May04 6 366 000 000 77654793 491947935 797719305125Jun04 25 366 142300000 000 323561639 673209574 142300000 82381606949 90358800000 90358800000 7977193051

30Jun04 5 366 000 000 64712328 73792190201Ju104 1 366 000 000 82381606949 90358800000 90358800000000 12942466 000 000 83132471317 90058900000 90058900000 6926428683
23Ju104 22 366 142300000 000 287329443 145029443 142300000 83132471317 90058900000 90058900000 6926428683
31Ju104 8 366 000 000 104483434 24951287716Aug04 16 366 000 000 83132471317 90058900000 90058900000 6926428683

000 208966868 458479745 000 83732471317 90058900000 90058900000 6926428683
25Aug04 366 142300000 000 117543863 433723608 142300000 83132471317 9005890000031Aug04 366 000 000 78362575 912086183 90058900000 692642868324Sep04 2 366 142300000 000 83132471317 90058900000 90058900000 6928428683

000 313450302 683236485 142300000 83132471317 90058900000 90058900000 6926428683
30Sep04 366 000 000 78362575 76159906001Oct04 366 p 000 83132471317 90058900000 90058900000 6926425Oct04 2 366 142300000

000 13060429 000 000 83907130806 89258900000 89258900000 5351769194
000 316371149 174071149 142300000 83907130806 89258900000 89258900000

31Oct04 366 000 000 79092787 253163936 535176919415Nov04 13 366 000 000 83907130806 89258900000 8925890000023Nov04 366 142300000
000 197731968 450895904 000 83907130806 5351769194000 105457050 414052954 142300000 83907130806

89258900000 89258900000 535176919430Nov04 7bs 366 000 000 92274918 506327872 000 83907130806 89258900000
89258900000 535176919422Dec04 2 366 142300000 000 290006887 654034759 142300000 8925890000031Dec04 cD 9cD 83907130806 89258900000 5351769194000 000 118639181 772673940 000 89258900000 535176919403JanOS 5 000 000 39654740

83907130806 89258900000 892589 0000025Jan05 000 000 84719459486 88759000000 53517691945 142300000 000 293616757 151316757 142300000 84719459486 88759000000 403954051431Jan 6 000 000 80077297 231394054 88759000000 8875900000015Feb 000 84719459486 88759000000 4039540514
25Fe p 5

000 000 200193243 431587297 000 84719459486 88759000000 4039540514D c 141900000 000 133462162 423149459 141900000 84719459486
88759000000 88759000000 403954051428Feb 30 000 000 40038649 463188108 88759000000 8875900000024Mar@ q 141900000 000 84719459486 88759000000 4039540514

31Mar 7x 000
000 320309189 641597297 141900000 84719459486 88759000000 88759000000

4039540514000 93423514 735020811 000 84719459486 403954051401Apr A 2400000000 1651632973 13346216 000 748367027 83067826513
88759000000 88759000000 403954051425Apr54C 141900000 000 314064659 172164659 141900000 83067826513 88259100000

88259100000 519127348730Aprt fD 5 000
88259100000000 65430137 237594796 000 83067826513 88259100000 5191273487
88259100000 5191273487



Big Rivers Electric Corpora4lon
RUS SERIES A NOTE2010 Ac4ual July 2010

Prepared January 4 2010
No Interest on July 17 1998

000

5750
102258300000 REVISED ORIGINAL ADJUSTEDMONlW

PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM ALLOWED flAAXIMUM ALLOWED
CASM FLOW PAYMENT

y

EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS16MayOS 16 365 000 000 209376439 446971235

R
r

25May05 9 365 141900000 000 83067826513 88259100000 8825910000031MayOS 6 365
000 117774247 422845482 141900000 83067826513 88259100000 5191273487000 000 78516165 501361647 000 83067826513 88259100000

88259100000 519127348724JunOS 24 365 141900000 000 314064659 673526306 141900000 83067826513
8825900000 519127348730Jun05 6 365 000 000 78516165 752042471 88259100000 8825910000001JulOS 1 365 1700000000 934871502 13086027

000 83067826513 88259100000 5191273487
25Ju105 24 365 000 765128498 82132955011 87759100000

88259100000 5191273487141900000 000 310530076 168630076 141900000 82132955011 87759100000
87759100000 562614498931JulOS 6 365 000 000 77632519 246262595 87759100000 562614498915Aug05 15 365 000 000 82132955011 87759100000 8775910000025Aug05 10 365 141900000

000 194081298 440343893 000 82132955011 87759100000 87759100000
5626144989000 129387532 427831425 141900000 82132955011 87759100000 87759100000
562614498931AugOS 6 365 000 000 77632519 505463944 562614498923Sep05 23 365 141900000 000 82132955011 87759100000 87759100000000 297591323 661155267 141900000 82132955011 87759100000 87759100000
562614498930Sep05 7 365 000 000 90571272 751726539 562614498903Oct05 3 365 1700000000 909457201 38816260

000 82132955011 87759100000 8775910000025Oct05 22 365 141900000
000 790542799 81223497810 86759200000 86759200000

5626144989
000 281500616 139600616 141900000 81223497810 86759200000

553570219031Oct05 6 365 000 000 76772895 216373511 86759200000 553570219015Nov05 15 365 000 000 81223497810 86759200000 86759200000 5535702190
000 191932238 408305749 000 8122349781023Nov05 8 365 141900000 000 102363860 368769609 141900000

86759200000 86759200000 553570219030Nov05 7 365 000 81223497810 86759200000 86759200000 553570219022DecOS 22 365 141900000
000 89568378 458337987 000 81223497810 86759200000 86759200000 5535702190
000 281500616 597938603 141900000 81223497810 86759200000 86759200000

31DecOS 9 365 000 000 115159343 713097946 553570219003Jan06 3 365 1800000000 1048515606 38386448 000 751484394 a0174982204 86159300000 86159300000
553570219025Jan06 22 365 141900000 000 277866719 135966719 141900000 80174982204 598431779631Jan06 6 365 000 000 75781832 211748551 86159300000 86159300000 598431779615Feb06 15 365 000 000 189454581 401203132

000 80174982204 86159300000 86159300000 598431779624Feb06 9 365 141000000 000 113672749 373875881 141000000 80174982204 86159300000 86159300000
598431779628Feb06 4 365 000 000 50521222 424397103 598431779624Mar06 24 365 141000000 000 80174982204 86159300000 86159300000000 303127330 586524433 141000000 80174982204 86159300000 86159300000
598431779631MarO6 7 365 000 000 88412138 674936571 598431779603Apr06 3 365 1900000000 1187172513 37890916 000 712827487 78987809691 85559400000 85559400000
598431779625Apr06 22 365 141000000 000 273752272 132752272 141000000 78987809691 85559400000 85559400000 6571590309

30Apr06 5 365 000 000 62216425 19496869715Ma 06 15 365 000 78987809691 85559400000 85559400000 6571590309
y S5360442 55360442 186649276 381617973 000 7893244924925May06 10 365 141000000 000 124345639 364963612 141000000 78932449249 85559400000 85504039558

657159030931May06 6 365 000 000 74607384 439570996 657159030923Jun06 23 365 141000000 000 78932449249 85559400000 86504039558 6571590309
000 285994970 584565966 141000000 78932449249 85559400000 85504039558 671590309

30Jun06 365 000 000 87041947 671607913 000 78932449249 85559400000 85504039558 6571590309
03Ju106 365 000

000000 37303692 000 79641360854 84959500000 84904139558
25Ju106 2 365 141000000 000 276017319 135017319 141000000 79641360854 84959500000 84904139558

526277870431Ju106 365 000 000 75277451 210294770 526277870415AugO6 1 365 000 000 79641360854 84959500000 84904139558000 188193627 398488397 000 79641360854 84959500000 84959500000
526277870425Aug06 1 365 141000000 000 125462418 382950815 141000000 531813914631Aug06 365 000 000 75277451 458228266

79641360854 84959500000 8495950000025Sep06 2 365 141000000 000 79641360854 84959500000 84959500000
5318139146

30Sep06 9 365
000 313656044 630884310 141000000 79641360854 5318139146

r 365 000
000 62731209 693615519 000

84959500000 84959500000 531813914602Oct06
000 25092484 79641360854 84959500000 8495950000025Oct06 3 365 141000000

000 000 80360068857 83859600000
5318139146000 291167647 150167647 141000000 80360068857 83859600000 349953114331Oct06 p 6p 000 000 759 226124424 83859600000 83859600000 349953114315Nov06 1 000 000 80360068857 83859600000 83859600000

000 189891944 416016368 000 349953114322Nov06 7 385 141000000 000 88616240 363632608 141000000
80360068857 83859600000 8385960000030Nov06 8 5 80360068857 83859600000

3499531143pt 000 000 101275703 464908311 000 83859600000 349953114321Dec 1 v 141000000 000 265848721 589757032 141000000
80360068857 83859600000 8385960000031Dec 0 5 000 80360068857 83859600000 3499531143000 126594629 716351661 000 80360068857 83859600000

83859600000 349953114302Jan 2p 000 000 25318926 000 8385960000025JanQ3 141000000 000 81101739444 83209700000 83209700000 210796055631Jan a6 000
293854933 152854933 141000000000 81101739444 93209700000 8320970000015Feb 3 000
76657809 229512742 000 81101739444 83209700000 2107960556000 191644521 421157263

81101739444 8320970000023Feb A 141800000 000
83209700000 2107960556

2FebO 5 000
000 102210411 381567674 141800000 81101739444 83209700000

g3209700000 2107960556000 63881507 445449181 000 81101739444 83209700000 210796055683209700000 83209700000 2107980556



Big Rivers ElectNc Corporation
RUS SERIES A NOTE2010 Ac4ual July 2010

Prepared January 4 2010
No Interest on July 17 1998

000

5750
102258300000PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL AAAXIMUM ALLOED MAXIMUM ALLOWED

MONTH CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS23Mar07 23 365 141800000 000 293854933

W

597504114 141800000

y

g1101739444
31Mar07 8 365 000 000 102210411 699714525 83209700000 832097ppppp02Apr07 2 365 000 81101739444 83209700000 83209700000

2107960556000 000 25552603 000 210796055625Apr07 23 365 141800000 000 296482784 154682784 14180000 81827006572 82559800000 82559800000
30Apr07 5 365 732793428000 000 64452779 219135563 000 81827006572 82559800000 82559800000

329342815May07 15 365 000 000 193358337 41249390025May07 10 365 141800000 000 81827006572 82559800000 82559800000
3293428000 128905558 399599458 141800000 81827006572 73279342831May07 6 365 000 000 77343335 476942793 82559800000 8255980000025Jun07 25 365 141800000 000 81827006572 82559800000 82559800000
3293428000 322263896 657406689 141800000 81827006572 82559800000 82559800000
7329342830Jun07 5 365 000 000 64452779 721859468 73279342802Ju107 2 365 664747152 000 81827006572 82559800000 82559800000000 25781112 000 664747152 81909900000 81909900000 81909900000
3279342825Ju107 23 365 141800000 000 296783131 154983131 141800000 81909900000 81909900000 81909900000

00031Ju107 6 365 000 000 77421686 232404817 00015Aug07 15 365 000 000 81909900000 81909900000 8190990000024Aug07 9 365 141800000
000 193554216 425959033 000 81909900000 81909900000 81909900000

000
000 116132529 400291562 141800000 81909900000 81909900000 81909900000

00031Aug07 7 365 000 000 90325301 490616863 00025Se07 25 365 141800000 000 81909900000 81909900000 81909900000000 322590360 671407223 141800000 81909900000 81909900000 81909900000
00030Sep07 5 365 000 000 64518072 735925295 00001Oct07 1 365 1903150609 1154321700 12903614

000 81909900000 81909900000 81909900000000 748828909 80755578300 80760000000 80760000000
00025Oct07 24 365 141800000 000 305322460 163522460 141800000 80755578300 80760000000 80760000000

442170031Oct07 6 365 000 000 76330615 239853075 442170015Nov07 15 365 000 000 80755578300 80760000000 80760000000000 190826538 430679613 000 80755578300 80760000000 80760000000
442170021Nov07 6 365 141800000 000 76330615 365210228 141800000 80755578300 80760000000 80760000000
442170030Nov07 9 365 000 000 114495923 479706151 442170021Dec07 21 365 141800000 a 80755578300 80760000000 80760000000000 267157153 605063304 141800000 80755578300 80760000000 80760000000
442170031Dec07 10 365 000 000 127217692 732280996 442170002Jan08 2 366 1611877617 854222600 25374021

000 80755578300 80760000000 80760000000000 757655017 79901355700 79910100000 79910100000
44 2170025Jen08 23 366 141900000 000 288714598 146914598 141800000 79901355700 79910100000 79910100000
8730031Jan08 6 366 000 000 75316852 222231450 874430015Feb08 15 366 000 000 79901355700 79910100000 79910100000000 188292129 410523579 000 79901355700 79910100000 79910100000
874430025FebOB 10 366 139700000 000 125528086 396351665 139700000 79901355700 79910100000 79910100000
874430029Feb08 4 366 000 000 50211234 446562899 874430025Miar08 25 366 139700000 000 79901355700 79910100000 79910100000000 313820215 620683114 139700000 79901355700 79910100000
874430031Mar08 6 366 000 000 75316852 695999966 79910100000 874430001Apr08 1 366 1582635975 854083200 12552809

000 79901355700 79910100000 79910100000000 708552775 79047272500 79060200000 79060200000
874430025Apr08 24 366 139700000 000 298047093 158347093 139700000 79047272500 79060200000 79060200000
292750030Apr08 366 000 000 62093144 220440237 000 79047272500 79060200000 79060200000 1292750023Ma 08

C
366 000 000 186279433 406719670 000 79047272500 79060200000 79060200000

Y 366 139700000 000 99349031 366368701 139700000 79047272500 79060200000 79060200000
129250031May08 366 000 000 99349031 465717732 1292750025Jun08 2 366 139700000 000 310465722 636483454 139700000

9047272500 79060200000 7906020000030Jun08 366 79047272500 79060200000 79060200000
12927500000 000 62093144 698576598 000 79047272500 79060200000 79060200000
129250001Ju108 1 366 1565124927 854129700 12418629 000 710995227 78193142800 78210300000 782103000

25Ju108 24e 366 139700000 12927500
31Ju108

000 294826604 155126604 139700000 171572009 366 000 000 73706651 228833255
8193142800 78210300000 7821030000015Aug08 366 000 78193142800 78210300000 7157200000 000 184266628 413099883 OOU 78193142800 78210300000

78210300000 1715720025Aug08 10 366 139700000 000 122844418 396244301 139700000 78193142800 78210300000 78210300000
31Aug08 6 000 17157200
25Sep08 v5m

000 73706651 469950952 000 78193142800 17157200139700000 000 307111046 637361998 78210300000 78210300000 1715720030SepOS S 6 000 000 61422209 698784207
139700000 78193142800 78210300000 7821030000001Oct08 16 2065144849 1354076200 12284442 000 711068649 76839066600 768 605

00000 78210300000
5200

24OctO 3 139700000
00000 57200

31Oct
000 277649360 137949360 139700000 76839066600 76860500000 21433400000 000 84501979 222451339 76860500000 76860500000 21433400

17Nov I7 000 000 205219092 427670431 76839066600 76860500000 7686050000025Nov cg 139700000 000 76839066600 76860500000 21433400
30NovQ

000 96573690 384544121 139700000 76860500000 21433400000 000 60358556 444902677 76839066600 76860500000 7686050000023Dec 3 139700000 000 76839066600 76860500000 21433400
31Decf18 n 3

000 277649360 582852037 139700000 76860500000 21433400000 000 965 7369U 679425727 76839066600 76860500000 7686050000002Jan23g 1557661696 854026400 24209569 000
000 76839066600 76860500000 21433400

703635296 768605 0000075985040200 76010600000 21433400
76010600000 25559800



Big Rivers ElecticCorporation
RUS SERIES A NOTE2010 Actual July 2010

Prepared January 4 2010
No nterest on July 17 1998

000

5750
102258300000 REVISED ORIGINAL ADJUSTEDMONTH PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM AILOWED MAXIMUM ALLOWED

CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAI BALANCE PREPAID STATUS23Jan09 21 365 139700000 000 Y251375167
r

11167516731Jan09 8 365 000 000 95761968 207437135
39700000 75985040200 7601060000016Feb09 16 365 000 75985040200 76010600000 25559800000 000 191523937 398961072 76010600000 76010600000 25559800

25Feb09 9 365 138400000 000 107732215 368293287 138400000
5985040200 76010600000 7601060000028Feb09 3 365 000 75985040200 76010600000 76010600000

25559800
25Mar09 25 365

000 35910738 404204025 000 75985040200 25559800138400000 000 299256151 565060176 138400000 75985040200 76010600000 76010600000
25559800

31Mar09 6 365 000 000 71821476 63688165201Apr09 1 365 1502700797 853848900 11970245
000 75985040200 76010600000 25559800

24Apr09 23 365 138400000 000 648851897 75131191300 76010600000 25559800000 272221g1g 133821919 138400000 75160700000 75160700000 2950870030Apr09 6 365 000 000 71014414 204836333
5131191300 75160700000 7516070000015May09 15 365 000 75131191300 75160700000 75160700000

29508700000 000 177536034 382372367 000 75131191300 75160700000 75160700000
2950870025May09 10 365 138400000 000 118357356 362329723 138400000 75131191300 75160700000 75160700000

31May09 6 365 29508700000 000 71014414 433344137 000 75131191300 75160700000
2950870025Jun09 25 365 138400000 000 295893390 590837527 138400000 75131191300 75160700000 75160700000
2950870030Jun09 5 365 000 000 59178678 650016205 2950870001Ju109 1 365 1515689641 853837700 11835736

000 75131191300 75160700000 7516070000016Ju109 15 365 14195518404 140200 175518404
000 661851941 742773536U0 74310900000 29508700
000 175518404 60257353600

74310900000 3354640031Ju109 15 365 000 000 142388952 142388952 60257353600 60257353600 00017Aug09 17 365 000 000 161374146 303763098
000 60257353600 60257353600 6025735360025Aug09 8 365 000 60257353600 60257353600 60257353600

000000 000 75940774 379703872 000 60257353600 60257353600 60257353600
00031Aug09 6 365 000 000 56955581 436659453 00025Sep09 25 365 000 000 237314920 673974373

000 60257353600 60257353600 6025735360030Sep09 5 365 000 60257353600 60257353600
000000 000 47462984 721437357 000 60257353600 80257353600 00001Oct09 1 365 1042083554 311153600 9492597 000 60257353600 60257353600 00023Oct09 22 365 000 000 207758748 207758748

30929954 59946200000 59946200000 5994620000031Oct09 8 365 000 59946200000 59946200000 59946200000
000000 000 75548636 283307384 000 59946200000 00016Nov09 16 365 000 000 151097271 434404655 59946200000 59946200000 00025Nov09 9 365 D00 000 59946200000 59946200000 59946200000000 84992215 519396870 000 59946200000 59946200000 59946200000
00030Nov09 5 365 000 000 47217897 566614767 00023Dec09 23 365 000 000 217202327 783817094

000 59946200000 59946200000 5994620000031Dec09 8 365 000 59946200000 59946200000
OOD000 000 75548636 859365730 000 599 46200000

59946200000 00004Jan10 4 365 3000000000 2102859952 37774318 000 59946200000 59946200000 00025Jan10 21 365 000 897140048 57843340048 59625700000 59625700000 1782359952
000 191358447 191358447 000 57843340048 59625700000 59625700000 1782359952

31Jan10 6 365 000 000 54673842 24603228915Feb10 15 365 000 000 57843340048 59625700000 59625700000 178235995225Feb10 10 365
000 136684605 382716894 000 57643340048 59625700000 59625700000 1782359952

000 000 91123070 473839964 000 57843340048 59625700000 59625700000 1782359952

28Feb10 365 000 000 27336921 50117688525Mar10 2 365 000 000 57843340048 59625700000 59625700000 1782359952
000 227807675 728984560 000 57843340048 59625700000 59625700000 1782359952

31Mar10 365 000 000 54673842 78365840201Apr10 1n 365 2000000000 2p722g2g 91 123 07
000 57843340048 59625700000 59625700000 178235995223Apr10 22 365 000

000 792770709 56636110757 59225200000 59225200000000 196286795 196286795 000 56636110757 59225200000 59225200000
2589030Apr10 7 365 000

17May10 17 365
000 62454889 258741664 000 56636110757 2589089243000 000 151676160 41Q417844 59225200000 59225200000 258908924325May10 8 365 000 000 71377016 481794860

000 56636110757 59225200000 5922520000031May10 365 000 56636110757 59225200000 2589089243
25Jun10 S365

000 000 53532762 535327622 000 56636110757 59225200000 2589089243p r 000 000 223053176 758380798 59225200000 5922520000030Jun10 e5 365 000 000 56636110757 59225200000 2589089243
01Ju110 000 44610635 802991433 000 59225200000 25890892431 365 1000000000 188086440 gg221y 56636110757 59225200000 5922520000023Ju110 2 000 000

000 811913560 56448024317 58856600000 2589089243
31Ju110 8 95634934 195634934 000 56448024317 58856600000 2408575683
16Aug10 O 3

000 000 71139976 266774910 58856600000 58856600000 2408575683000 000 142279952 409054862
000 56448024317 5885660000025Aug1 g 3 000 000 56448024317 58856600000 240857568331Au 1 000 80032473 489087335 58856600000 58856600000 240857568393 000 000 53354982 542442317
000 56448024317 5 88 5660000024Sep CQ4 03fi 000 56448024317 58856600000 2408575683

30Sep1 3
000 000 213419928 755862245 58856600000 58856600000 2408575683@ 000 000 53354982 gpg222

000 56448024317 58856600000010ct1 v3 1160000000 000 56448024317 58856600000 2408575683
000

341890276 8892497 000 818109724 56106134041
58856600000 58856600000 2408575683

25Oct1
000 212127301 212127301 5849200000031Oct1 000 56106134041 58492000000 2385865959000 000 53031825 265159126 58492000000 58482000000 238586595915Nov1 5 3 000 000 132579563 397738689

000 56106134041 5849200000024Nov1Qn 9 3g 000
a 000 79547738 477286427

000 56106134041 58492000000
58492000000 2385865959

000 56106134041 58492000000
58492000000 2385865959
58492000000 2385865959



Big Rlvers Electric Corporation
2010 dctual July 2010 RUS SERIES A NOTE

Prepared January 4 2010
No Interest on July 17 1998

000

5750
1o225s300000MONTH PRINCIPAL INTEREST ACCRUED INTEREST

REVISED ORIGINAL ADJUSTEDCASH FLOW PAYMENT EXPENSE INTEREST PAYMENT
PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALLOWEDBALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS

30Nov10 6 365 00 000 53031825 53031825223Dec10 23 365 000 000 203288664 733606916
000 56106134041 5849200000031Dec10 8 365 58492000000 2385865959000 000 56106134041 58492000000 58492000000

000 707 09100 804316016 000 56106134041 58492000000 2385865959
03Jen11 3 365 000 000 26515913 5849200000025Jan11 22 365 000 000 000 56936965970 58140500000 2385865959
31Jan11 6 365

000 197329485 197329485 000 56936965970 58140500000 1203534030000 000 53817132 251146617 58140500000 58140500000 1203534030
15Feb11 15 365 000 000 134542831 385689448

00 56936965970 5814050000025Feb11 10 365 000 56936965970 58140500000 1203534030000 000 89695220 475384668 58140500000 58140500000 1203534030
28Feb11 3 365 000 000 56936965970 5814050000025Mar11 25 365

000 26908566 502293234 000 56936965970 58140500000
58140500000 1203534030000 000 224238051 726531285 58140500000 120353403031Mar11 6 365 000 000 56936965970 58140500000 58140500000

000 53817132 780348417 000 56936965970 58140500000 120353403001Apr11 1 365 3545199451 2755881512 8969522 000 789317939 54181084458 57728900000 577 289 000
25Apr11 24 365 58140500000 1203534030000 000 204849032 204849032 00 354781554230Apr11 5 365 000 000 42676882 247525914

000 54181084458 57728900000 5772890000016Mey11 16 365 000 54181084458 57728900000 57728900000
3547815542000 000 136566021 384091935 000 54181084458 354781554225May11 9 365 000 000 76818387 460910322 57728900000 5772890000031May11 6 365 000 54181084458 57728900000 3547815542000 000 51212258 512122580 000 54181084458 57728900000 57728900000
354781554224Jun11 24 365 000 000 204849032 716971612 354781554230Jun11 6 365 000 000 51212258 768183870

000 54181084458 57728900000 5772890000001Ju111 1 365 1119003704 342284458 8535376
000 54181084458 57728900000 3547815542

000 776719246 53838800000 57338800000 57338800000
354781554225Ju111 24 365 000 000 203554915 203554915 350000000031Ju111 6 365 000 000 53838800000 57338800000 57338800000000 50888729 254443644 000 53838800000 57338800000
350000000015Aug11 75 365 000 000 127221822 381665466 57338800000 350000000025Aug11 10 365 000 000 84814548 466480014

000 53838800000 57338800000 5733880000031Aug11 6 365 000 53838800000 57338600000 3500000000000 000 50888729 517368743 57338800000 350000000023Sep11 23 365 000 000 53838800000 57338800000 57338800000000 195073460 712442203 000 53838800000 57338800000 57338800000
350000000030Sep11 7 365 000 000 59370184 771g123g7 350000000003Oct11 3 365 2316839936 1519583185 25444364

000 53838800000 57338800000 5733880000025Oct11 22 365 000 797256751 52319216815 56970200000 3500000000000 000 181325505 181325505 000 52319216815 56970200000 465098318531Oct11 6 365 000 000 49452410 230777915 56970200000 56970200000 465098318515Nov11 15 365 000 000 123631026 354408941
000 52319216815 56970200000 5697020000023Nov11 8 365 000 52319216B15 56970200000 56970200000

4650983185000 000 65936547 420345488 000 52319216815 56970200000 56970200000 4650983185

30Nov11 7 365 000 000 57694479 47803996723Dec11 23 365 000 000 52319216815 56970200000 56970200000000 189567573 667607540 000 52319216815 56970200000 56970200000 4650983185

31Dec11 8 365 000 000 65936547 73354408702Jan12 2 388 000 000 52319216815 56970200000 5697020000025Jan12 366
000 16439098 000 749983185 53069200000 4650983185000 000 191759609 191759609 56569200000 56569200000 350000000031Jan12 366 000 000 50024246 241783855

000 53069200000 56569200000 5656920000015Feb12 1 366 000 53069200000 56569200000 56569200000 3500000000
000 000 1250 366844470 000 53069200000 56569200000 56569200000

29Feb12 1 366 000 000 116723240 483567710 350000000031Mar12 3 366 000 000 258458604 742026314
000 53069200000 56569200000 5656920000002Apr12 366 1167601063 408900000 16674749
000 53069200000 56569200000 3500000000

000 758701063 52660300000
56569200000 3500000000

56160300000 56160300000 3500000000

r p

dQ C c
D O

n
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ileie Rachert

From Mark Hite

Sent Thursday July 19 2012 834 ANI
To Billie Richert

Cc Mark Bailey
Subject FVN Big Rivers
Attchments Financing Documentpdf

Billie related to another item we discussed the RUS loan application attached hereto is the socalled Financing
Document obtained from the RUS in April 2012 Its being used as the template in preparing the RUS loan application for
the permanent financing for the ECP capital expenditures an RUS guaranteed FFB Ioan

Mark A Hite CPA
VP Accounting Interim CFO

Big Rivers Electric Corporation
24l Th ird St

Henderson KY 42420

2708272561 corporate
278446149 office
2705776815 mobile
mhitecbigriverscom

Frorrr Vu Victor RD Washington DCmailtoVictorVu@wdcusdagov
Sento Monday April 09 201Z 922 AM
Too Mark Hite

ubjecte RE Big Rivers

Hi iVlark

Attached is our Financing Document to provide guidance in submitting a loan application to RUS
Electric Program If you have any questions please contact me at your convenience

Prior to any consideration for financing I suggest Big Rivers arrange a meeting with RUS and OGC to
discuss any requirements under the old debt restructure documents for becoming a RUS borrower
again I know it was before your time and mine but OGC reminded me that most debt restructures
may have some restrictions or requirements for returning to the Program Perhaps your attorneys
could look into it before a meeting

1licfor T Vu Director Power Supply Division
Rurnl Development Rural Utilities Service Electric Program
US Depnrtment of Agriculture
1440Independence Ave SW Room 02705 Washington DC 202501568
Tel 202720b436 Cell 2023657708 Fax 2027201401

wwwrurdevusdagovUEPHomePngehtml

Committed to the future of rurnl communities

CONFIDENTIALITY NOTICE Thisemail messnge and all attnchments nre for the sole use of the intended recipient and mny contain
confidential nnd privilege inforrration thnt must be protected from public disclosure If you are not the intended recipient any use disclosure
copying or distribution of the informntion in or nttached to thisemnil messnge is strictly prohibited Please notify the sender and destroy all
copies of theemnil messnge Thank you

Case No 201200535

4ttachrnent foriesponse to KILTC 11
Witness llil eTlichert
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frornm Mark HitemailtoMarkHite@bigriverscom
Sento Tuesday April 03 2012 142 PM
To Vu Victor RD Washington DC
ubjecte Big Rivers

Was good to see you on March 20 2012 and having the opportunity to discuss the possibility of RUS financing the
approximately 28349 million of capital expenditures associated with Big Rivers 2012 environmental compiiance plan
ECP for cornplying with CSAPR and MATS As discussed with you Big Rivers did file its ECP with the Kentucky Public
Service Comnnission yesterday April 2 2012 Big Rivers hasnt borrowed any new monies in approxirnately 30
years You indicated during our March 20 2012 meeting and discussion that the you would provide Big River
comprehensive documents that itemized the RUS FFB loan application process Might I refer to this as anallinclusive
checklist the purpose of which would be to assist Big Rivers in preparing a loan application

Any directionguidance you can provide regarding completing the loan application would be most appreciated

Thank you
Mark

1Vlark A Hite CPA
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third St

Henderson IY 42420
270272561 corporate
2708446149 office
2705776815 rriobile
8128530405 home
mhiteabigriverscom

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the infoRnation contained therein by error please contact the sender and
delete the material from youdany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email irnmediately

Case No 201200535

Attclgrrent forResponse to KIUC 11

2
Witness illae JRgchert

Page 26 of 256



Fiazinlocuet

Loan A lictionlacka ep

M Y

Y Y t l

Nte

k r a c ca e
k R FjH a

p PJ nC z

x
6

a a yacia a
F

b

Y h

5uS
la a

a e
y E

xa x
t xar r

rr
TM y i

r

y g r yN t P s

r rw Y

rs

I
r

s

w uc y
ca 1

1 O R

t T

j
tY

y

1 consolidatedpackae
to obtain 11tlSnancin

201200535
II

Attachment forlesponse to KIiJC 11
Witness Billie J Richert

Page 27 of 25S I



IlTiICIITGIOCJllTIOTAPLICtIIOITPACIGE

IIEOF COlINT

PI1 GElVE1I 1

I INSTRUCTIONS1

II DOCiJ1VIENISLJIVIITTALLETIEIZ2
III FINANCING DOCUMENT COVER PAE3

IV BOARD OFDICTORS EXECUTIVES LOAN CONTACTS4

PT2APPICAITTIltFO1z1VATI01 5

I GENERAL5

II MANAGEMENT5

III MEMBERS5
IV SUBSIDIAZY5

V PUBLICRATING6
VI PROJECT OVERVIEW SUNIMARY6
VII RE ACT BENEFICIARY ISSiJES6
VIII INTERIIVI FINANCING7
IX RURAL ECONOIVIICIEVELOPMENT7
X RISK MANAGEMENT7
XI IOIVIELAND SECURITY8
XII INTEtNAL REVENTESEZVICE8
XIIIIEREGULATION8
XIV LOAN SECURITY CONTRACTS8

PT3FI1CIAI1D 1VIISCELLEOiJS 10

I STATEMENT 7 CFR 1710401 a 110
II BOA RESOLUTION 7 CFR 1710401a210
III iZUS FORM 740c 7 CFR 1710401a310
IV RUS ORM 740g 7 CFIZ 1710401a411
V RUS FORM 12 7 CFR 1710401a5 11

VI PENDINGLITIGATION STATEIVIENT 7 CFR 1710401a611
VII SECURITYDOCLTMENATION 7 CFR 1710401 a 711

VIII STANDARD FORM 100 7 CFR 1710401a912
IX FO1VIAD1047 7 CFR 1710401a1012
X UNIFORMRELOCATION ACT ASSURANCEST4TElVIENT 7 CFR

1710401a1112
XI LOBBYING CERIIFICATES 7 CFR 1710401a1213
XII FEDERAL DEBT DELINQUENCY REQUIREMENTS CERTIFICATE 7

CFR1710401A1313
XIII ARTICLES OF INCORPORATIONAND BYLAWS 7 CFR

1710401a1413
XIV STATE RECULATORYAPIROVALS 7 CFR 1710401a1513
XV AVERAGE WHOLESALE RATES14
XVI FINANCIAL FORECAST FF 7 CFR 171015214
XVII ADDITIONAL INFORMATION

i Attachgnent for Response to KIUC 11
Witness flifl J Richert
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P4PO1DIItYSYSIE1VI 17

I TRANSMISSION SYSTEIVi17
II TRANSIVIISSION SERVICE ARRANGEMENTS17
III NORTHARICAN ELECTRIC ZELIABILITYCOLJNCIL17
IV REGIONAL TRANSMISSION ORGANIZATIONS17
V TRANSMISSION AND StJBTRANSMISSION FACILITIES18
VI TRANSIVISSION REQUIREIVIENTS FOR GENERATION PROJECTS19

PT5 GEldE1iTI01 21

I POWER SUPPLY SYSTEM21
II PROPOSED NEW GENERATIONRESOURCES22
III PZOPOSEI GENERATION SYSTEM IMPROVEIVIENTS26

PAl2T 6 SIPLES 2g

1 Weighted Average Useful Life of Power Delivery Projects29
2 Generation System Improvement Project Weighted Average Useful Life30
3 Table of Current Power Delivery Facilities31
4 Table for New Power Delivery Projects32
5 Forecasted Power Requirernents33
6 LoadCapacity Comparison34
7 Ceneration Expansion P1an35
8 1Vlember Power Cost Projection36
9 Cost Estimate37
10 New Resource Bus Bar Cost Table38

Case No 801200535
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PAR 1GE1TEL

I IlTSTZTCTI011S

A power supply applicant is eligible for a municipal rate uncapped loan loan andor a
loan guarantee loan guarantee his type of applicant is not eligible for a hardship loan
municipal rate capped loan or a Treasury loan due to Rural LJtilities ServicesRUS
regulations and policies

Three hard copy sets of the Financing Document Loan Application Package Financing
Document should be submitted to the RUS One of the three sets must contain original
documents signatures and corporate seals The set containing the original docurnents
signatures and seals should be designated with the word Original on the first page of the
Financing Document

Please submit toRUS a CD containing the Financing Document along with the three copy
sets All material should be prepared using Microsoft Word andorExcel

Forms and otherrraterials if available on the RUS web page can be located at
httpwwwusdagoveruselectricformshtm

Some time may lapse between submittal of the Financing Document until consideration
by the loan committeestherefore RUS may ask for some updated materialIepending
upon the complexity of the projects in the Financing Document or if a special purpose
entity has been established RUS rriay ask for additional information

It is suggested that the Financing Document be submitted to RUS via Federal Express
UPS etc If sent in this manner the street and room number must be used If sent by
regular mail the street and stop number must be used

Case No 201200535
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Witness illie J Richert
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II DOCIJ1VIEllTT SUliTLETEt

Date

Insert DirectorsName Current Director Victor T VuJ
Director Power Supply Division
Rural Utilities Service

JS Department ofAgriculture
1400 Independence Avenue SW
Stop 1568 Room 0270S
Washington DC 20250

RE Application for Rural LJtilities Service RUS Insert as appropriate Municipal Rate
Uncapped Loan loan andor Loan Guarantee loan guaranteeJ

Enclosed are three sets of the Financing Document Loan Application Package
Financing Document prepared in support of Insert Name ofApplicantJ Insert as
appropriate loan andor loan guaranteeJ application to IZUS in the amount of Insert
Total loan andor loan guarantee AmountJ for Insert BriefDescription ofProjectsJ

The inancing Document summarizes the projectsincluded in the Insert as
appropriate loan andor loan guaranteeJ application provides the studies analyses and
evaluations along with a sumrnary of each as reyuired by RUS regulations policies and
practices

We understand that the Financing Document represents the overview document from
which information will be presented by the Power SupplyIivision to the RUS loan
committeesas part of the loan recommendation process

Narrie Title

Enclosure

Case No 201200535
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IIIe I11TCI1lTG DOCUIVIEITTCOItPAGE

lIITTCIlGIOCTJ1IOTAPICAIIOIACGE

1larne of Applicant

lteral LTtilities Seivice

Insert One or Both ofthe Following as Appropriate

RUS Municipal Uncapped Loan Application
InsertRUS Loan Amount and RUS Percentage ofTotal Loan AmountJ

Insert Supplemental LendersName Supplemental Loan Amount and Supplemental
Percentage of Total Loan AmountJ

andor

Loan Guarantee Application
Federal Financing Bank FFB

Insert FFB Loan AmountJ

Insert Number of YearsJ oan Terrr

Financing Purposes From RUS Form 740c and RUS Form 740g

AmountJ Distribution
AmountJTransmission
Amount Generation
Amount Ieadquarters
AmountJ All Other

Case No 201200535

3 Attacraient for Response toIILTC 11
VVitness Bglie JRichert
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IV OtlOFlIRECTO EXECiJTISOAI CONIACIS

Insert Name ofApplicantJ
Insert Address ofApplicantJ

oard of Insert Directors or Trustees as A ro riateJ

Insert Names ofBoard ofDirectors or Trustees and Name ofEntity Each Represents

Eecutive

Insert Name ofApplicantsExecutive Staffand Title ofEach IndividualJ

Ioaa Contacts

Insertfor Each Individual Listed Below the Following Information

Name

Telephone Number
Fax Number

EMail Address

Ffl1flCl COIlCt

Irasmassion Engineering Cotact
Geneaatio Engineeri Cotact

Case No 201200535
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PI2 PICTTIIOlllATIOIT

I GElTEiti

A Legal name of applicant
B Address of applicant
C Legal structure of applicantie cooperative corporation limitedliability

company etc
D RUS Status ie new applicant existing applicant or previous applicant
E Most recent yearending total sales IVIWs and the percentage of

residential small and large commercial loads
F Nurnber and typeie steel mills factories industrial parks shopping

centers etc of large loads
G State territorial act or other territorial protection
H Average wholesale rate competitiveness
I Type of current security instrument mortgage or indenture
J State if applicant has a Nlemorandum of Understanding with ZUS

II 11TAGE1IEIT

A Name and title of applicantsmanager
B Length of service
C Previous experience

II I1VIE1tS

A Number of inembers

B Names of inembers and city and state where each is located
C Type of inemberie Class andor distribution cooperative municipal

industrial military base
D Service territory listing by state and counties
E Number of ineters served and number of consumers
F Most recent year total sales MWs and the percentage of

residential small and large commercial loads
G Number and typeie steel mills factories industrial parks shopping

centers etc of large loads
H Retail rate competitiveness issues
I State territorial act or other territorial protection
J 8x10 colored map of the membersservice territory divided into individual

membersservice area

IV SLTSIIIY

A Number and name of subsidiaryiesof all levels
B State owners and percentage of ownership for each
C Purpose of subsidiaryies
I 1Vlost recent5year surnmary of profits andor losses by year

Case No 201200535
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Witness Billie J Ricliert

Page 34 of 256



E If subsidiaryiesare showing losses in the yearly summary provide a
yearly projection of the losses until it is estimated profits will be realized

F Discuss the business plan or strategy plan for unprofitable subsidiaryies
G State the line number on the RUS Form 12 where subsidiaryiesprofits or

losses are stated

V PTJIICTI1G

A Date of each rating
B Name of rating agency
C Copy of each rating
D Type of debt rated
E Rating assigned
F If applicant has received a down grade been assigned a negative or has

been placed on a creditwatch provide a sumflnary of the plans made to
remedy the situationsand timeframe

VI P120JECIOiIVYEW SiT1VI1DIY

A Purposes
1 Transrrissionie load growth reliability voltage supportIegional

Transmission Organization RTO etc
2 New generation resource projectsie capacity deficiency load

growth contract expiration etc
3 Generation system improvementsie maintain reliability improve

efficiency environmental compliance etc

VI IACIEITEIC11tYISiTES

A An RE Act beneficiary analysis may be required to determine the rural area
makeup of the borrowersmember systemsusing Bureau of the Census
data Cauidance can be obtained from the Power SupplyIivision based on
the policies and procedures currently in effect The analysis must be
provided for RUS review
1 Members that are RUS borrowers

Indicate those members that have had an uninterrupted lending
relationship with RUS prior to November 1 1993
a An 1ZE Act benefciary analysis will not be required for the

membersoriginal service area
b An RE Act beneficiary analysis may be required if the member

service area has been expanded into nonrural areas or
noncontiguous areas depending on the type of projects in the loan

2 1Vlembers that are new and returning RUS borrowers
Indicate those members that received its initial RUS financing on or
after November 1 1993
a An RE Act beneficiary analysis may be required depending on the

type of projects in the loan
3 1Vlembers that axe not an RUS borrower

Case No 201200535
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VVitness illae JRichert
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Indicate those members that do not have RUS financing
a An RE Act beneficiary analysis may be needed depending on the

type ofprojects in the loan
B Discuss issues or implications associated with RTO participation

II I1TE11VI11CI11G

A Discuss the need for amount of and status
B Indicate typeie line of credit letter or credit commercial paper loan

etc
C Indicate any RUS actions or approvals given or neededie lien

accommodation
D Describe the terms and conditions

E Indicate if interim financing is to be replaced by loan andor loan guarantee

Xa iZUIECOIOIVICIEIOIIVIEIV

A Discuss any efforts made by the applicant and its members such as
1 Number ofjobs created
2 Time involvement in community or state programs
3 Sponsorship in community or state events
4 Contributions made to community

X RISK1dI1AGEIINT

A Briefly describe any risk that the applicant considers a financial or business
risk to its entity and the efforts made by the applicant to mitigate the risks
The items below are only examples and should not be considered to be an
all inclusive list

1 Arrangementswith power marketers or others
2 Contingent liabilityies
3 Portfolio of resources

4 Hedging arrangements
5 Power sales contract from owned generation
6 Transmission constraints

7 Member participation in retail competition
8 Fuel strategies
9 Performance guarantees made on any energy sales
10 Imposition of any new or proposed environmental standardsand any

need to retrofit unitsafter commercial operation
11 Loss of large loads
12 Addition of any large loads developing within a short period of time
13 Loss of inembers territory or parts thereof
14 Concentration of large loads in a particular marketie steel cooper

etc
15Ioss associated with any aborted projects
16 Emergency backup service provided from power pools or other

organizations during unplanned outages of generation resources
Case No 201800535
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17 Performance guarantees or penalty payment in equipment and
construction contracts of proposed projects

18 No market exists for excess energy
19 Construction delays
20 Construction cost overruns

21 Unit Reliability
22 Fuel availability and cost

B Copies of any risk management written policyies
C Insurance policyies to minimize risks
D Participation in ACES or similar organizations

XI IOIVIEYAISECUITY

A Discuss activities and policies pertaining to physical protection of existing
and projected assets

B Discuss coordination with local state and federal offices
C Discuss the plans for business continuity
D Discuss disaster recove plans

XII IEI21T11TUESEIVICE

A State whether tax or taxexempt
B Discuss the possibility and potential timeframe of losing exerript status if

applicable
C If loss oftaxexempt status is anticipated discuss financial impact

XIII IEItEGUIATIOIT

A Discuss status of deregulation in the states in which the members serve
B Discuss and indicate any estimated time frame for consideration by state

legislaturesof any proposed deregulation lawsor statutes
CIiscuss the potential impact on applicant if proposed lawsor statutes

goes into effect

XIV IOAlTSECUITYCOITT1CT

A Discuss the following contracts
1 Transmission contracts
2 Power purchasesale contracts
3 Power delivery contracts

a Expiration date
b Applicantsconsideration of an extension and the length of

extension being considered
c Includes supplemental agreement Shoshone language I

I

Case No 201200535
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4 Wholesale power contracts
a RUS Standard form

b Discuss deviationsif not RLJS standard form
c Expiration date
d Applicantsconsideration of an extension and the length of

extension being considered
e Includes supplemental agreement Shoshone language

Case No 201200535
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Page 38 of 256



PI3 IlTCIA1I1VIISCEIITEOUS

I SiEIiEIT 7 CFR 1710401a1

A Signed by applicantsmanager
B Applicantscorporate name
C Taxpayer identification number
I Indicate any projectslocated in a flood hazard zone For those projects

indicated provide the following
1 Amount of flood insurance

2 Insurance company name and location
3 Term of insurance policy

E Breakdown of requested loan andor loan guarantee funds by state
F List the countyies where the members serve

II OAIOLIJTIOl 7 CFR 1710401a2

A Certified by the Secretary of the Board
B Indicate lendersand loan amountsby type
C Termie 20 25 30 34 Years
D Final maturity dates
E Method of amortization

F Sources and amounts of any supplemental or other financing
G Authorization for RUS to release appropriate information to supplerriental

or other lendersand authorization for other lendersto release
appropriate information to ZUS

H Election of the prepayment option Required only for loan

II 1ZUS FORIVI 740c 7 CFI 1710401a3

A Description of funds and materials As noted on Page 4 of the RUS Form
740c
1 Availability of materials and equipment
2 Available unadvanced funds from prior loansandor loan guarantees
3 General funds designated to be applied

B A statement certifying that at least 90 percent of the loan andor loan
guarantee are for facilities that have a useful life of 33 years or longer
1 For transmission projectsa schedule providing the costs and the

proposed useful life for each project and the weighted average useful
life for the projects in the loan application See Sarnple 1

2 For new generation resource projectsthe useful life must be agreed
to by RUS

3 For generation system improvement projectsprovide the cost of all
projectsand the renaining useful life for each affected unit Also
provide the weighted average useful life for the projectsin the loan
application See Sample 2

Case No20200535
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C Reimbursement schedule

1 List the date amount and identification number of each inventory of
work orders and special equipment summaryiesthat form the basis
for the applicantsrequest for reimbursement of general funds on the
RUS Forn 740c

2 If the applicant is not requesting reimbursement of general funds this
schedule need not be submitted

IV US FO11VI 740g CFI1714014

A Must be submitted only if the following projectsare requested
1 New headquarters building or renovations
2 New warehousesor renovations
3 New service type facilityies or renovations

V US FOIIVI 12 7 CFl 1710401a5

A Signed by official of applicant
Most recent yearending RUS Form 12

C Monthly RUS Form 12a Dated no later than 60 days prior to application
submittal

VI PEITDI1tGIITIGATIOliTSTAYEIVIEITT 7 CF12 Y710401a6

A Signed by offcial of applicant or applicantslegal counsel
B Discussion on pending or anticipated litigation including projected

outcome

C Insurance coverage for pending or anticipated litigation
D Discussion of current or potential annexation issues
E Discussion of any pending wholesale rate or wholesale power contract

issues

F On any litigation or issues above state the potential financial or other
impactson the applicant

VII SURITYIOCIJMEITATIO117 CFR 1710401a

A Firsttime loan andor loan guarantee requires either a mortgage or
indenture

B If an applicant has an existing indenture with RUS every loan andor loan
guarantee requires a supplement to the indenture

C If the debt lirriit stated in an existing executed and filed mortgage is being
exceeded a new security instrument will be required and the applicant
must submit a resolution of the applicantsboard of directors or trustees
whichever is applicable and any other authorizations or certifications
required by State law certifying that a new debt limit has been legally
established that is adequate to accommodate existing indebtedness and the
proposed new financing

Case No 201200535
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D If an applicant has an existing mortgage with RUS provide in this section a
signedsttement by either an official of the applicantsentity or applicants
legal counsel stating
1 Parties to existing security instrument
2 Current debt limit

3 Total of outstanding debt under existing mortgage
4 Name and date of most recent last full mortgage if applicable
5 Namesand datesof all supplements to the mortgage if applicable
6 Any changes to real properiy owned or sold by the applicant since most

recent loan andor loan guarantee
E Based on the above information and following the loan andor loan

guarantee approval if it is determined by RUS and its legal counsel that no
new or supplemented security instrument is required RUS will request the
following additional information from the applicant
1 An opinion of counsel stating

a RUS security under the existing security instrument is adequate
b The applicant has not had a material change in its property since the

latest executed and filed security instrument
c The debt limit in the latest executed and filed security instrument is

adequate for all debt including the debt contained in this application
F Based on the information supplied at the time of application if it is

determined by RUS and its legal counsel that a new form of security
instrument is required RUS will request the following information from
the applicant
l Property schedule listing and describing all real property owned by the

applicant

VIII STIIFO 100 7 CFla 1710e401a9

A Only required if applicant has 100 or more employees
B While 7 CFR 1710401a9 states that this form is required only for a

loan it is standard IZUS policy for this form to be submitted for a loan
guarantee also

X OIt1VI 1047 7 C11710401a10

A Must be sigried by the president of the board of directors ortristees
whichever is applicable

X Ul1FOIIVIIOCATIOTACASIJIITCEStElVITT CFIt

1710401a11

A Indicate if this statement has previously been subnitted to RUS
B This statement only needs to be provided if not previously submitted to

RUS

C Iust be signed by the president of the board of directors or trustees
whichever is applicable

Case No 201200535
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XIe bOYIIoTGCEIIIICATES 7 Cit171040a12

A If only a loan is being applied for and the applicant does not participate in
lobbying activities use the certificate for a loan

B If only a loan guarantee is being applied for and the applicant does not
participate in lobbying activities use the certificate for a loan guarantee

C If both a loan and loan guarantee is being applied for and the applicant
does not participate in lobbying activities use both certificates

I If applicant participates in lobbying activities use Standard Form LLL
E The certificatesand form must be signed by the president of the board of

directors or trustees whichever is appropriate

XII FEIEIIDETELIlTQiTEliTCYIQJIIIVIEITTSCERTIFICAIE
7 CFIt170401A3

A The certificate must be signed by the president of the board of directors or
trustees whichever is appropriate

XIgI AlTICIEOF Ilo1CO1OITIOIVTDYIAVVS 7 CFl

710401a14

A Needed if firsttime applicant or if either docurrient has been amended
since the last loan or loan guarantee or if a long period of time has lapsed
since the last loan or loan guarantee was submitted to RUS

B If needed must be those currently in effect and adopted by the applicants
board of directors or trustees and if appropriate filed with the appropriate
state office

XIV TATEIGIJLATORYPROVS 7 CFR 1710401a15

A Describe any regulation by the statesof the applicant or its members
service territory

B Indicate any approvals required from the state
C Discuss pertinent history the applicant or its members have had with the

regulators
D In states where regulatory authorities have jurisdiction over the applicants

rates the applicant must provide in this section an opinion of counsel or a
signed statement frorn another qualified source stating that based on
information known by the individual that the state regulatory authority
will not exclude from the applicantsrate base any of the projects
included in the loan or loan guarantee reyuest or otherwise prevent the
applicant from charging rates sufficient to repay with interest the debt
incurred for the projects

E Describe the statesjurisdiction over the applicant or its membersrates and
any construction permits needed for the proposed projects

Case No 201200535
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XV AIAGEVIOIESIEATES

A Submit current wholesale rate schedules
B Include a table showing five most recent years of historical data for the

average wholesale rates of its members in millskWh include the delivery
cost foraTRANSCO if applicable

C Include a table of projected average wholesale rates of its members for the
next five years include the delivery cost foraTRANSCO if applicable

XVI FIlTA1CIIFOIECASTFI 7 CR 171052

A Accompanied by a certified board resolution adopting and indicating the
board of directors or trustees as appropriate approval of the FF and
directing management to take whatever steps may be necessary including
the filing for rate increases to achieve the goals set forth in the FF

B FF must have an historical year by which RUS can compare starting
figures to the most currertyearending RJS Form 12 and go ten years
beyond the latest inservice date of the projects in the application

C The following must be used to develop the FF
1 1Vlost recent RUS Construction Work Plan CWP and any

amendmentsif applicable
2 1Vlost recent RUSapproved Long Range Engineering Plan
3 Most recent RUSapproved Load Forecast data
4 Most current generation resource addition studies
5 Most recent members average wholesale rates
6 Submit a narrative with the FF that at a minimurn includes the

following
a Explanation of assumptions supporting data and analysis used in

the FF

b Methodology used to project loads rates revenues power costs
operating expenses plant additions and other factors having a
material effect on the balance sheet and financial ratios

c Interest rates used in current and futureborowings
d Variables such as retail and wholesale power prices
e Type of depreciation used straight line or sinking fund and rates

of depreciation
f Annual rate of inflation for future plant additions and operating

expenses

g Statement that future costs are projected at future cost level rather
than in constant dollars

h Identify all plans for future capital requirements additions or major
system improvements

i Identify percentage rate used for fuel cost escalation
j Provide an indepth discussion of the regional markets for power

and the applicantsability to sell surplus power until the applicants
system loads grow to meet any new planned capacity

k 1rojected kW and kWh requirements
Case No 201200535
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1 Purchased power costs
m Member and nonmember power sales

7 Discuss the availability and use of any interim financing such as a line
of credit or bridge loan and indicate amounts available under such
arrangements including any currently outstanding balances interest
rates and payment terms

8 Provide and discuss the financial impacts on the applicant due to any
FF sensitivityiesrequested by RUS Check with RUS for the latest
requirements

D FF must contain the following
1 Projected results of future actions planned
2 Times Interest Earned Ratio or Margins for Interest
3 Debt Service Coverage Ratio or Debt Service Ratio
4 Equity to Assets Percentage
5 General Funds to Total Utility Plant Percentage
6 Cash F lows

7 Future borrowings and the associated interest and principal expenses
8 Amount of general funds to be invested in plant
9 KW and kWh energy sales
10 All system operating costs including but not limited to the following

purchased power fuel plant OM transmission depreciation expense
debt service insurance taxes AG etc

111VIember revenue from sales of electric power and energy
12 Nonmember revenue from sales of electric power and energy
13 Nonoperating incomesand expenses
14 Current and projected future borrowings I
15 Average member wholesale rates with incorporated rate increases as

needed

16 Integrate all projections of operation and maintenance expenses
associated with existing plant with those of the new proposed projects
to deterinine total costs of system operation

17 A table showing estimated capital needs including the proposed
projectsfor each year of the FF and done separately for transmission
and generation projects

18 A table showing the members average cost of power for the study
period of the FF See Sample 8

19 Draw down of any unadvanced loan funds

XVII DIIIO1AIIIiTO12IiIAIIO1T

A Include a table of three years of historical balance sheet data from the RUS
Form 12a

B Include a table of three years of historical income statement from the RLJS
Form 12a

C Include a table showing three years of historical cash flow
D For all tables include a detail explanation of the causesand effectsof all

negative numbers and all declining financial trends
E Latest CPA audit

Case No 201200535

15 Attaclment forResponse to KIUC 11
Witness illie JRichert

Page 44 of 256



F Annual Report if such a report is produced
G Table of unadvanced loan funds by loans and a time schedule for

requesting advances

Case No 8012
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PART 4POitIELIRY SYSTEIVI

I I1ITSIVIISSI1SYSTElVi

A Describe the borrowerstransmission system
1 Include a table showing owned transmission facilities by miles

voltage levels substations etc See Sample 3 For facilities with
joint ownership provide a similar table noting the percentage of
facilities owned

2 Service area

3 Utility interconnections
4 Transmission constraint issues

II T1lS1VIISSYOITSElVICE ITGEIVIEIS

A Provide a general description of existing arrangements with termination
dates and any ongoing activity that would impact on the proposed
projects If the borrower is part of an integrated transmission system
discuss those arrangements Include a discussion of the borrowers
dependence on the transmission system of others

III liTO1ZZIA1ICAITEIECTIIClIIITYCOUlCII

A Iiscuss the North American Electric Reliability Council NERC
regionsserved by the members and a description of the borrowers
involvement with the regional organization Discuss reliability issues
that could irripact on the borrower or RUS security Describe merrber
transmission service benefits

IV IGIOlT1SIVIISSIOI ORGAIIZATIOlTS

A Discuss iZTO activities in the borrowersservice area and the borrowers

activities with any proposed RTO and its plans with respect to joining an
RTO Discuss any issues concerning RTO participation
1 Ieasing of facilities
2 Operation Maintenance
3 Capital irriprovements and
4 Use by non RE Act beneficiaries

B If the proposed loan is for transmission facilities that will become part of
a RTO then the following should be described as they impact on both
current and future facilities

1 The RTO
2 Financing operating and ownership arrangements of the facilities
3 Rate setting mechanism including a demonstration ofhowthe RTO

tariff will ensure the borrower will recover its RTO related costs and
4 1Vlaintenance

Case No 801200535
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V T12A1S1ISSIOITAliSJliITS1VIISSIOITFACIIYIES

A Load Forecast 7 CFR 1710 Subpart E
1 Provide a board resolution and a Load Forecast unless RUS has

approved the forecast and it remains current
2 Note and compare any differences between the approved Load

Forecast and the load assumptions used in the Financial Forecast
B Transmission Long Range Plan 7 CFZ 1710 Subpart F

1 Provide a board resolution and aLong Range Plan unless RUS has
approved a current Long Range Plan

C Construction Work Plan 7 CFR 1710 Subpart
1 Provide a board resolution and a CWP unless RUS has approved the

CWP

2 All projects proposed in the loan must be included in the CWP or
amendment

3 Include a mapsthat shows the location of proposed system
improvements and facilities

D Project Information
1 Provide a tablesof all projects included in the loan application with

the following information
a Project code
b Name of the project
c Date approved in a CWP or amendment
d The original cost estimate per the CWP or amendment
e The amount of loan funds requested
f Indicate if a carry over project from a prior loan
g Indicate the construction status and date of completion
h Indicate those projects that serve nonRE Act loads and provide

an analysis of the amount requested for financing
i Provide the environmental classification

Type ofproject Categorical exclusion ER EA EIS
Iate of approval

2 Provide updated inforrnation to the CWP to include a discussion of
a Major permits and licenses
b Regulatory approvals and certificate of need and necessity
c Interconnection O1VI and joint use and transmission service

agreements required in connection with a project
d Responsibility for construction and financing of new transmission

facilities with regard to joint planning activities with other
utilities or a RTO

3 Provide a table summary of the projects in the loan see Sample 4
a Number of new and upgraded substations and total iVIVA
b Miles of new ransmission andsubtransmission line by voltage

class

c Miles of new line to replace retired transmission and sub
transmission line by voltage class

Case No 201200535
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E Operations and Maintenance 7 CFR 1730
1 Provide the latest 1ZUS Form 300

2 Discuss any problems noted on the RUS Form 300
3 Provide a surrimary of outage data for the previous five years and

explain any high outage data
F Transmission Extension Policy

1 Provide a copy of the latest extension policy unless unchanged from
last loan

Ci Prior Loans

1 Analysis of unadvanced transmission loan funds
a Projected draw down schedule
b Identify projects to be applied

VI IllS1VIISSIOIVQUI110IE1TTSFltGEITTION PitOJECTS

A The transmission facilities required for the construction purchase ox
replacement of additional generation capacity must be included in a
Transmission Construction Work Plan CWP or submitted separately
with the loan application for the generation project

B lescribe the current activities of the transmission facilities including the
planning environment construction and work with other utilities
independent transmission provider regional transmission organization
and public utility commission to obtain the needed arrangements to allow
for a reliable export and delivery path for the capability of the generation
facility Discuss generation dispatch and interface with the RTO
Discuss the financing contribution in aid of construction shared
facilities and the ownership of all required facilities

C To adequately review and assess the overall feasibility of the project the
following documentation will be required
1 Studies required by 7 CFR 1710253 and system regional

transmission impact studies
a Load flowsudies

b Short circuit analysis
c System stability analysis
d Provide conclusions on the following

Identify voltage overload stability problems and proposed
actions or contingencies
e Single contingency analysis ofproposed facilities

Transmission constraints i

System Improvements needed I
2 Detailed description of and cost breakdown of

a Size voltage and capacity of all major components
b Network facilities

c Interconnection facilities

d Switchyard and generation connection facilities

Case No 201200535
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3 Maps that provide
a The location of the proposed project
b The existing system area and regional transmission lines

4 Project schedule and time lines for
a Environment 7 CFR 1794
b Major equipment
c Construction

d Permitting
e Right of way
f Ievelopment of agreements to provide for interconnection and

transmission service

5 Identify the proposed contracts for the construction of switchyard and
transmission facilities
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PT5 GENEITIOIT

I POVVEI SUPPIISYIEIVI

A Power Supply Resources
Provide a discussion or a table of the existing power supply resources
available to the applicant that includes
1 Owned Coowned or Leased Generation Facilities

a Name ofplant and unit
b Ownership interest
c Type of plant and fuel used
d Net peak capacity
e Inservice date
f Operating license expiration date if applicable
g Lease termination date
h Identify if the facility was financed by RUS and
i Operating arrangements ifjointly owned resources

B Power Supply Contracts
1 Power Purchase Contracts

Provide a discussion of applicantspower purchase contracts greater
than two years that includes
a Type of contract takeorpay unit power purchase system firm

etc
b 1arties to the contract
c Amount capacity and energy
d Term and expiration date and
e Any special provisions

2 Power Sales Contracts

Provide a discussion of applicantspower sales contracts greater
than two years that includes
a Type of contract takeorpay unit power sales system firm

etc
b Parties to the contract
c Amount capacity and energy
d Terin and expiration date and
e Any special provisions

3 Power Pool Participation
Describe any power pool or other similar organization that the
applicant participates in and the benefits derived by such
participation Identify reserve requirements of the power pool and
any penalties associated with not meeting the power pool
requirements

C Future Resource Needs

Provide a discussion of applicantsplan for meeting new resource
requirements for the study period of ten years subseyuent to the last in
service date of the proposed projects in this loan application The cost
associated with this plan should be accounted for in the FF Provide a
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capacity balance table that includes future new resources contained in
this plan See Sample 7

II PIOPOSED1EVVG1lTElIIOI12SOURCES

A 1roject Description
Provide a description of the proposed project that includes
1 Type

Combustion turbine combined cycle circulating fluidized bed
boiler pulverized coal fired boiler repowering etc

2 Number of generating units
3 Nominal and net peak rating of each unit

Repowering project should include the current rating and the new
rating

4 Fuel
Primary and secondary or backup ifapplicable

5 Location
6 Site description

Repowering project should include a description of the existing
facility and identify major equipment being replaced or added

7 Estimated project cost
Attach cost breakdown of the project See Sample 9

8 Ground breaking and in service dates and
Attach project milestone schedule

9 Projected capacity factor See Sample 7
Joint Project if applicable
Describe the joint project arrangements and any agreements for any joint
ownership or use of common facilities associated with the project The
discussion should demonstrate that the applicant has suffcient
management control or other contractual safeguards with respect to the
construction and operation of the jointly owned facility to ensure that the
applicantsinterests are protected Where the applicant is a very small
part of a large project describe any contractual protection it has especially
with respect to future capital requirements etc

C Project Benefits
State the conclusions reached as a result of the applicantseconomic
analysis such as
1 Economic benefits of the project based on present value analysis
2 Effectiveness of proposed project to meet member needs and
3 Describe any specific constraints or limitations that rnay impact the

proposed project
I Environmental 7 CFR 1794

Discuss compliance with RUS environmental regulations including the
following
1 Indicate the environmental status of the projects
2 State the type of process being undertaken ie EIS EA with scoping

FONSI etc
3 Indicate status of the process
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4 Describe any potential environmental controversy or unusual
environmentalproblems and

5 Indicate timelines for completing the environmental process
E Project Contracting Engineering Procurement Construction

Discuss the contracting status ie plans i specifications bidding status
etc The applicant should discuss contracting with RUS at an early
stage and resolve any issues prior to submitting the Financing Docurrient

Loan Application Package RUS standard contract forms bidding
procedures etc As early as possible the applicant should submit a list
of all contracts including the following information for RUS
determination of which contract will reyuire RL7S approval
1 Description of the contracts and
2 Cost estimate of each contract

Contracts requiring RUS approval must be submitted and approved by
RUS before advance of loan funds

F Major Agreements Needed
As early as possible provide RUS a list of all implementing agreements
needed for the project Provide a short summary describing each
agreement to provide RUS with general information This will be used
by RUS to determine which agreement will require RUS approval
Agreements requiring RUS approval must be submitted and approved by
RUS before advance of loan funds Such agreements would include but
not limited to

1 Amendment andor supplement to Member Wholesale Power
Contracts

2 OM Arrangements
3 Joint Arrangements
4 Fuel Management
5 Fuel Supply and Transportation
6 Interconnection
7 Transmission and
8 RIO

G Regulatory Approvals
Provide a list and the status of all required authorizations approvals
permits and licenses of Federal State governmental authorities andlor
regulatory authorities related to the financing construction operation
and maintenance of the proposed new generating resource

I Project Justification and Support
1 General

Iescribe the investigative process that led to the proposed course of
action ie determination of need initial internal analysis of
alternative sources of supply load management forward price curve
analysis etc

2 Need for Capacity
a Power Requirements

Develop a table based on the RUS approved Load Forecast of the
projected needs of the members See Sample 5

b Capacity Requirements
Case No 20g200535
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Using the RUS approved Load Forecast develop capacity and
energy balance tables showing total capacity and energy needs
including reserves and the resources available without the
proposed projects The discussion in this section should
establish the need for additional capacity resources Resources
should include firm power purchase contracts Firm power sales
should be included as load See Sample 6 Provide a capacity
and energy balance table that includes the proposed new
generation project See Sample 7

c Type of Unit
Identify proposed new generation resources as base peaking or
intermediate load resources and discuss how such determination

was made Provide the detail analysis of such determination and
provide RUS a copy of any econorriic study performed

d Size of Unit

Provide the detail analysis of the size of unit selected
e Alternate Technology

Identify and describe any alternative considered Provide analysis
of why the chosen technology was selected

3 Power Purchase Alternative Investigation 1Vlethods 7 CFR 1710254
The applicant must use the Request for Proposals RFP process or
other RLJS approved methods to investigate power purchase
alternatives

a RFP Process if required
Provide a copy of the RFP to RUS for cornment prior to bid
Provide evidence that the solicitation has been prxblished in at
least three major publications reaching all sources
The RFP should not be restrictive or biased to imply pre
selection of any option by the solicitor
The RFP should include a long term power purchase option of
at least fifteen years

A Provide a summary of the results and the recommendations of
the RFP process including the number of respondents and
generally describe the ability of each respondent to supply the
requested power in a reliable rrianner and

e In table format show the economic present value analysis of
the responses to the RFP process Include the major
assumptions used in the analysis and provide a copy of the
economic study

b Alternate Process Acceptable to RUS
e Describe the proposed alternate power purchase process

Provide a summary of the results and the recommendations of
the alternate power purchase process including the number of
respondents and generally describe the ability of each
respondent to supply the requested power in a reliable
manner and
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In table format show the economic present value analysis of
the responses Include the major assumptions used in the
analysis and provide a copy of the economic study

4 Economic Analysis of Alternatives
Provide a brief description of the analytical approach taken by the
applicant The economic analysis should include a present value
analysis of the costs of all reasonable alternatives and their effect on
total power costs as required by 7 CFR 1710254 and 7 CFR
1710303 Reasonable alternatives must include the short list of

power purchase options resulted from the RFP process or the RUS
accepted alternate power purchase process selfbuild optionsor
other alternativesconsidered by the applicant
a Iescribe the cornputer model used and whether the applicant used

consultants to run model
b Discuss with RUS during the early stage of the project concerning

the computer model to be used to determine if an outside RUS
consultant is needed

c List all assumptions used
d The economic evaluation should generally have a term equal to

the life of the proposed new generation project
e Provide a discussion of the transmission constraint issues and

costs associated with the analysis of alternatives and
f Provide a summary of the evaluation recommendations and a

copy of the economic studies of alternatives
5 Other Alternatives Considered

List other alternatives considered and provide an explanation why
they were rejected Example of such alterriatives includes
a I10 action
b Distributed generation
c Load management
d Renewable energy and I
e Energy conservation

6 Regional Power Supply Analysis
Provide an analysis of the regional power supply situation State the
applicantsinvolvement within the region and the power supply
planning activities Include a table that shows planned construction
and anticipated reseves Include any pertinent information that is
available on power supply projections and units planned or under
construction Indicate how the applicantsproposed projects fit into
the regional activities

7 Project Issues
Discuss the following issues that impact the proposed generation
project
a Water supply issues

Provide evidence that there will be adequate water supply for the
life of the projectie water supply contracts water rights etc

b Fuel and fuel transportation strategies and
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Fuel adequacy for the life of the project based on published
projections

e Fuel supply contractsarrangements and term
Fuel transportation contracts and term

c Operating restrictions
ie environmental fuel availability noise etc

8 Bus Bar Cost

Develop a table that demonstrates costs and general information
associated with the proposed new generation project The table
should show the capacity factor of the proposed generating project
fixed costs of the project with a line item summary in KW and
MWh and the variable costs in MWh The bus bar cost table for

the new resource shall include data for at least ten years from the last
commercial operation date of the proposed projectsand shall be
consistent with the FF See Sample 10

III PROPOSEDGEITElIIOlSYTEIVI IlVIPtOIIITS

A General

System improvement to existing generating plantsmust be supported
by a Construction Work Plan CWP in accordance with 7 CFR 1710
Subpart F Provide a table containing the following information for eacli
project grouped by generating unit and plant
1 Plant and Unit ID
2 Code or number
3 Title
4 Estimated cost
5 Loan funds reyuested
6 Construction status

Date construction started and estimatedactual in service date
7 Environmental classification

a Type of project Categorical exclusion ER EA EIS
b Date of approval

8 Date approved in a CWP or amendment and
9 General fund approval status if required

B Justification and Support
1 General

Iescribe the investigative process that led to the proposed course of
actionie determination of need analysis of alternatives
environmental compliance safety compliance etc

2 Construction Work Plan CWP
The projects proposed for financing must be supported by the ZUS
approved CWP per 7 CFR 1710 Subpart F and must contain the
following information
a lveed for the projects
b Detailed project description
c Project cost estimate
d Alternatives considered and evaluated Case No 201200535
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e Costenefit Analysgs of the alternatives based on present value
analysis and

f Conclusion and Recommendations

C Prior RUS Loans if applicable
Provide a washdown of any prior generation system improvement loans
that has unadvanced loan funds
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PtT 6 SIVIPIE

1 Weighted Average LJseful Life of PowerIelivery1rojects

2 Generation System Improvement Project Weighted Average Useful Life

3 Table of Current Power Delivery Facilities

4 Table for New Power Delivery Projects

5 Forecasted Power IZequirements

6 LoadCapacity Comparison Table

7 Generation Expansion Plan

S 1Vlember Power Cost Projection

9 Cost Estimate

10 New Zesource Bus Bar Cost
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Sale 1
Weightecltverage Useful Life

of Povver Delivery Projects

Code Proect IVarne Useful Life Cost Product

800 Srnith to Kane 69kV 36 200000 7200000

01 Ea le to Dell 115kV 36 1000000 36000000

803 River 69kV Ta 36 50000 100000

Add additional 800 series roects as needed

900 Clark 11569kV Sub 36 500000 18000000

901 Car Transformer 36 220000 7920000

Add addiiona1900 series roects as needed

1000 Wolf Sub U rade 36 150000 5400000

1001 IVTRO 69kV Carbon Lirre 36 800000 28800000

Add additional 1000 series roects as needed

1100 SCADA 15 500000 7500000

1101 Green Microwave 15 300000 4500000

Add addiional 110 series roects as needed

Total 370000 117120000

Weighted Average Useful Life 3148
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Samle
Geeration ystem Irnprovement Project

Wehtecl AveaeTsefulIife

RemaininQ Useful Loan Amount
Life Re uested A X

Plant A lJnit 1 20 2000000 40000000
Plant A llnit 2 15 3000000 45000000
Plart Unit 1 5 4000000 20000000
Plant llnit 2 10 2000000 20000000
Plant C Unit 1 25 4000000 100000000

TOtI 1500000 225000000

VVeighted Average Useful Lafe22500000015000000 15

Remaining useful life of a unit is determined by he useful life of the unot
frorn the inservice date

The remaining useful life of a unit may be longer than its initial remaining life
provided that it is based on a useful life study that is acceptable to RUS
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rnle3
Iable ofCarent PowerIelveIacliies

rnsrnissonand ubtrasmissonies

Vota e kV flile

3 0

13 1

69 300

Total 515

ubstations urrbeP iiV

ransission 1 100

itribution 100 100
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Samle
ForecateclPwerlequirerriernts

Year Demand 1VIVV Energy Re uircenents MWh

2001 6460 2595

2002 6138 2731

2003 6280 2799

2004 6422 2868

2005 6564 2937

2006 6707 3007

2007 6849 3077

2008 6992 3147

2009 7134 3217

2010 7277 3288

2011 7419 3359

2012 7561 3430

2013 7701 3500

Notes

1 At delivery point

2 Historical data

i
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ILnttCnnsn

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

System Load MV1n

AAembers Coincident Peak 6460 6138 6280 6422 6564 6707 6849 6992 7134 7277 7419 7561 7701

Losses @25 162 153 157 161 164 168 171 175 178 182 185 189 193

Reserve Requirements 769 791 81 3 83 4 85 6 69 8 72 0 74 2 76 4 78 6 8U 8 82 9 85 1

System Peak w Reserve Req 7391 7083 7249 7417 7585 7573 7740 790 9 807 7 824 4 841 2 857 9 874 5

Resource Capacity without Proposed Capaciry
Addition MVN

Baseload Unit 1 387 381 381 381 381 381 381 381 381 381 381 381 381

Baseload Unit 2 791 791 791 791 791 791 791 791 791 791 791 791 791

Long Term Purchase 1280 1280 1280 1280 1280 1275 1275 1275 1275 1275 1275 1275 1275

Interim Purchase 00 1500 00 00 00 00 00 00 00 00 00 00 00
Long Term Unit Power

Purchase 300 300 300 300 300 300 300 300 300 300 300 300 300

Other Purchase Contracts 4632 2831 2852 2874 2896 1200 1200 1200 1200 1200 1200 1200 1200

Tota1Capaciry 7390 7083 5604 562 6 564 8 394 7 394 7 394 7 394 7 394 7 394 7 394 7 394 7
e
e

A
Sur s Deficit 00 00 1645 1797 1937 3626 3793 3962 4130 4297 4465 4632 4798

rvce0
Ifltorical Data

9stpeak should indude individual nonmember firm sales

3Ldhould be based on current RUS approved Load Forecast
W

Z
p cD

o n

w
n o
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cn ca



Sample 7
Generation Expansion Plan

2001 2002 I 2003 2004 2005 2008 2007 2008 2009 2010 2011 2012 2013

System Load MV1 I I
Members Coincident Peak 6480 6138 826 i 8422 8564 8707 6849 8992 7134 7277 7419 7581 7701

Losses 25 182 153 17 181 184 168 171 175 178 182 185 189 193
Reserve R uirements 789 791 813 834 858 698 720 742 764 788 808 829 851

System Peak w Reserve Req 7391 7083 7249 I 7417 7585 7573 7740 7909 8077 8244 8412 8579 8745
i

Resource Capacity MV1n
Baseload Unit 1 387 381 381 381 381 381 381 381 381 361 381 381 381

Baseload Unit 2 791 791 791 791 791 791 791 791 791 791 791 791 791

Long Term Purchase 1280 1280 7280 1280 1280 1275 1275 1275 1275 1275 1275 1275 1275

Long Term Unit Power Purchase 300 300 3Q0 300 300 300 300 300 300 300 300 300 300

Capacity Addition This Loan 00 00 1650 1650 1650 1850 1650 1650 1850 1850 1850 1850 1650
New Generation A 00 00 00 j 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000

New Generation B 00 00 00 00 00 00 00 2500 2500 2500 2500 2500 2500

Market Purchases 4633 4331 2847 2015 2183 2176 2343 12 180 347 515 882 848

Total Capacity 7391 7083 I 7249 7417 7585 7573 7740 7909 8077 8244 8412 8579 8745

i

Energy Requiremerrts GWH

Members Requirements 2595 2731 2799 2868 2937 3007 3077 3147 3217 3288 3359 3430 3500
LossesAuxPower 38 38 39 40 41 42 43 44 45 48 47 48 49

Total Ener Re uirements 2 831 2 769 2838 2908 2979 30 3120 3 3 282 3334 3 3478 3549

I
GENERATION BY UNIT GWH

Baseload Unit 1 2599 272 I 272 274 245 270 289 271 271 272 245 275 274
Baseload Unit 2 4315 546 j 5A6 591 589 526 589 591 589 589 589 528 589

Long Term Purchase 2605 346 346 348 348 348 346 348 346 346 348 346 346

Long Term UnitPowerPurchase 2280 214 228 215 228 199 213 228 214 228 200 215 228

Capacity Addition This Loen 0 0 259 395 394 651 636 864 719 748 831 878 855

New Generation A 0 0 0 131 131 131 131 131 131 131 131 131 131

New Generation B 0 0 i 0 j 0 0 0 0 920 920 920 920 920 920

r Market Purchases 1451 1391 J186 957 1045 926 938 41 73 100 144 185 208

TOTAL 2831 2769 2838 29Q8 2979 3049 3120 3191 3262 3334 3406 3478 3549

fD

ICapacity Factor
8858108d Uit 1 7888 8759 I 8159 8210 7335 8081 8083 8108 8129 8147h 7326 8249 8222

d Q 885e108d Unit 2 6227a 7878 i 7878 8525 8499 7597 8499 8525 8499 8499 8499 7623 8499

Long Tefm Purchase 2323 3088 3088 i 3088 3088 31006 3100 3100 3100 3100 3100k 3100 3100

Long Term Unit Power Purchase 8878 8128Yo 8876 8162Yo 8880 7585 8109 8683 8124 8672k 7595 8182 888040
fD fD Ceacity Addition This Loan 000 000 I 179390 2735 2727k 4506 4399 4592 4972 5177 5752 6071h 5915

Ppw Generation A 000 000Yo 000 149590 1495 1495 1495 1495 1495 1495 1495 1495 1495

0 Generation B 000 000 000410 000 U00k 000 000 4200 4200 4200k 4200 4200 4200

Mzrket
PufChese 357890 3687 47550 5420 5467 4857 4559 40634 4648 3289k 3201 3099 2771

b

NoAs
1klistorical Data

xservice year of proposed new generation project
rp 3ystem peak and system energy requirements should indude individual nonmembers flrm sales
p aemand and energy requirements should be based on current RUS approved load forecast
r n o
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Snl

lleniawuCs1gn

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Expenses

Production

Fuel 11476255 14885700 L9554800 21904872 22197701 29463566 29243862 31638184 33121229 34027890 37959464 39524244 41389926

Operetion 1563311 L554500 2019700 2452100 2433400 2852200 3007300 3123900 3282000 3401700 3557300 3654700 3820700

Meintenance 1872350 1362600 3531700 5341500 5459700 5574800 5686600 5803600 5918SU0 6037500 6156500 6276600 6408200

Purchased Power 70555381 70130500 59836300 55342300 65118400 70711600 72140700 74545300 79111700 81860100 84277500 87685200 93516200

AG 1856784 2547600 2611300 2938300 3085200 3239500 3401500 3571600 3750200 3937700 4134600 4341300 4558300

Transmission 2595000 2731000 2799000 2868000 2937000 3007000 3077000 3147000 3217000 3288000 3359000 3430000 3500000

Depreciation 3224335 3220000 4928900 6589I00 6 6627800 6647000 6666500 6686300 6706400 6726800 6747500 6768400

Interest 5128730 4978000 7805400 10045300 9748100 9429900 9087400 8719900 8324600 7900600 7445300 6956400 6430700

Other Ex nses 833 804 896 800 1 659 400 1 691 400 1 724 000 l 757300 1 79l 000 L 826 500 1 862 800 1899800 1 937500 L976000 2OL5 200

TotalEx enses 99105950 102306700 104746500 109172872 119312301 132663666 134082362 139042484 145274329 149059690 155553964 160591944 168407626

terest icome 2868443 1632800 2436100 4530500 4939400 5238000 5580000 5844800 6146500 6405300 661240 6874500 7105800

Other Reveues 905

Net Expeises 96236602 100673900 102310400 104642372 l 14 372 901 127 425 666 128 502 362 133 197 684 139 l27 829 l42 654 390 148 941 564 153 717 444 161 301 826

Member Energy Reqmts GWh 2595 2731 2799 2868 2937 3007 3077 3 l47 3217 3288 3359 3430 3500

Member Power Gost MWh 3709 3686 3655 3649 3894 4238 4176 4233 4325 4339 4434 4482 4609

c

Wei hted Av MWh 4137

fD fD n Notes

p 1 Historical daca
fD

Z 2 Should include revenues from nonmember sales
0 3 Member energy requirements at delivery point

fD p

CJ
p
o

36



ale9

CotEsimate

xzoeint

Generation Facilities

Itean Estimate

Engineering services
Turbines

Boilers

Main stepup transformers
EPC contract

Mechanical insta11ation

Electrical insta11ation

Water and gas pipelines
Rail Facilities

Sales tax

Startup costs
Shop equipment and spares
Land and road upgrades
Legal
Ievelopment expense overhead studies etc
Contingency
IDC

IotalGeeration

Craaasmissgon Facilities

Item Estimate

Power plant switchyard
Linesinterconnections miles kV

Substations kV MVA

TOtITl11SII11SS10Ifl

Otl flOJC COSt

Case No 201200535

3 Attachanent forResponse to KIUC 11
Viitness illae J tichert
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Samle 10

NewlesouceBus a CostIablle

Yer Year Year Year Year Year ear Year Year Year
1 2 3 4 5 6 7 8 9 10

Capacity MW

Energy GWh

Capacity Factors

Opeating Ezpeses 000

Fuel Costs

OMVariable

OMFixed

Insurance

Depreciation

Property Tax

Total Operating Expense

Iteeshaages S 000

Total Expenses 000

Total Cost MWh

Total Fixed Costs 000

o Fixed Cost KW
s

Fixed Cost MWh

Total Variable Costs 000
o

z Variable Costs MWh
o

o The data should be for at least 10 years from the commercial operation date and be consistent with the FF

x
o

o

38
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a a 201 Third Street

PO Box 24

1 Henderson KY 424190024
2708272561

ELECTRIC CORPORATION
wwwbigriverscom

April 26 2012

Mr Jonathan Alcelstein

USDAZUS
1

Room 5135S

1400 Independence Avenue SW
Washington IC 202501500

Dear 1VIr Aldelstein

In accordance with Article IV Section 4 oftie Amended and Consolidated Loar
Contract dated July 16 2009 between Big Rivers Electric Corporation ig Rivers d
the United States of America enclosed is a full and complete annual report of Big Rivers
finarcial condition and operations for the fiscal year ended December 31 2011

Sincerely

BIG 1ZIVERS ELECTRIC CORPORATION

ph A Ashworth
Director Finance

cc Mr Victor Vu Stop 1568 Room 0270
1VIr Johri Sanders Stop 156 IZoorn 0270
James Miller Esq
Mr Iark AIite

1VIr Albert Yockey

ar

Case No 201200535

Attachment forIesponse to KILJC 11
Vitness Bilie J Richert E
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201 Third Street

PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION
WWWrjIgflV@tSCOf71

Apri126 2012

Mr Jonathan Aldelstein

AdniristxatQr
SDA1ZU
o Room 513 SS

1400 Independence Avenue SW
Washington DC 202501500

Dear Mr Aldelstein

In accordance with Article IV Section 410 of the Amended and Consolidated Loan
Contract dated July 16 2009 between Big Rivers Electric Corporation ig Rivers and
the United States ofAmerica note four 4 of the audited financial statements contained
in the enclosed copy of Big Rivers audited financial statements for the year ended
December 31 2011 provides all requixed information related to Big Rivers variable rate
indebtedness except for the method and tirning for adjustment and readjustment of the
applicable interest rate As ofIecember 31 201 l ig Rivers variable rate indebtedness
consisted of one pollution control bond issue 58 ynillion of Pollution Control
Variable RateIemand Bonds Series 1983 The method and timing for adjustment and
readjustmen of the applicable interest rate is set out below

Series 193 Variable Rate Demandonds

The periodic variable interest rate on the 193 Series is determined every 7 days as the
minirnum rate of interest deternined by the reYnarketing agent necessary to remarket t11e
bonds in a secondary market such rate limited to not being less than 40 nor more than
110 of a variable rate index The variable rate index is the weighted average per annum
discount rate for direct obligations of the United States with maturities of 13 weeks
expressed as a bond equivalent on the basis of a 365 or 366 day year as appropriate and
applied on a daily basis set to the latest auction of such obligations occurring prior to the
interest reset date

Sincerely yours

J A

j

R A Sp1W021 Q

llCCOI1ria11Ce Case No 201200535

Attaclnaent for Zesponse toIILJC 11
Vitness illie J Itichert F
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Mr Jonahan Aldelstein

April 26 2012
Page 2 of 2

cc 1VIr Victor Vu Stop 1568 Room 0270
1VIr John Sanders Stop 1568 Room 0270
James Miller Esq
1VIr Mark A Hite

Mr Albert Yockey
Mr Ralph Ashworth

i

Case 1Vo 201200535

Attachment fogiesponse to KIgTC 11
VVitraess illie Jliclert

Page 70 0 256



USDA
Rura
Development

Uni4ed StatesDeprtment o Agiculture
Rural Development

Q ti

Z0 tZ

Mr Mark A Bailey President and CEO 2 9 21
Big Rivers Electric Corporation
201 Third St

Henderson KY 42420

Dear Mr ailey

In a letter dated May 31 2012 from James M Miller it is stated that Big Rivers Electric
Corporation Big Rivers has signed a letter agreement dated May 17 2012 with Kenergy Corp
Kenergy stating supplemental terms foraMarket Energy purchase under Section232cof
the Wholesale Electric Service Agreement Alcan dated as of July 1 2009 by and between Big
Rivers and Kenergy the Wholesale Agreement The letter agreement is referred to as the B ig
RiverKenergy Letter

The stated purpose of your letter dated May 31 2012 was to obtain the following from Rural
Utilities Service RUS

1 Concurrence that RUS review of the Big RiversKenergy Letter is not required under the
Amended and Consolidated Loan Contract between Big Rivers and United States of
America dated as July 16 2009 Section 56

2 Concurrence that the Market Energy transaction represented in tle Big RiversKenergy
Letter does not require review under Loan Contract Section 81

3 Blanket approval of Supplemental Energy transactions including the proposed Market
Energy transaction if RUS takes the position that the Big RiversKenergy letter does
require RUS review under Section 81 of the Loan Contract and

4 1US agreement to a shortened 81 Section review period if RUS determines it must
review the Big RiversKenergy Letter

Our responses to the above listed requests are as follows

1400 Independenoe Ave SW Washington DC 202500700 Case No 201200535
Webttpwwwrurdevusdagov Attaclrxient fox Response to KIUC 11

Committed to the future of rurai communities Witriess ilile lichert

Page 71 of 256
USDA is an equal opportunity provider empbyer and lender

To file a complaint of discrimination write USDA Director Offioe of Civil Rights1400 Independenoe Avenue SW Washington DC 202509410 or qll8007g53272 Voice or 202 7206382 TDD



Concurrence that RUS review of the Big RiversKenergy Letter is not required under the
Amended and Consolidated Loan Contract between Big Rivers and United States of America
dated as July 16 2009 Section 56

ISPONS

RUS review of the Big RiversKenergy Letter is required under the Amended and
Consolidated Loan Contract between Big Rivers and United States of America dated as July
16 2009 Section 56

2IIJEST

Concurrence that the Market Energy transaction represented in the Big RiversKenergy
Letter does not require review under Loan Contract Section 81

SONSE

The Market Ener transaction re resented in the Bi RivgY p g er Kenergy Letter reguires review
under Loan Contract Section 81

3 QiJEST

Blanket approval of Supplemental Energy transactions including the proposed Market
Energy transaction if RUS takes the position that the Big RiversKenergy letter does require
RUS review under Section 81 of the Loan Contract

ISPONS

The request for RUS to issue a blanket approval of Supplemental Energy transactions
including the proposed Nlarket Energy transaction is denied

4 QLTESZ

RUS agreement to a shortened 81 Section review period if RUS determines it must review
the Big RiversKenergy Letter

Case No 201200535

Attchment for Zesponse toIIUC 11
Witness illae JRichext
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Big ilivers request for RUS agreement to the shortening of the 81 Section review period in
connection with Big RiversKenergy letter for the delivery of Market Energy on July 1 2012
is approved for Big Rivers to deliver the 1Vlarket Energy in connection with Big Rivers
Kenergy letter on July 1 2012

We are pleased to inform you that the Letter Agreement dated as of May 17 2012 between Big
Rivers and Kenergy Supporting the Market Energy purchase by Kenergy from Big Rivers for
resale to Alcan Primary Products Corporation has received administrative approval by RUS
We are enclosing two 2 RUS approved copies one for your file and and the other for
Kenergysfile

S incerely

Victor T Vu

Director

Power Supply Division

Case No 201200535

Attachment forResponse to KIUC 11
Witness illie JRichert

Page 73 of 256



e
201 Third Street
PO Box 24

T Henderson KY 424190024
2708272561

ELECTRIC CORPORATION wwwbigriverscom

July Z 2012

1VIr Victor T Vu

D tor P Supply Division
lZural Utilities Service

US Department o Agriculture
1400 Independence Avenue SW
Stop 1568
Washington DC 20250

RiJS SERIES A10E

Dear Victor

On July 2 2012 Big Rivers wire transferred53667555245to the RUS for application on
our575 RUS Series A Note such Note being dated July 16 2009 Following the
application of this payment the outstanding balance of the RUS Series A Note was
49745600000 The adjusted Maximum Allowed Principal Balance was557456OOOo00
resulting in a prepaid status of56000000000 The attached schedule confirms these
amounts and is provided to you for informational purposes

Should you be unable to confirm any of these amounts or have any questions about the
attached schedule please let me know Big Rivers and I thank you for your time given to
this matter

Sincerely

Ralph A Ashworth
Director Finance

Big Rivers Electric Corporation

Attachment

c Martha Proffitt John Sanders
Rural DevelopmentRUS Sr Financial Loan SP
Direct Loan and Grant Branch Financial Operations Branch
PO Box 200011 1400 Independence Avenue SW
FC 340 Stop 1568
St Louis MO 631200011 Washington DC 202501566

MarkHite z

Nick Castlen Case No 201200535

Attaclment forlesponse toIILTC 11
Witness Billie Jlicfliert
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Bg Rivers Electric Corporation
RUS SERIES A NOTERUS Series q Note

Amortization Schedule
Prepared July 2 2D12

000
5750

MONTH PRINCIPAL INTEREST ACCRUED INTEREST
02258300000 REVISEDORIGINAL ADJUSTEDCASH FLOW PAYMENT EXPENSE INTEREST PAYMENT

PRINCIPAL MAXIMUM AILOWED MAXIMUM ALLOWED
r

BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS
31Ju198 14 365
07Aug98 7 385

000 000 225528579 225528578168888867 000 112784290 171826202 166668667
102258300000 10225830000024Aug98 17 365 194084 000 273858132 445288270 2258300000 102258300000

2258300000 00025Au998 1 365 702787pg7 000 16109184 358810357
94084 102258300000 0z258300000 00031Aug98 6 365 102787097 12258300000 102258300000000 000 96855105 455285462 02258300000 102258300000 00001Sep98 1 385 ggggggg 000 102258300000 102258300000

2258300000
00025Sep98 24 3g5 16109164 304707979 166666687 102258300000 00030Sep98 5 35

000 000 388620422 891328401 02258300000 102258300000000 000 102258300000 02258300000 00001Oct98 1 3g5
000 80545921 771874322 102258300000 1022583000001928055330 1138071824 16108184

000 102258300000 102258300000 00009Oct98 8 365 3g5Z 000 787983506 10112022817g 102258300000
2258300000 00026Oct98 17 385

000 127439192 127041671 102258300000460869511 233289511 270808282 170249953
397521 101120228176 102258300000 113807182431Oct98 5 365 000 227600000 100888958865 2258300000 113807182402Nov98 2 365

000 79485755 248715708 102258300000 102025030489166868887 000 31788302 114835343 166686667
00888958885 102258300000 113807182425Nov98 23 385 227800000 100888958685 102258300000

02025030489 113807182430Nov98 5 385 365542474 252777817 102025030489000 000 79485755 3322q3572
22g00000 100886958665 102258300000 113807182q01Dec98 1 385 166886687 000 100886958665 102025030489 113807182428Deo98 27 3g5

000 15893151 181470058 702258300000 102025030489227800000 166666887 10088895@665 102258300000 102025030489
3807182q31Dec98 3 365

000 429115078 382985134 227600000 1138071824000 000 47879453 4 30664587 1008B8958685 102258300000 10202503048904Jan99 4 365 1109288148 615031957 83572804 100886858685 102258300000 113807182425Jan99 21 385 000 484237191 100271928708 102025030489 1138p71824227600000 000 331721511 104121511 101958300000 101725030489311an99 8 385 000 000 94777575 198899086
22600000 100271928708 101958300000 145310378101Feb98 1 385 186868887 000 100271926708 101958300000

Z 145310378110Feb99 9 385
000 15788282 46028981 168666867 100271926708 025030489 1453103781227800000 37404957 1421H6382 000 190195043 100234521751

958300000 10172503048916Feb99 6 385 99279454 99279454 101958300000 101725030489
45310378728Feb9g 12 3g5 94742219 94742219 000 100145242297 101958300000 101635751035
490509738000 000 189315664 284057883
1490508738

01Mar99 1 385 166686867 000 15776305 133187521 186866687 100145242297 10195830000025Mar99 24 365
100145242297 a635751035 1490508738227600000 000 378631327 284198848 101958300000 10163575103531Mar99 6 365 000 000 94657832 378856680

22600000 100145242297 101958300000 149050873801Apr99 1 3g5 000 100145242297 101635751035 14905087381096686B67 702033882 15776305 101958300000 1016357510352Apr99 25 365 227600000 000 391842774 184042774
394632985 89443208815 101658400000 101335851035

49D50873830Apr99 4 385 000 000 82882844 228705818
2Z600000 99443208615 101658400000 89264242003May99 3 365 000 99443208615 01335851035 1892842420166868687 000 48997133 107036084 166868687 B58400000 10133585103517May99 14 385 000 000 219319853 326358037 99443208615 101858400000 101335851035

189284242025May98 8 385 227600000 000 125325888 224081725 227600000
99443208815 101858400000 189264242031May99 8 385
99443208615 701442813135 1999804520000 000 83994286 318075991 858400000 10144281313501Jun99 1 365 168668887 000 15685711 167075035 186668687 943208615 101858400000 199960452025Jun99 24 385 227600000 99443208615 101442813135 199980452030Jun89 5 385

000 375977083 315452098 227800000 101858400000 101442813135 1999604520000 000 78328555 393780853 99443208615 101658400000 10144281313501Ju199 1 385 668868883 257220289 15885711
000 99443208815 101658400000 101442813135

89960452028Ju198 25 385 227600000 000 390829749 183029749
409446384 99185988316 101358400000 101142813135

99980452031Ju199 5 385 000 000 78125950 241155699
22600000 99185988318 101358400000 195682481902Aug99 2 365 000 99185988316 101358400000 1956824819250000000 000 31250380 22406079 10114281313516Aug99 14 365 000 000 218752859 241158738
Z50000000 99185986318 101358400000 1956824819

25Aug99 9 385 227800000 000 99185988318 1142813135 1958824819
31Aug99 6 365

000 140628709 154185447 227600000 01358400000 101200883355 2014895039000 000 93751140 247938587 99185988316 101358400000 10120088335501Sep99 1 5 250000000 000 5gZ5 gp 135 g
000 99185988316 101358400000 2014885039

24Sep99 23 5 250000000 99185988318 101358400000 101200883355
204885039227800000 000 359379369 14534114630Sep89 6 e5 000 227800000 9918598831B 101358400000 101200883355
z4B9503901Oct99 1 5

000 93751140 238092288 000 99185988316 101358400000 20148950391250000000 995282524 15825190 10120088335525Oct99 24 227800000 000 254717q7g 98190705792 101058500000 21488503931Oct99 8 5
000 371241573 143841573 227800000 100900983355 2710277563000 000 92810393 238451966 98190705792 101058500000 100900983355

01Nov88 1 5 250000000 000 98190705792 101058500000 227758315Nov99 14 BS
000 15468399 1920385 250000000 10090088335583192717 83192717 218557584 218477949 88190705792 101058500000 271027758325Nov99 10

5 227800000 000 98127513075 101058500000
00900983355 271027758330Nov99 5 000 154584438 145462387 227g00000 100837780838000 D00 77292219 222754808 98127513075 101058500000 2027758301Deo99

2SOOOOOUO 11786950 15458444
000 98127513075 101058500000

00837790638 271027758327Dec99 2 5 227g00000 000 238213050 98115726125 101058500000
00837790638 271027756331Dec99 @ 000 401871262 174271262 227800000 100837790838 2722084513

000 000 81826348 238097610 98115728125 101058500000 100837790838
03Jan00

250000000 000 98115728125 101058500000 2226451325Jan00 000 48243088 000 250000000 1008 37790838 27220 84513
6 227800000 000 339227808 111827608 98148086803 100808500000 100587790636

31Jan00
000 227600000 98148086803 100808500000 243972383501Feb00 1 V1 000 92516820 Zpqqq22g 10058779Q838250000000 30438335 15419437 98148088803 100808500000 243972393515Feb00 1 000 000 219563885 98117830468 100808500000

00587790838 243972383525Feb001 000 215805171 215805171 000 98117830488 100808500000
00587790638Z 227600000 000 154148551 142351722 227600000 100777835545

247018017029FebOOQ 000
98117630488 100808500000 288000507701MarO 000 81658820 204010342 100777g35545kD 250000000 30575003 15414855 000

000 98117630488 100808500000 288000507727Mar00D
2f 227600000 219424997 98087055485 100808500000

00777635545 268000507731Mar00J 4 000 400858142 173056142 227800000 88087055465 1008085OOD00
00777835545000 000 81839408 234895548 100777835545

269058008003Apr00 CJt 250000000 000 98087055485 100808500000 269058008019A r00 1 000 48229555 000 250000000 100777835545
P Q 8er 3 7000000000 7000000000 246635381 248835381 98117980588 100558800000 100527735545

2858008025Apr00P6C
3

0
227g00000 000 91117980588 93558600000 93527735545

240975497730Apr00 5a3 000
000 85889800 104925281 227800000 240975497701Ma 00 1 3
000 71574916 178500177 91117980588 93558800000 93527735545y 250000000 59184840 14314983

000 91117980588 93558600000 2408754977Q e 1 CJ 000 190815180 91059795728 93527735545 240975487793558600000 83527735545 2488939817



819 Rivers Eleetrie Corpordtlon
RUS Series A Note RUS SERIES A NOTE
Amortizatlon Schedule

Prepared July 2 2012
000

5750
PRINCIPAL INTEREST ACCRUED INTEREST

02258300000 REVISED ORIGINAL ADJUSTEDMONTH CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT
PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALIOWEDBALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAIO STATUS

May00 14 368 100416792
25May00 10 368

100416792 200279592 200279592227600000 000 142898093 115576685
000 90958378936 9355880000031May00 6 388 227600000 90958378936 93427319753 2488939817000 000 85739458 201318141 93558800000 9342731875301Jun00 1 368 250000000 34381950 14289909
000 909SB378936 93558600000 248893881726Jun00 25 368 227800000 000 215808050 90923886988 9423853 248893981730Jun00 4 366

000 357112854 129512654 227800000 93558800000 93427318753 2503331787000 000 57138025 g506 g
909239H8986 93558600000 9342731875303Ju100 3 368 250000000 20495803 42853518

000 90923968988 93558800000 250333178725Ju100 22 388 000 229504197 90903491183 93427318753 2503331787227800000 000 314188298 88588298 93308600000 9317731875331Ju100 8 388 000 000 85687717 172278013
22600000 90903491183 93308600000 2273827570

15Aug00 15 368 000 90903491183 93177318753 2273827570000 000 214219293 386495309 93308600000 93177318753 2273827570
25Aug00 10 386 102600000 000 90903491183 9330860000031Aug00 g 36g

000 142812862 426708188 102800000 90903491183 93308800000
93256789470 2353308297000 000 85887717 512395885 93256799470 2353308287

21Sep00 21 366 32572836 32572836 289907010 812302895
000 90903491183 9330880000025Sep00 4 368 0 90870918347 93258799470 2353308287102800000 000 57104675 786807570 102600000 90870918347

93308800000 93258799470 238566112330Sep00 5 368 000 000 71380844 838168414 93308800000 9325879947002Oct00 2 388 000 000 90870918347 93306800000 2385881123
25Oct00 23 368

000 28552338 000 000 91737659099 93258799470 2385881123102600000 000 331483755 228883755 93058600000 93006799470 126914037131OCt0O 8 388 000 102800000 91737859099 9305860000015Nov0O 15 388
000 86474023 315357778 000 91737859099 93006799470 1269140371133537328 133537328 218185057 531542835 93058600000 93006799470 126914037127Nov00 12 366 102600000 000 1728g82g5 g01839130

000 91604121771 93058800000 82873282142 128914037130Nov00 3 368 000 102800000 91604121771 930586OOODO2Dea00 28 386
000 43174074 844813204 000 91604121771 93058600000

92873282142 1269140371102600000 000 402958022 945171226 102800000 91804121771 93058600000 92873282142
Z6914037131Dea00 3 366 000 000 43174074 98834530002Jan01 2 365 000 91604121771 93058800000 28940371000 000 28861573 000 92873262142 12 6914037125Jan01 23 385 102600000 000 335583718 232993718 102800000 92621328644 92958800000 92773262142

31Jan01 6 365 151933498000 000 87548187 320539905 15193349815Feb01 15 385 80389514 80389514 218885488 539405373
000 92621328644 92958800000 927732g214228Feb01 11 385 000 92560939130 92958800000 g2 2993Z

5193349896900000 000 180396838 602902089 96900000 92560938130 92958800000 82712187932
512r58802

28Feb01 2 385 000 000 29183036 63208510528Mar01 26 365 000 92580939130 92958800000 g2 2 99 32
5125880298900000 000 378119483 914284568 98900000 92560939130 15125880231Mar01 5 365 000 000 72907589 987192157 92958600000 9271219793202Apr01 2 365 2123500000 1107144807 29163038

000 82560939130 92958600000 82712197932
51258802

25Apr01 23 365 96900000
000 1016355193 91453794323 92858700000 5258802

30Apr01 5 385
000 331363405 234463405 96900000 91453794323 92g2297932 1158503609000 000 72035523 306498928 92858700000 92612297932 115850380915May01 15 385 000 000 218108569 522605497

000 91453794323 92858700000 9261229793225May01 10 385 000 91453794323 92858700000 92701910278
5850380998900000 000 144071048 569778543 96900000 91453794323 92858700000 92701910278
Z48115955

a

31May01 8 385 000 000 88442828 65621917125Jun01 25 365 000 91453794323 92858700000 92701910278
124911595596900000 000 380177615 919486788 98900000 91453794323 124811595530Jun01 5 385 000 000 72035523 991532309 92858700000 9270191027802u0 2 365 2480000000 1459653482 28814209

000 91453794323 92858700000
248115955

25Ju101 23 365 000 1020346518 89994140841
9270190278 124811595588900000 000 328074881 229174861 92758700000 82801910276 260778843731Ju101 8 365 000 000 85062955 314237816

900000 89994140841 92758700000 9260191027815Aug01 I5 385 291202870 000 89994140841 82758700000 28On89437281202870 212857388 526895004 92601910278 280776943727Aug01 12 385 55233333 000 89712938171 92758700000 92320707808
000 189594321 641255892 55233333 260778943731Aug01 4 365 000 89712938171 927SB700000 9232070760825Sep01 25 5 55233333
000 58531440 897787432 000 89712938171 9275B7OOD00

Zg07789437
30Se 01 55 000 353321503 995875602 55233333 89712939171 92758700000

92320707608 2607789437p 000 000 70884301 1086539903 92320707808 280778943701Oct01 1 85 750000000 5573800 14132860 892938 92758700000 9232070780825Oct01 24 5 000 744426200 90043610934 2607769437
31pct01 6 5 55233333 000 340438858 285205525 55233333 90043810934

92158700000 91720707808 1877098874000 000 85109714 370315239 92156700000 81720707808 187708687415Nov01 15 5 000 000 80043610934 82158700000 9172070760826Nov01 11 5
000 212774288 583089525 000 90043610934 187709667455233333 000 158034476 883880868 55233333 90043810834

92158700000 91807575122 1763984188
30Nov01 4 5 000 000 58739810 740830478 92158700000 9180757512228De01 26 5 55233333 000 90043810934 92158700000 91807575122

83988
31DeC01 5

000 388808763 1054205908 55233333 90043810934 92158700000 91807575122
783984188000 000 709 24762 11251 30870
1783864186

02Jan02 B5 5000000000 3846499425 28389905
000 90043810934 92158700000 9180757512225Jen02 29 b 55233333 000 1153500575 88197111509 92108700000 1783964188

31Jan02 000 312318931 257083598 55233333 86197111509 957575122 5560463813000 81473982 338557580 92108700000 91757575122 5580483813
15Feb02 1 5 000 000 203884955 542242535

000 66197111509 92108700000 9175757512225Feb02 101 85 53533333 000 86197111509 92108700000 5580483813
28Feb02 000 135789970 824499172 81759574561fA 000 53533333 86197111509 92108700000 5562483072
25Mar02

2 5
000 40736991 885236183 000 88197111509 92108700000

81759574581 558248307231Mar02
53533333 000 339474925 9511777555 000 53533333 91759574591

25Apr02 5 1500000000 453769288 83578997 032851737 97111509 92108700000 5582463072
000 86197111509 82108700000

91759574591 5592483072
000 1046230734 85743342243 81759574581 5562463072S3533333 000 324180308 270648975 92058700000 9170957458130Apr0 000 53533333 85743342243 92058700000 5986232338

15May02 1a 000 87537584 338184539 000 85743342243 92058700000
91709574581 598623233924Ma 02

O 000 000 202612692 540797231 000 91709574581 5968232338
y 53533333 000 121587815 608831513

85743342243 82058700000 91722535238000 53533333 85743342243 92058700000 91722535238
597919299325Jun02 2

000 94552590 703384103
5979192993Q 53533333 000 337887820 987538590

000 85743342243 92058700000 9172253523630Jun02 8 p 000 000 67537584 1055078154
53533333 85743342243 92058700000 597919289301Ju102 CJ 1400000000 000 85743342243 92058700000

917ZZ535236 597g192993331418333 13507513 000 1088583867 85411925910 92008700000
91722535238 5979182993e CJ 91872535238 8260609328



Big Rivers Electric Corporation
RUS SERIES A NOTERUS Series A Note

Amortizatlon Schedule

Prepared July 2 2p12
000

5750
102258300000MONTH PRINCIPAL INTEREST ACCRUED INTEREST REVISED ORIGINAL ADJUSTEDCASH FIOW PAYMENT EXPENSE INTEREST PAYMENT
PRINCPAL MAXIMUM ALLOWED MAXIMUM AILOWEDBALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS

25Ju102 24 385 53533337 000322927282 269393945
WT

31Ju102 6 365 000 000 80731820 350125765
53533337 85411925910 9200870000015Aug02 15 385 000 85411925910

91672595238 6280809328000 000 201829551 551955318 92008700000 91672535238 8280808328
23Aug02 8 385 11888868 000 107842427 847731077

000 85411925910 92008700000 9200870000031Aug02 8 385 000 118 85411925910 920OB700000 8588774090
25Sep02 25 365

000 107642427 755373504 000 85411925910 92008700000
9Z008700000 659677409011866888 000 336382585 1079889423 92008700000 859677409030Sep02 5 385 000 11868686 85411925910 9200870000001Oct02 1 385 1200000000

000 87278517 1147185940 000 85411925910 92008700000 858677408039378757 13455303 000 1160821243 85372547153
92008700000 82008700000 6596774090

25Ott02 24 385 11866686 000 322778397 310911731 11866668 85372547153 91458700000
9145870000031Oct02 8 365 000 6088152847

1rNov02 15 365
000 80694599 391808330 000 85372547153 91458700000 6088152847123846721 123648721 201738498 583342828 91458700000 91458700000 6088152947

2Nov02 10 385 11886866 000 134298213 715772375
000 85248900432 91458700000 8133505327930Nov02 5 365 000 11868686 85248900432 81458700000 6088152847

23Dea02 23 385
000 87148107 782920482 000 85248900432 91458700000

91335053279 608815284711886668 000 308881290 1079935106 11868666 85248900432 91458700000 91335053279
808615284731Dec02 6 385 000 000 107438970 118737207602Jan03 2 385 000 85248900432 91458700000 601528471100000000 5303800 28859243 913350 53279 80881 5284724Jan03 22 365 11866886

000 1094696200 85363131751 91458700000 91335053279
000 295847566 283960900 11866866 85363131751 91458700000 597192152831Jan03 7 385 000 000 94133317 378114217 91335053279 597192152818Feb03 18 365 000 000 85383131751 91458700000 91335053279 597192152825Feb03 7 365
000 242057100 620171317 000 85363131751 91458700000000 000 94133317 714304634 91338968885 597383511428Feb03 3 385 000 000 85363131751 91458700000 91338988865 597383511425Mar03 25 365
000 40342850 754847484 000 85383131751 91458700000 91338968865 5973835114

000 000 336190416 1090837900 000 85363131751 91458700000
31Mar03 6 365 000 000 80685700 1171523800 81336988865 597383511401Apr03 1 365 2000000000 815028783 13447817 000 11 84g7200 84548102868 91458700000 91338968885 6788883897
25Apr03 24 365 000 000 319861321 31966132130Apr03 5 365 000 000 64548102968 91458700000 9133696886515May03 15 385

000 88596109 386257430 000 84548102968 91458700000 91336986865 8788883997
000 000 199788328 588045756 000 84548102988 91458700000

28May03 11 385 000 000 148511439 732557195 91458700000 691059703231May03 5 365 000 000 84548102968 91458700000 914587000002Jun03 25 365
000 86598109 799153304 000 84548102968 91458700000

6910597032000 000 332980543 1132133847 91458700000 891059703230Jun03 5 385 000 000 84548102968 91458700000 914SB700000000 68598109 1198729956 000 84548102968 91458700000 91458700000
691059703201Ju103 1 385 1500000000 287950822 13319222 000 1212049178 84260152148 91458700000 91458700000
691059703225Ju103 24 365 000 000 318572830 318572830 719854785431Ju103 6 365 000 000 79843158 398215788

000 84260152146 91458700000 9145870000015Aug03 15 365 295559942 295559942 199107894 597323882
000 84260152148 91458700000 91458700000

98547854
25Aug03 10 385 144800000 000 63884592204 91458700000

7198547854
000 132272988 584798670 144800000 83964592204 91458700000

91163140058 719854785431Aug03 6 385 000 000 79363793 684180463 91183140058 719854785425Sep03 25 365 144800000 000 83964592204 91458700000 9118314005830Sep03 5 365
000 330682489 850042932 144800000 83964592204 91458700000

7198547854000 000 88138494 918179428 000 83964592204
91163140058 719854785401Oet03 1 385 2300000000 1370593275 132272gg 91458700000 91163140058 719854785427Oct03 28 365 144800000

000 929408725 62593988929 90958700000000 338295969 193495988 144800000 82593998929 90958700000 90683140058 808914112931Oct03 4 385 000 000 52045534 245541502 806914112917Nov03 17 365 123518980 123518990 221193518 466735020
000 82593998929 90958700000 9068314005825Nov03 8 385 144800000 000 92470479939 90958700000 90538621068 8089141129

000 103935398 425870419 144800000 9247047993930Nov03 5 365 000 000 84959825 490830044 90958700000 90539821088 8089141129
31Deo03 B 5 144800000 000 82470479939 90958700000 90539821088000 298814273 644844317 144800000 82470479939 90958700000 80539821088 8089141129

000 000 103935399 748779716 000 824704 79939 909587 00000
02Jan04 2 6 1500000000 725307428 25812858 000 774692572 81745172511 90658800000 90239721068

806914112g23Jan04 21 6 144800000 000 269692085 124892085 144800000 81745172511 90658800000 90238721068
54855731Jan04 8 8 000 000 102739834 227831899 848454855717 7 e o00 000 81745172511 90858800000 9023972106825Feb04 8 8 142300000

218322148 445954047 000 81745172511 90658800000 90658800000 899382748929Feb04 q g
000 102739834 408393881 142300000 81745172511000 000 51369917 457763788 90658800000 90659800000 8913627489

02Mar04 2 89588580 89568560 25684959 483448757
000 81745172511 9065890000025Mar04 23 000 81655805951 90858800000 8913827489142300000 000 295053385 838202142 142300000 81655805951

90658800000 90658800000 9003194049
31Mar04 9 g 000 000 78870448 713172590 90858800000 80858800000 900319404901Apr04 g 000 000 12828408

0 81655805951 90858800000 90858800000 900319404923Apr04 2 142300000 000 000 82381608949 90358B4O0000 9035880000030Apr04 p g
000 284734243 142434243 142300000 82381606949 7977183051000 000 90597259 233031502 90358800000 90358800000 797718305117Mey04 1 6 000 000 220021915 453053417

000 82381606949 90358800000 8035880000025May04 6 142300000 000 82381806949 90358800000 90358800000
7993051

31May04 000 103539725 414293142 142300000 7977193051000 000 77854793 491947935
82381606849 80358800000 9035880000025Jun04 2 142300000 82381608949 90358800000 90358800000

97718305130Jun04 000 323581639 673209574 142300000 7977193051000 8238180894901Ju10 g
000 64712328 737921902 90358800000 90358800000 7977193051Q 000 p p0 000 82381806949 903588OQ000 9035880000023Ju104 142300000

Z942488 000 000 83132471317 90058900000 7919305131Jui04 I 000 287329443 145029443 142300000 83132471317 858900000 gg Zgq 2g8 83O 000 000 104483434 249512877 90058900000 90058900000 692642g883
18Aug041fL 1 000 000 83132471317 90058900000 9005890000025Aug04 0 L 000 208868888 458479745

6928428883142300000 000 117543863 433723608
000 83132471317 90D5890000031Aug04 O 000 142300000 83132471317 90058900000 692642668324Sep04 O 142300000

000 78382575 512088183 90058900000 90058900000 6926428883000 31345D302 683238485
000 83132471317 90058800000 9005890000030Sep04 6p 3 000 142300000 83132471317 80058900000 6926428883000 78362575 78159908U 000 83132471317 058900000 6928A28683C e 1 CJ 90058900000 90058900000 8928428693



Big Rivers Elechic Corpoatfon
RUS SERIES A NOTERUS Series A Note

Amortizatfon Sehedule
Prepared July 2 2012

000

5750
102258300000

MONTH PRINCIPAI INTEREST ACCRUED INTEREST PRINCIPAL MAXIMUM ALLOWED MAXIMUM AILOWEp
CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAI BALANCE PRINCIPAL BALANCE PREPAID STATUS01Oct04 1 366 000

25Oct04 24 388
000 13080429 000 000 83907130806142300000 000 318371149 17qp711qg 89258900000 89258900000 5351789194

31Oct04 8 368 000 000 79092767 253183938
42300000 83807130808 892589000001SNov04 15 386 000 83907130808 89256900000 5351789194000 000 197731889 450895904 89258900000 89258900000 5351789194

23Nov04 8 368 142300000 000 105457050 414052954 142300000 839071308g
8925890000030Nov04 7 38g 89258800000 5351789184000 000 92274918 508327872 89258900000 89258900000 5351789194

22eo04 22 388 142300000 000 290D08887 654034759
000 83907130806 89258900000 8925890000031Dec04 9 36fi 000 142300000 83907130808 89258900000 89258900000

5351789194000 118839181 7 72873940 000 535178919403Jan05 3 365 000 000 39854740 93907130808 89258900000 8925890000025JanOS 22 365 000 000 84719459488 88759000000 88759000000
5351789194142300000 000 293618757 151318757 142300000 84719459488 88759000000 88759000000
403954051431JanOS 8 385 000 000 80077297 23139405415Feb05 15 365 000 84719459488 88759000000 88759000000 4039540514

000 000 200193243 43158729725Feb05 10 365 141800000 000 84719459488 887590000002Feb05 3 365
000 133462182 423149459 141900000 84719459486 88759000000 4039540514000 000 40038649 463188108 88759000000 88759000000 403954051424Mar05 24 365 141900000 000 320309189 641597297 141900000 847194594e 88759000000 88759000000

31Mar05 7 385 4039540514000 000 93423514 735020811 000 403954051401AprOS 1 385 2400000000 1651832973 13346216 84719459486 88759000000 88759000000 403954051425Apr05 24 365 141900000
000 748387027 83087826513 88259100000000 314064659 172184gg 1q1900000 83067828513 88259100000 88259100000 5191273487

30Apr05 5 385 000 000 85430137 237594798i6MayOS 16 385 000 0o0 83087828513 88259100000 88259100000 518127348725Ma 05 9 365
000 209376439 448971235 000 83067828513 88259100000 88259100000 5191273497

y 141800000 000 117774247 422845482 141900000 8308782651331May05 6 385 000 000 78516165 501361647 88259100000 88259100000 5g2gq 824JunOS 24 365 141900000 000 83067826513 88259100000 88259100000000 314064659 673528306 141900000 83067826513 88259100000 88259100000 Sg23qg
30Jun05 6 365 000 000 78516165 75204247101Ju105 1 385 1700000000 934871502 13086027

000 83067828513 88259100000 8825910000025Ju105 24 365 141900000
000 765128496 82132955011 87759100000 87759100000

519123487000 310530076 168630078 141900000 82132955011 87759100000 87758100000 626144989
31Ju105 6 365 000 000 77832519 24626259515AugO5 15 385 000 000 194081298 440343893

000 82132955011 87759100000 8775910000025Au 05 10 385 000 82132955011 67759100000 87758100000
28449 89A 141900000 000 129387532 427831425 141900000 82132855011 87759100000 87759100000 828144989

31AugOS 6 385 000 000 77832519 50548394423Sep05 23 365 141900000 000 297591323 681155267 141800000 82132955011
87759100000 8775910000030SepOS 7 365
87759100000 87758100000

5826144999000 000 90571272 751726539 000 82132955011 87759100000 87759I00000
2g4498903OctOS 3 365 1700000000 908457201 38818280
582814498925OctOS 22 385 141900000

000 790542799 81223497810 88759200000000 281500816 13980061B 141900000 81223497810 88759200000
88759200000 553570219031Oct05 8 365 000 000 76772895 216373511 867592OOOQO 55357021801SNov05 15 365 000 000 81223497810 88759200000 8875920000023NovOS 8 365 141900000

000 191832238 408305749 000 81223497810 86758200000 86759200000
5535702190000 102363880 388769609 141900000 81223497810 887592OQ000
553570219030Nov05 7 365 000 000 89588378 458337987 86759200000 553570219022Dec05 22 385 141900000 000 81223497810 86759200000 8875920000031Dea05 9 3g5

0 281500618 597938803 141900000 81223497810 86759200000 86759200000
5535702190000 000 115158343 71309794B p pp 553570219003Jen06 3 365 1800000000 1048515608 38386448

812234 97810 86759200000 887592 00000 55 357 021902rJan08 22 365 141900000
000 751484394 80174982204 86159300000 88159300000 5984317798

000 277866719 135968719 141900000 80174982204 86159300000 88159300000
31Jan08 6 385 000 000 75781832 211748551 598431779815Feb08 15 385 000 000 189454581 401203132

000 80174982204 86159300000 88159300000 598431779624FebOB 9 385 141000000 000 80174982204 88159300000 8815930000028Feb08 485 000
000 113672749 373675881 141000000 80174882204 86159300000 88159300000

5984317798
24MarOB 24 65 141000000

000 50521222 424387103 000 80174982204 86159300000 88159300000
5984317788000 303127330 588524433 141000000 801749822a4 88159300000
598431779831MarOB 735 000

86159300000 588431779803Apr08 365 1900000000 1187172513 37890918
84936571 000 80174982204 86159300000 88159300000 598431779825Apr06 22 5 141000000

000 712927487 78987809891 85559400000 85559400000 8571590309
000 273752272 132752272 141000000 78987809881 85559400000

30 5 ss o00 000 82218425 194888897 85559400000 857159030915May08 15 5 55360442 55380442 188649278 381817973
000 78987909691 85559400000 85559400000 857159030925MayO6 10 5 141000000 000 124345839 384983812 141000000 78932449249 85559400000 85504039558 6571590309

31May06 8 5 6571590308000 000 74607384 43857099623Jun08 23

5 141000000 000 78932449249 85559400000 8550403955830Jun08 000 285994970 584585988 141000000 78932449249 85715803095 000 000 87041947 871807913 85559400000 85504039558 857158030903Ju108 e 5 000 000 37303892
000 78932449249 85559400000 8550403955825Ju1O6 1410OOD00 000 000 79641380854 84959500000 6571590309

31Ju106 000 278017319 135017319 141000000 79841360854 84804139558 52627787045 000 000 75277451 210294770 84959500000 84904139558 526277870415Aug08 1 5 000 000 188193627 398486397
000 79641380854 849595OOD00 8490413955825Aug08 1m 000 73641380854 84959500000 84959500000

52827787045 141000000

531813914631AugO6 5
000 125462418 382950815 141000000 79641380854p 000 000 75277451 458228268 84959500000 84959500000 5318139146

25Sep08 2 e5 141000000 000 313658044 830884310 141000000 79641360854 8495950000030SepO8 5 z 84958500000 5316139148000 000 82731209 893815519
41360854 84959500000 8495850000002OctO 5 O 000 000 79641360854 84959500000 531813914825OctOQ2 25092484 000 000 80380088857 84958500000 5318139148141000000 000 291187647 150167847 83859600000 83B59800000 3499531143

31Oct06 385 000 000 75956777 p2g 24424
41000000 80360088857 83859800000 8385980000015Nov0618 000 80380088857 83859800000 9953114322NovO8

000 000 188891944 q1g016368 000 80380088857 83859600000
83859800000 3499531143141000000 000 88818240 363832808 141000000 83859600000 3499531143

30Nov08o 8r
0 000 000 101275703 484908311 80380068857 8385960000021Dec082 000 80380088857 83859800000 3499531143Q 141000000 000 285848721 588757032 83859600000 93859800000 3499531143

31DecOB 1 6 000 000 126594828 718351661
41000000 80380088857 8385980000002Jan07t 65 000 000 80360088857 63859800000

000 25318926 ppp 83859800000 499531143
000 81101739444 83858600000 349953114383209700000 83209700000 2107980558



Big Rivers ElecticCorporaHon
RUS Series A Note RUS SERIES A NO7E

Amortizatlon Schedule
Prepared July 2 2012

000

5750
102258300000MONTH PRINCIPAL INTEREST ACCRUED INTEREST

REVISED ORIGINAL ADJUSTEDCASH FLOW PAYMENT EXPENSE INTEREST PAYMENT
PRINCIPAL MAXIMUM AILOWED MAXIMUM ALLOWEDBALANCE PRINCIPAL BAIANCE PRINCIPAL BALANCE PREPAID STATUS

25Jan07 23 385 141000000
31Jan07 6 3g5

000 293854933 152854933 141000000 81101739444000 000 78657809 22g5127q2 83209700000 8320970000015Feb07 15 385 000 000 181844521 421157283
000 81101739444 83209700000 z10798055823Feb07 8 385 141800000 000 81101739444 83209700000 210798055628Feb07 5 385

000 102210411 381587874 83209700000 83209700000 2107960556000 000 63881507 445449181
41800000 81101739444 8320970000023Mar07 23 365 000 81101739444 83209700000

83Z09700000 2107960558141800000 000 293854933 597504114 141800000 81101739444 8320970000031Mar07 8 365 000 000 102210411 8997 83209700000 27980556
02Apr07 2 385 000 81101739444 83209700000 2107980556000 000 25552803 000 83209700000 83209700000 2107860558
25Apr07 23 385 141800000 000 81827008572 8255980000030Apr07 5 365

000 298492784 154882784 141800000 81827008572 82559800000 73279342815May07 5 35
000 000 84452779 219135583 82559800000 82559800000 732793428000 000 81827008572 82559800000 9255980000025May07 10 385 141800000

000 193358337 412483900
732793428000 128905558 399598458 141800000

81827008572 8255980000031May07 8 365 62558800000 732793428000 000 77343335 476942793
81827006572 82559800000 8255980000025Jun07 25 385 141800000 000 81827p08572 82559800000 732793428

30Jun07 5 365
000 322263898 857406889 141800000 81827008572 82559800000

82559800000 732793428000 000 84452779 7218 82559800000 73279342802Ju107 2 385 684747152 000 25781112
000 81827006572 82559800000 825598OQ00025Ju107 23 385 141800000 000 664747152 81909900000 81909900000 732793428

31Ju107 6 385
000 298783131 154983131 141800000 81909900000 000000 000 77421B88 232404817 81909900000 81909900000 9190980000015Aug07 15 365 000 000 81909900000 81809900000 81909900000

000
24 9 385 141800000

000 193554216 425959033 000 81909900000 000000 116132529 400281562 141800000 81909900000 81909900000
81809900000 00031Aug07 7 365 000 000 90325301 490816863 8190990000025Sep07 25 385 141800000 000 81909900000 81909900000

000
30Sep07 5 365

000 322590380 671407223 141800000 81909900000 8909900000 000000 000 8451H072 735925285 81909900000 81909900000 00001Oct07 1 365 190350809 1154321700 12903814
000 81909900000 81909900000 6190980000025Oct07 24 365 1418OQ000

000 748828909 80755578300 80760000000
000

31Oct07 6 385
000 305322460 1635224g0 141800000 80755578300 80780000000 80780000000

44200000 000 76330615 239853075 000 80755578300 807600DOD00
442170015Nov07 15 385 000 000 190826538 430673613 8076000000021Nov07 8 385 141800000 000 80755578300 80780000000
44ZQO

30NaV07 9 385
000 76330615 385210228 141800000 80760000000 4421700000 000 114495923 479706151

80755578300 80760000000 8076000000021Dec07 21 365 141800000 000 80755578300 80780D00000 80780000000
21700

31Dec07 10 385
000 267157153 605063304 141800000 80755578300 80780000000 4421700000 000 127217892 7322 B0998 90780000000 442170002Jan08 2 368 1611877617 854222600 25374021 80755578300 80780000000 8076000000025Jan08 23 368 000 757655017 79901355700 79910100000

200141800000 000 288714598 148914598 141800000 79901355700 79910100000 79910100000
874430031Jan08 6 386 000 000 75318852 22223145015FebOS 15 366 000 799U7355700 79910100000 79910100000
8744300000 000 188292129 410523579 000 79901355700 79910100000 84430025FebOB 10 366 139700000 000 125528088 386351865 139700000 79901355700 79910100000

7990000029Feb08 4 366 8744300000 000 50211234 448562899 000 79910100000 874430025Mar08 25 366 139700000 000 313820215 620663114 139700000
9901355700 79910100000 7991010000031MarOB 6 368 79901355700 79910100000 79910100000

8744300000 000 75318852 895999968 874430001Apr08 1 388 1582635975 854083200 12552809
000 79901355700 79910100000 799101000002SApr08 24 368 139700000

000 708552775 79047272500 79080200000 8744300
30Apr08 5 388

000 298047093 158347093 139700000 79047272500 79080200000
79080200000 12827500000 000 82093144 220440237 000 79080200000 1292750015MayOB 15 368 000 000 188279433 408719670

79047272500 79080200000 7908020000023May08 8 368 139700000 000 79047272500 79060200000 12927500000 99349031 368388701 139700000 79047272500 79060200000
9060200000 1292750031MayOB 8 388 000 000 99349031 465717732 79060200000 1292750025Jun08 25 139700000 000 310485722 836483454 139700000

79047272500 79080200000 7908020000030Jun08 5 79047272500 79080200000 79060200000
292500000 000 82093144 698578598 000 78047272500 79080200000
1292750001Ju108 1 8 1565124927 854129700 12418629 79080200000 1292750025Ju108 24 139700000 000 710995227 78193142800 78210300000000 294826604 155126804 139700000 78193142800 78210300000

8210300000 17157200311u108 6 A 000 000 73708851 228833255 78210300000 17157200sAug08 5 p 000 78193142800 78210300000 7821030000025Aug08 10 139700000
000 184268828 413099883 000 78193142800 78210300000 57200

31Aug08 g
000 1228q4416 386244301 78210300000 17157200000 000 73708651 489950952

39700000 78193142800 7821030000025Sep08 25 139700000 000 78193142800 8210300000 1715720030Sep08 5 3p
000 307111046 837361998 139700000 8210300000 78210300000 17157200000 61422209 898784207

7893142800 78210300000 7821030000001Oct0B 1i3b 2085144849 1354078200 12284442
000 78193142800 78210300000 1715720024Oct08 23r3 139700000 711068849 76839068600 8270300000 1715720031Oct0B 7 3

0 27649360 137949360 139700000 76880500000 78860500000 21433400000 000 84501979 222q51339 g839068800 78880500000 7888050000017Nov08 17 000 000 205219092 427670431
000 76839066800 76860500000 24334002Nov08 8 3 A

139700000 000 76839086800 76860500000 2143340030Nov08 SU1 3 000
000 96573890 384544121 139700000 76860500000 76880500000 21433400000 80358558 444902877

76839088600 76880500000 7886050000023Dea08 23 3Q 139700000 000 277649360 582852037
000 76839068600 2143340031Dec08 83 p 78880500000 78860500000 21433400000 gg5 7gg g 8 94 25 2

139700000 78839088800 78860500000 7686050000002Jan09 2p3 155768B98 854028400 24209569 788380 68600 788 80500000 788 80500000
Z43340023Jan09 0 139700000 703835298 759B5040200 2143340031Jan09 83

000 251375187 111g751g7 139700000 76000000 78010800000 25559800000 000 95761988 207437135 75985040200 78010600000 7801060000016FebO9 1g C O 000 000 191523837 398981072
000 75985040200 76010600000 76010800000

2555980025Feb09 1g 3 138400000 000 75985040200 2555980028Feb09 3 000
On32215 388293287 138400000 75985040200

78010600000 760106OOD00000 35910738 404204025 76010800000 780iQ800000
2555980025Mar09 5 a3b 138400000 000 75985040200 2555980031Mar09 O 000

000 299258151 585080178 138400000 75985040200
780 78010600000000 71821478 838881852 78010600000 2555980001Apr09 3 CTt 1502700797 000 75985040200 76010600000 2555980024Apr09 36 C 853848900 11970245 000 76010600000 76010800000S 138400000 000 272221g1g 133821919 838400000 75131191300
5180700000 25559800C e h G 75180700000 2950870075180700000 75180700000 29509700



Big Rivers Electric Corporatlon
RUS SERIES A NOTERUS Series A Note

Amortization Schedule

Prepared July 2 2012
000

5750
102258300000PRINCIPAL INTEREST ACCRUED INTEREST

REVISED ORIGINAL ADJUSTEDMONTH CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT
PRINCIPAL MAXIMUM ALLOWED MAXIMUM ALLOWEDBALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS30Apr09 8 365 000 000 71014414 20483633315May09 15 365 000 000 177536034 382372367

000 75131191300 75160700000 75180700000
1

25May09 10 365 138400000 000 75131191300 75180700000
29508700

31May09 6 365
000 118357358 382329723 138400000 75131191300 75160700000 29508700000 000 71014414 433344137 75180700000 75160700000 2950870025Jun09 25 385 138400000 000 295893390 590837527 138400000 75131191300

5160700000 7518070000030Jun09 5 365
75160700000

29508700000 000 59178678 650018205 75180700000 2950870001Ju109 1 385 1515899841 853837700 11835738
000 75131191300 75160700000 7516070000016Ju109 15 385 14195518404 14020000000 175518404

000 881851941 74277353800 74310900000 74310900000
29508700

31Ju109 15 385 000 175518404 80257353800 60257353800 60257353600
33546400000 000 142388952 142388952 00017Aug09 17 365 000 000 161374148 303763098

000 80257353600 80257353600 6025735360025Aug09 8 385 000 80257353800 60257353600 60257353800
000000 000 75940774 379703872 000 60257353800 60257353600 80257353600
00031Aug09 6 365 000 000 58955581 43685945325Sep08 25 385 000 80257353800 60257353600 60257353800
000000 000 237314920 673974373 000 00030Sep09 5 385 000 000 47462984 721437357

60257353600 60257353600 8025735380001Oct09 1 365 000 80257353600 60257353600 80257353600
0001042083554 311153800 9492587 000 730929954 59948200000 59946200000 59946200000
00023Oct09 22 365 000 000 207758748 207758748 00031Oc109 8 385 000 000 59948200000 59946200000 59948200000000 75548836 283307384 000 59946200000 59946200000 59948200000
00016Nov09 18 385 000 000 151097271 434404655 00025Nov09 9 365 000 000 59946200000 59946200000 59948200000000 84992215 519398870 000 59946200000 00030Nov09 5 385 000 000 47217897 588814787 59948200000 59948200000 00023Deo09 23 365 000 000 59946200000 59948200000 5994620000031Dea09 8 385

000 217202327 783817094 000 59946200000 59948200000 59946200000
000000 000 75548838 859385730 000 59946200000 00004Jan10 4 385 3000000000 2102859952 37774318 59946200000 59946200000 00025Jan10 21 365 000 897140048 57843340048 59625700000 59625700000

000 000 191358447 191358447 178235995231Jan10 8 365 000 000 57943340048 59625700000 59625700000 1782359852
000 54873842 248032289 000 57843340048 59625700000 59825700000 1782359952

15Feb10 15 365 000 000 136884805 382716894 000 57843340048 59825700000 59825700000 1782359952
25Feb10 10 365 000 000 91123070 47383998428Feb10 3 385 000 000 27336921 501178885

000 57843340048 59825700000 59825700000 178235895225Mar10 25 365 000 000 57843340048 59625700000 59825700000 1782359952
000 227807675 728984560 000 57843340048 598257OOODO 59625700000

31Mar10 6 365 000 000 54673842 783658402 178235995201Apr10 1 385 2000000000 1207229291 9112307 000
000 57843340048 59625700000 59825700000 178235995223Apr10 22 385 000 792770709 58836110757 59225200000 59225200000000 198286795 196286795 000 56638110757 59225200000 59225200000 2589089243

30Apr10 7 385 000 000 82454889 25874188417May10 17 385 000 000 56836110757 59225200000 59225200000000 151678180 410417844 000 58838110757 59225200000 59225200000
Z58909924325May10 8 365 000 000 71377018 481794880 258908924331May10 6 365 000 000 53532782 535327622

000 56638110757 58225200000 5922520000025Jun10 25 385 000 56636110757 59225200000 59225200000
2589089243000 000 223053176 758380798 000 58636110757 59225200000 59225200000
258908924330Jun10 5 365 000 000 44810835 802991433 258808924301Ju110 1 385 1000000000 188086440 8922127

000 58636110757 59225200000 59225200000 258908924323Ju110 22 365 000 811913560 58448024317 58856600000 58858600000
000 000 195634934 195634934 000 56448024317 58856600000 58858600000

240857588331Ju110 B 365 000 000 71139978 268774910 24085758831Aug10 18 385 000 000 58448024317 58858600000 58856800000 2408575883
000 142279952 409054862 000 58448024317 58856600000 58856800000 2408575883

25Aug10 9 385 000 000 80032473 48908733531Aug10 6 385 000 000 56448024317 58856600000 58856800000000 53354982 542442317 000 56448024317 58858600000 58856600000
240857568324Sep10 24 385 000 000 213419928 755882245 240857568330Sep10 665 000 000 53354982 gpg2722

000 56448024317 58856800000 58858800000 2408575883010ct10 1 5 1160000000 341880276 8892497 000
56448024317 58856800000 58856800000 240857568325Oct10 24 5 000 818109724 58106134041 58492000000 58492000000000 212127301 212127301 238588595931Oct10 8 BS 000 000 58106134041 58492000000 58492000000 2385885959

000 53031825 265159126 000 58108134041 58492000000 58492000000 2385865959
ISNov10 15 5 000 000 132579583 38773868924Nov10 9 5 000 000 79547738 q 772 ggq 2

000 58108134041 58492000000 5849200000030Nov10 6 5 000 58106134041 58492000000 58492000000 238885959
000 000 53031825 530318252 000 5810613404123Dea10 23 5 000 000 203288884 733806916 58492000000 58492000000 238588595931Dea10 8 5 000 000 70709100 604316018

000 56106134041 58492000000 5849200000003Jan11 3 000 56108134041 2385885859000 000 28515913 58492000000 58492000000 238586595925Jan11
000

000 000 58936965970 58140500000 58140500000 120353403031Jan11 5
000 197329485 197329465 000 56938965970 58140500000 58140500000

000 000 53817132 251146817 000 58936965970 58140500000 58140500000
120353403015Feb11 1 000 000 134542831 385889448 120353403025Feb11 1 5 000 000 56938985970 58140500000 58140500000000 89895220 475384868 000 56936985970 58140500000 58140500000
120353403028Feb11 8 8B5 000 000 26908586 502293234 120353403025Mar11 2 5 000 000 58938985970 58140500000 5814050000031Mar11

000 224238051 726531265 000 58938985970 58140500000 58140500000
1203534030p 000 000 53817132 780348417 000 56938985970 58140500000 58140500000
120353403001Apr11 5 3545199451 2755881512 896952225Apr1124 5 000 789317939 54181084458 57728900000 57726900000
1203534030000 000 204848032 204849032 354781554230Apr1 5 0

000 000 54181084458 57728900000 5772890000016May11 000 42878892 247525914 000 54181084458 57728900000 57729900000
3547815542000 000 138566021 384091935 35478155422Mey 5 Q 000 000 76818387 480910322

000 54181084458 57728900000 5772890000031May11 8 000 54181084458 57728900000 3547815542
24Jun112 000

51212258 512122580 57728900000 3547815542000 54181084458 57728900000 5772890000030Jun110 000 204849032 718971612 000 54181084458 57729900000 3547815542000 000 51212258 768183870 57728900000 354781554201Ju111 1119003704 342284458 8535378
000 54181084458 57728900000 5772890000025Ju1112 CJ1 000

000 778719248 53838800000 57338800000 3547815542
31Ju111 C71 g 3 G

000 203554815 203554915 000 53838800000 57338800000
57338800000 3500000000000 000 50888729 254443844 000 53838800000 57338800000 5733880000

3500000000
3500000000



81g Rivers Electric Corpoation
RUS Seiies A Note RUS SERIES A NOTE
Amortization Schedule

Prepared July 2 2p12
000

5750
PRINCIPAL INTEREST ACCRUED INTEREST PRINCIPAL

0000

AXIMUMAOLLOWED MAXIMUM ALLOWED

MONTH CASH FLOW PAYMENT EXPENSE INTEREST PAYMENT BALANCE PRINCIPAL BALANCE PRINCIPAL BALANCE PREPAID STATUS
15Aug11 15 385 000 000 127221622 38168546625Aug11 10 385 000 000 84814548 486480014

000 53838800000
YY

5733880000031Aug11 6 385 000 53838800000 57338800000 3500000000000 000 50888729 517368743 573388OOD00 5733680000023Sep11 23 385 000 000 195073460 712442203
000 53838800000 57338800000 3500000000

30Sep11 7 365 000 53938800000 57338800000 3500000000000 000 59370184 771812387 57338800000 5733880000003Oct11 3 365 2318839936 1518583185 25444364
000 53838800000 57338800000 350000000025Oct11 22 385 000 797258751 52319216815 57338800000 3500000000000 000 181325505 181325505 56970200000 5697020000031Oct11 6 385 000 000 49452410 230777915
000 52319216815 56970200000 465098318515Nov11 15 385 000 000 52319218815 58970200000 485098318523Nov11 8 385

000 123631026 354408941 56970200000 56970200000 4850983185000 000 85938547 420345488
000 52319218815 5697020000030Nov11 7 365 000 52319218815 58970200000 485098318523Dec11 23 365

000 000 57894479 478039987 58970200000 56970200000 4650983185000 000 189567573 8B7807540
000 52319218815 5897020000031Oea11 g 365 000 52319218815 56970200000 4650983185000 000 85936547 733544087 58970200000 56970200000 4650983185

02Jan12 2 366 000 000 52319218815 56870200000 56970200000 4650983185
25Jan12 23 366

000 18439098 000 749983185 53069200000000 000 191759609 181759609 56589200000 58588200000 3500000000
31Jan12 6 386 000 000 50024246 241783855

000 53089200000 5658920000015Feb12 15 366 000 53069200000 569200000 3500000000000 000 125060815 386844470 58589200000 56569200000 350000000029Feb12 14 368 000 000 118723240 483567710
000 53089200000 56569200000 5656920000031Mar12 31 366 000 000 53089200000 58569200000 3500000000

02Apr12 2 366 1167801063 408900000 218874749 42028314 000 53089200000 58589200000 3500000000
000 758701063 5858920OOOD 58589200000 350000000030Apr12 28 368 000 000 231647788 231647788

52660300000 56160300000 5618030000015May12 15 366 000 52860300000 58180300000 3500000000000 000 124097018 355744786 58180300000 350000000031May12 18 366 000 000 132370153 488114839
000 52660300000 58180300000 5818030000030Jun12 30 366 000 52660300000 56160300000 561603OOD00

3500000000000 000 248194037 736308978 350000000002Ju112 2 368 3867555245 2914700000 18546269
000 52680300000 56160300000 56180300000000 752855245 49745600000 55745600000 3500000000

55745800000 6000000000
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USDA
RuraDevelopment

United States Department of Agriculture
Rural Development

July 27 2012

Mr Mark A Bailey
President and Chief Executive Officer

Big Rivers Electric Corporation
201 Third Street

Henderson Kentucky 42420

Dear Mr Bailey

We hereby acknowledge receipt today ofa41895380601payment with respect to the Big
Rivers Electric Corporation Big Rivers RUS 2009 Promissory Note Series A dated July 16
2009 in the original principal amount of602573536 the RUS Series A Note The
principal prepayment portion thereof is 417 million and the accrued interest portion thereof is
195380601 The 417 million principal prepayment together with the currently existing
principal prepayment of 60 million totals a principal prepayment status on the RUS Series A
Note of 477 million The application of this 477 million principal prepayment to the Allowed
Balance of the RUS Maximum Debt Balance Schedule attached to the RUS Series A Note shall
result in the Allowed Balance of the RUS Maximum Debt Balance Schedule becoming
80456000 Big Rivers also acknowledges that such payments are not intended to be a deposit
into a cushion of credit account

Big Rivers hereby agrees to i the permanent reduction of the Allowed Balance of the RUS
Maximum Debt Balance Schedule to80456000 ii make quarterly paymetsof interest on
the RUS Series A Note as set forth on Exhibit A enclosed hereto and iii make quarterly
payments of the remaining80456000 of principal as contemplated per the original RUS
Maximum Debt Balance Schedule and as set forth on the Exhibit A enclosed hereto

If you agree with the foregoing please sign below and return an executed revision of this letter to
me

Sincerely Agreed to and accepted on this day of July 2012

BG RIVER ELECTRIC CORPORATION

V1CTRT VU

Director

Power Supply Division Mark A Bailey President and ef Executive Officer

Enclosure

1400 Independence AeSW Washington DC 202500
Case No 201200535

WebhttpJwwwrurdevusdagov achment for Response to KIUC 11
iVitness Billie J Richert

Committed to the future of rural communities

Pgge 2 Of 26
USOA is an equal oppartunity provider empioyer and lender

To file a complaint of discrimination write USDA Director Offioe of Cinl Rights
1400 Independence Avenue SW Washington DC 202509410 or call 800 7953272 Voioe or 202 720382 TDD



Exhibit A

RUS Series A fVote Quarterl Pa ments of Interest and Princi al

5750

Pa ment Qate Princi af Pa ment Interest Pa mert Total Pa mert Enin Princi al Balance

7J272012 41700000000 538QG01 41895380601 805600000
101i2012 000 3423639 83423639 8045600000
i 1212413 000 117558418 1 175584 8 80456OQ000
41201i 000 1f2803721 128Q3721 84560000
711013 000 115338636 11533863f 04560OOD

10l1 f20i3 OQO 1 1160609 80456000
122a14 00 117873551 1178735 51 804a600000
4J12014 00 112803721 12803721 804560000
712014 000 115338636 115338636 80456Q0000

10i1l20 4 000 1 6606093 1166 t4560000
122015 000 11787355 I 18 735 51 8d456000 ao
412015 QGO 112803721 12803721 04560OOOQ
71 t2015 4Od 1I533863 115338636 04560OOOQ

1012C15 00 11606Q93 116606093 80456OOQ40
1l2016 000 10394614 123946I4 8045600000
41l2016 OUO 111231519 111231519 805600000
712016 000 115023503 15023503 80456000 0
10312016 tiOQ 118815486 1188I5486 8Q45f00Q0

1 212017 000 11503Q429 115030429 045600000
32d7 000 115338fi35 11533636 8045G00000
7I32U1 00 115338635 115338536 80
10l22017 OUO 1153 11338636 8Q45600000
1212018 000 116606093 1166OG 93 80456Q0000
41220 8 000 114071178 114071178 80456000
7Ii2418 oaa 115338636 1 5338636 80456OOQ00

101 2018 000 115338636 115338636 8456000
1122019 000 1 7873551 117873551 845600000
412019 QaO 112803721 112803721 80456OOQO
712019 00 1 5338635 1153 386 36 8045C00000
10112019 24U300000 116606093 3569OQ93 7805300000
1212020 1058OOQQO 14346272 1180146272 6739500000
412020 10300000 95292111 1101921 1 5654E00000
112020 1099400000 884Q695 180240fiJ5 4555200000

1011 f2020 1114300000 65838820 115013882 3440900000
14f21 1128900000 51360887 1180260887 2312000000
41I2021 1148500000 3168706g 180187068 1163500000
71201 11635OQ000 1667949 10179490 000

Dafepepared 772012

Case No 201200535

Attachment for Response to KIUC 11
Witness Billie J Richert

Page 83 of 256



Exhibit A

RUS Series A Note Quarterl Pa ments of Interest and Princi ai
5750

Pa ment Date Principal Pa ment Interest Pa ment Total Pa ment Endin Principal Balance

6292012 44200000000 728035842 44928035842 8460300000
722012 OQO 3987436 3987436 8460300000

1012012 000 120952240 120952240 8460300000
122013 000 1236 123617814 8460300000
4f12013 000 118618042 118618042 84603
71ZQ13 000 121283616 121283616 8460300000

1012013 OQO 122616403 122616403 8460300000
122014 000 123949190 123949190 84
41I2014 000 118618042 118618042 8460300000
7112014 000 121283616 121283616 8460300000

1012014 000 122616403 122616403 84603OOOQO
122015 000 123949190 123949190 8460300000
412015 000 118618042 118618042 846Q300000
71I2015 000 121283616 121283616 8460300000

1012015 000 122616403 122616403 8460300000
142016 000 126600198 126600198 8460300000
412016 000 116964803 116964803 8460300000

712016 000 120952240 120952240 8460300000
103216 000 124939676 124935676 84

122017 000 120959523 1 84603000C0
432017 000 121283616 121283616 84
732017 000 1212 121283616 8460300000
1022017 000 1212g3616 121283616 84603
122018 000 122616403 122616403 84603

422018 000 119950829 119950829 8460300000
72201 000 121283616 121283616 84603

1012018 000 121283616 121283616 84
22019 000 123949190 123949190 8460300000
412019 000 118618042 1 84
71 L2019 000 121283616 121283616 8460300000
101l2019 655000000 122616403 777616403 7805300000
122020 1065800000 114346272 1180146272 67395OOQ00
412020 10849OOOqO 95292111 1180192111 5654600000
71l2020 1099400000 80840695 1180240695 4555200000

1012020 1114300000 658 1180138820 3440900000
142021 11 51360887 1180260887 23
412021 11 31687068 1180187068 1163500000
712021 1163500000 16679490 118079490 000

Date Prepared6202012

Case No 201200535

AttachYnent forResponse toIIUC 11
ilVitness illie JRchert
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Big Rivers Electric Corporation
RUS Maximum Debt Balance Schedule

Balance After QuarterlyPayment
Revised June 29 2012

A6lowed aiance

Year 1st of the IVlonth 1000s
2012 July 84
2012 October 84603
2013 Janua ry 84603
2013 April 84603
2013 J uly 84603
2013 October 84603
2014 January 84603
2014 Aprii 4603
2014 July 84603
2014 October 84603
2015 January 84603
2015 April 84
2015 July 84
2015 October 84603
2016 January 84603
2016 April 84
2016 July 84603
2016 ctober 84
2017 January 84603
2017 April 84603
2017 July 84603
2017 Oetober 84603
2018 January 84603
2018 Aprif 84603
2018 Juiy 84603
2018 October 84603
2019 January 846Q3
2019 April 84603
2019 July 84603
2019 October 78053
2020 January 67395
2020 April 56546
2020 July 45552
2020 4cober 34409
2021 January 23120
2021 April 11635
2Q21 July 0

Case No 201200535

Attachment forResponse to KIUC 11
Wfltffi@SS illil el flCYt
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Big Rivers Electric Corporafion
RUS 2009 Promissory Note Series A

Maximum Debt Balance Schedule
Balance After Quarterly Paymen on the 1 st Business Day of the Month

Closing Date occurs after4212 and on or pcior to 612912
OriginalInitial Amount 602673536

A1lowed alance

Year 1st of the lonth 1OQ0s
2Q12 Glosing Date 84603
2012 July 84603
2012 October 4603
2013 January 84603
2013 April 84603
2013 July 84603
2013 October 84603
2014 January 84603
2014 April 4603
2014 July 84
2014 October 84603
2015 January 84603
2015 April 4603
2015 July 84603
2015 October 84603
2016 January 84603
2016 ApriJ 84603
2016 J u ly 84603
2016 October 84603
2017 January 84603
2017 April 84
2017 July 84
2017 October 84
2018 January 84603
2018 April 84603

2018 Juty 84603
2018 October 84603
2019 January 846Q3
2019 April 84603
2019 July 84603
2019 October 78053

2020 January 67395
2020 April 56
2020 July 45552
2020 October 34409
2021 January 23
2021 April 11635
2021 July 0

Case No 201200535

Atachrrient for Response to KILTC 11
Watness illie J tichert

Page 86 of 256



t

g e 201 Third Street
PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION
wwwbigriverscom

August 7 2012

IVIr Jonathan Aldelstein
Administrator

USDARUS

Stop 1510 Room No 5135S
1400 Independence Avenue SVV
Washington DC 202501500

Dear Mr Aldelstein

In accordance with Article IV Section49gof the Amended and Consolidated Loan
Contract dated July 17 2009 between ig Rivers Electric Corporation and the United
States of America I hereby certify that Fitch Ratings has affirmed the BB rating on
the 33million County of Ohio KYspollution control refunding revenue bonds Big
Rivers Electric Corporation series 2010A as of July 24 2012

For your reference a co of the most recent Rtin Re ort b FitchPY g p y Ratings dated as of
July 24 2012 is enclosed with this letter

Please feel free to contact me with any questions you may have regarding the ratings
report

Sincerely yours
I

i

illie hert

Vice ident Accounting Interim CFO

cc Mr Victor Vu Stop 1568 Room 0270
Mr John Sanders Stop 1568 Room 0270
James Iiller Esq
Mr Albert Yockey
Mr Ralph Ashworth Case No 201200535

Attachment for tesponse toIILTC 11 U

Witness illie J Riciert

Page 87 of 256
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Fitch RatingslewYork24 July 2012 Fitch Ratings has affirined the BB rating on the 833
million County of Ohio KYs pollution control refunding revenue bonds Big Rivers Electric
Corporation Project series 2010A

The Rating Outlook is Stable

SECURIY

The bonds are secured by a mortgage lien on substantially all of the Big Rivers Electric
Corporations owned tangible assets which include the revenue generated from the sale or
taansmission of electricity

KEY RATINGIRIVERS

HEAVY CUSTOMER CONCENTRATIOIV Big Rivers resumed electric service through its
largest memberIenergy Corp to two local aluminum smelters a combined demand of 850 MW at
a 9 load factor following the termination of its generating asset lease in 2009 The smelters
accounted for a sizable 67 of total merrber revenue in 2011

ABLJNDAITT LOW COST RESOURCES Big Rivers benefits from abundant lowcost power
resources and an average wholesale rate for rural and large industrial merrrbers3907MWh in
2011 net of credits that is regionally competitive and among the lowest in the nation 1Vlember
retail rates are similarly low and competitive

SUBJECT TO 1ZATE REGUIATION The electric rates charged by Big Rivers and its members
are regulated by theIentucky Public Service Corrimission KPSC which limits the cooperatives
financial flexibility and may delay the timing or amount of necessary rate increases

EICCEPTALEFINANCIAL 1VIETRICS Fitchcalculated financial metrics for 2011 include debt
service coverage DSC of153x and total debtfunds available for debt service FADS of 112x
which are acceptable for the current rating category Including revenues from member rate stability
1VSreserves metrics improve to 195x DSC and 88xdebtFADS
ENVIRONNIENTAL COIVIPLIANCE PLAN SUBMITTEI Big lZivers has subynitted an

envirovnental compliance plan ECP to the YSC for approval that will ensure the cooperatives
ability to operate its units for the long term he estimated cost of compliance has declined frorn
initial estimates but will be debt fianded increasing leverage

RELIANCE OIV VVIOLESALE MAItEETIongterm stability at Big 1Zivers continues to rely
heavily on offsystem sales and related rriargins despite the continued benefit ofMRS reserves and
a rate adjustment mechanism included in the smelter power sale agreements Nearterm metrics will
be stressed by ECP expenditures low power prices and higher leverage
WIAT COULD TRIGCiEI A RATING ACTION
Restrictive Rate Regulation Future regulatory decisions that prevent the cooperative from

adequately recovering costs would likely result in downward pressure on the rating or Outlook

Deteriorating Operating Conditions Declining nonsrnelter member sales weak surplus energysales or constrained smelter operations that reduce financial argins and liquidity couldo2018downward pressure on the rating or Outlook
Attachrnent forResponse to KgLJC 11

VVitness Bgllie JRiclert

Page 88 of 256



GDIT PROFILE

Big Rivers is a generation and transmission cooperative based inIenderson Kentucky Big Riverssupplies wholesale electric and transmission frorn its total capacity of 1819 1V1W to threedistribution cooperatives Meade County Rural Electric Cooperative Corporation Jackson

Purchase Energy Corporation and Kenergy Corp Combined these merrgbers provide service to
approximately 112500 retail customers located in 22 western Kentucky coianties
Emergence from Bankruptcy

In September 1996 ig Rivers fled for voluntary Chapter 11 relief undex the US ankruptcy
code generally due to an inability to sell power produced from its excess capacity at prices
sufficient to cover its abovemaxket costs After emerging from bankruptcy in 1998 and in
accordance with its plan of reorganization ig lZivers entered into a 25year lease of all itsgenerating assets with Western ICentucky Energy Corp WKEC The transaction essentially
transfened the operational responsibilities of the assets and related risks in exchange for annual
lease payments and a fixed price purchase power contract with LGE Energy 1Vlarketing IncLEIVi

LJnwinding the Lease Transaction

In 2009 the lease with WKEC was effectively unwound resulting in Big lZivers receaving cash and
consideration totaling 865 million and resuming control of its generation fleet Big Rivers also
resumed electric service to two local aluminum smelters that have historically dominated the
service areas electric demarid and were supplied by LE1iY following the reorganization Goingforward the smelters will again represent a significant portion of the cooperativeselectric demand

The consideration received in connection with the unwind allowed Big Rivers to pay down
approxirnately 140 million of debt establish 253 million of rate stabilization reserves and
improve system equity from 19 to approxianately 30 at the time of closing
Financial Performance Acceptable for Rating Category

Fiscal 2011 fmancial performance was relatively solid and generally on budget Electric operating
margins 509million for the year were slightly lower than forecasted Weaker wholesale prices
for power were nearly offset by increased but more efficient generation Net margins for the year
were alrnost on budget 56million Actual 2011 igures reported by ig Rivers for conventional
TIER112x DSC147x and equitycapitalization 33 were also solidly in line with forecasted
performance

Fitchcalculated ratios for DSC153x and total debtFADS 112x were acceptable for the current

rating category and do not reflect the inclusion of withdrawals from reserves Including those
revenues the metrics improve to 195x and 8x respectively Metrics for cash on hand 35 days
excluding reserves and total liquidity on hand 108 days remained somewhat low for the
cooperativesoperating profile

For additional infoxttation please see Fitchs full rating report for Big Rivers dated Aug 31 2011
Contact

PrimaryAnalyst
Dennis M Pidherny
Senior Director

121290073

Fitch Inc
One State Street Plaza
IVew York IVY 10004
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ivlichael 1Vlohammad Murad
Associate Director
12129080757

Committee Chauperson
Amy Laskey
Managing Director
1212900568

1Vledia Relations Elizabeth Fogerty New York Tel 1 212 90 0526 Emailelizabeth fogenty@fitchratings com

Additional information is available atwwwfitchratingscomThe ratings above were solicited by
or on behalf of the issuer and therefore Fitch has bee compensated for the provision of theratings

In addition to the sources of iriformation identified in FitchsRevenueSupported Rating Criteria
and LJS Public Power Rating Criteria this action was informed by informatio from CreditScope
Applicable Criteria and Related Research
RevenueSupported ltating Criteria June 12 2012
US Public Power Rating Criteria Jan 11 2012

Applicable Criteria and Related Research
RevenueSupported Rating Criteria
httpwwwfitchratingscomcreditdeskreportsreportframecfmrptid681015
US Public Power Rating Criteria
httpwwwfitchratingscomcreditdeskreportsreport framecfmrpt id665815

ALL FITCH CDIT RATINGS ARE SUBJECT TO CERTAIN LIIVIITATIOIVS ANDDISCLAIMERS PLEASE RAD TIESE LIMITATIONS AND DISCLAIlVIERS BFOLLOWING THIS

I1TPFITCHRATINGSCONIUNIERSTANDINGCDITItATINGS II ADDITION
RATING DEFIiTIIONS AND TI TERMS OF USE OF SUCHRATINGS ARE AVAILALEON THE AGENCYS PUBLIC VVEBSITE WWWFITCtATINGSCOM PUBLISD
RATINGS C1tITERIA ANp NIETHODOLOCaIES ARE AVAILABLE FROM THIS SI1E AT4LL TINIES FITCHS CODE OF CONDUCT CONFIDENTIAIITY CONFIICTS OF

INTEST AFFIIIATE FIIZEWAILCOMPIIANCE AND OTIRREIEVANT POIICIES
AND PROCEDUIESARE ALSO AVAILABLE FROM THE CODE OF COlVDLTCT SECTIOIVOF THIS SITE
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201 Third Street

PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION wwwbigriverscom

August 23 2012

Rural Utilities Service

United States Department of Agriculture
Room No 5135S

1400 Independence Avenue SW
Stop 1510
Washington DC 20250
Attention RUS Administrator

Re Notice Pursuant to Section49fl of the Amended and Consolidated Loan Contract dated

as of July 16 2009 theAreement between Bi Rivers Electric Corporation Big
Rivers and United States of America acting by and throuhthe Administrator of the
Rural Utilities Service RUS

Gentlemen

Section49of the Agreement provides that Big Rivers shall promptly notify RUS of any matter
that has had or could reasonably be expected to haveaMaterial Adverse Effect as defined in the
Agreement Big Rivers has received a notice of termination from Century Aluminum Company of
its Retail Electric Service Agreement dated July 1 2009 the Century Contract with Kenergy
Corporation A copy of such notice of termination is attached hereto

Please note that the termination will not take effect until August 20 2013 and Big Rivers intends to
take certain actions that will preserve Big Rivers financial position notwithstanding this
termination Therefore Big Rivers does not believe that delivery of the notice of termination of the
Century Contract isamatter that has had or could reasonably be expected to have a 1Vlaterial
Adverse Effect so as to necessitate notice pursuant to Section49of the Agreement
Nevertheless Big Rivers wants to advise you of this event If certain of our anticipated mitigation
plans do not come to fruition as planned the termination could result in a Material Adverse Effect
at some point in the future

In addition in accordance with Section49eof the Agreement we have attached hereto a copy of a
press release dated August 21 2012 from MoodysInvestors Service Inc related to its downgrade
of the rating of3300000 County of Ohio Kentucky Pollution Control Refunding Revenue

a

a

v

V
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Rural Utilities Service

August 23 2012
Page 2

onds BigRivers Electric Corporation Project to aa2 from aal together with a credit opinion
from Moodysdated as of August 22 2012

Very trul yours

ie J li CPA I P

P Accounting and Interim CFO
Big Rivers Electric Corporation

Attachments 3
BJRmsb

cc Rural Utilities Service

United States Department of Agriculture
Room No 0270S

1400 Independence Avenue SW
Stop 1568
Washington DC 20250
Attention Power Supply Division
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IIVTSi

F3tiP1 Ct60B1floodsdovvngracles ratirag of County of Ohio
entucky ig Rivers EiectricCoporation Project toa frorn aa1
reviers rating for further downgrade

Global Credat f3esearch 21 Atg 2012

33eailliora off secnrities affecec9

IVew York August 21 2012 Moodys Investors Service downgraded the senior secured rating of 833million of
County of Ohio Kentucky the county Pollution Control Refunding Revenue Bonds Big Rivers Electric Corporation
Project to Baa2 from Baa1 Concurrently the rating for the bonds which were previously issued by the county on
behalf of Big Rivers Electric Corporation BREC was placed under review for further downgrade

RATINGS RATIONALE

The rating actions prirrrily reflect increased financial and operating risks for BREC due to the August 20 2012
announcernent by Century Aluminum Company Caa1 senior unsecured stable that its subsidiary Century
Aluminum of Kentucky issued a 12month notice to terminate its power contract with BREC for its Hawesville
FCentucky srrlter In its announcement Century cited that its smelter is not economcally viable with its current power
rate and under current market conditions On a combined basis one of BRECsthree rrterrerowners Kenergy
Corp has been seroing two aluminum smelters Century and Rio Tinto A3 senior unsecured stable comprising
roughly twothirds of BRECsannual energy sales and accounting for just under 60 of its system denand said
Kevin Rose Vice PresidentSeniorAnalyst Energy sales to Century alone accounted for appromrrtely30 of
BRECs2011 electric energy revenues of apprommately 562 million Rose added

Although Century is required to pay a fixed demand charge for power 482 MW at 98 capacity factor during the
12rronth notice period it is not required to continue operating the srrlter plant Despite the fact that BREC will
continue receiving fixed dend revenues over the next 12 months the review for possible dovmgrade will consider
the extent to which it can overcorrie revenue shortfalls to be created by the anticipated loss of a significant portion of
its energy load Arriong the possiblerritigating steps BREC might take would be using cash reserves established to
partially cornFrensate for loss ofsrrlter load entering into bilateral sales arrangements aking shortterm off
system sales in the wholesale rrrket participating in the capacity rrrkets temporarily idling generation selling
generating assets and seelcing emergency rate increases through filings with the Kentucky Public Service
Cornmission KPSC th respect to the latter possibility Moodysnotes that BREC is among the few electric
generation and transmission cooperatives subject to rate regulation which can sometimes pose challenges in
irrlementing timely rate increases

Centurysannouncement comes at a time when BREC is also challenged by sirable costs to corrlywith eventual
environmental regulations BREC is in midst of regulatory proceedings at the KPSC relating to an environrrntal
corrliance plan The extent to which tirrly and adequate regulatory support for recovery of environrrental
compliance costs appears evident will also be an integral part of the rating review process The KPSC decision in
this filing iseected in the fourth quarter of 2012

IVleanwhile BRECsratings continue to reflect its considerable generation resource base including generating
capacity ownerhip of about 1444 megawatts MV1n in four substantially coalfired plants The cooperativestotal
power capacity is about 1824 MW including rights to about 202 MW of coalfired capacity from Henderson
Municipal Power and Light HMP8LStation Two and about 178 NNN of contracted hydra capacity from
Southeastem PowerAdministration The revenues derived under BRECslongterm wholesale contracts with its
rrmbers for nonsrrlter load will continue to serve the cooperative well as the contracts wereedended by an
additional 20 years to December 31 2043 when the unwrind of certain transactions were corrleted in 2009 BREC
supplements its intemally generated cash flow with 100 million of extemal bank lines evenly split with CoBank and
lational Rural Utilities Cooperative Finance Corporation These facilitieseire in July 2017 and July 2014
respectively

Big Rivers Electric Corporation is an electric generation and transmission cooperative headquartered in Hendergn
Case No 201200535
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Kentucky and owned by its three rrerersystem distribution cooperatives Jackson Purchase Energy Corporation
Keergy Corp and Meade County Rural Electric Cooperative Corporation These mber system cooperatives
provide retail electric power and energy to approarrtey112000 residential cornmercial and industrial customers
in 22 Westem Kentucky counties

The principal methodology used in this rating was US Electric Generation Transrrission Cooperatives published
in December 2009 Please see the Credit Policy page onwwwmoodyscomfor a copy of this methodology
REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moodysaffiliates outside the EU
are endorsed by Moodys Investors Service Ltd One Canada Square Canary WharF London E 14 5FA UK in
accordance with Art4 paragraph 3 of the Regulation EC No 10602009 on Credit Rating Agencies Further
inforrrtion on the EU endorserrntstatus and on the Moodysoffice that has issued a particular Credit Rating is
available onwnvwmoodyscom

For ratings issued on a program series or categoryclass of debt this announcerrent provides relevant regulatory
disGosures in relation to each rating of a subsequently issued bond or note of the same series or categoryclass of
debt or pursuant to a program for which the ratings are derived exclusively fromeasting ratings in accordance with
Moodsrating practices For ratings issued on a support provider this announcerrntprovides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support providerscredit rating For provisional ratings this
announcerrntprovides relevant regulatory disclosures in relation to the provisional rating assigned and in relation
to a definitive rating that rry be assigned subsequent to the final issuance of the debt in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating For further information please see the ratings tab on the issuerentity page for the
respective issuer on wvvwrrmodyscom

Information sources used to prepare the rating are the following parties involved in the ratings parties not involved
in the ratings public inforrrtion and confidential and proprietary MoodysInvestors Service infomration

Moodysconsiders the quality of infomration available on the rated entity obligation or credit satisfactory for the
purposes of issuing a rating

Moodysadopts all necessaryrrasures so that the inforrrtion it uses in assigning a rating is of sufficient quality
and from sources Moodysconsiders to be reliable including when appropriate independent thirdparty sources
However Moodsis not an auditor and cannot in every instance independently verify or validate inforrrtion
received in the rating process

Please see the ratings disclosure page on wvwvnodyscomfor general disclosure on potential conflicts of interests

Please see the ratings disclosure page onwwwrroodyscomfor infomration on A MCOsrrjor shareholders
above 5 and for B further information regarding oertain affiliations that rryeast between directors of MCO and
rated entities as well as C the narres of entities that hold ratings from MIS that have also publicfy reported to the
SEC an ownership interest in MCO of rrre than 5 Arrerrerof the board of directors of this rated entity rrray also
be a rrmber of the board of directors of a shareholder of MoodysCorporation however Moodshas not
independently verified this rrtter

Please see MoodysRating Symbols and Definitions on the Rating Process page on vwwvmoodyscomfor further
infomtion on therraning of each rating category and the definition of default and recovery

Please see ratings tab on the issueNentity page on wvvwrroodyscomfor the last rating action and the rating history

The date on which some ratings were first released goes back to a time before Moodysratings were fully digitied
and accurate data rry not be available Consequently Moodysprovides a dat that it believes is the rrst reliabie
and accurate based on the inforrrtion that is available to it Please see the ratings disclosure page on our website
wwwmoodyscomfo further inforrrtion

Please seewwwmoodyscomfor any updates on changes to the lead rating analyst and to the Moodyslegal entity
that has issued the rating
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Kevin G Rose
Vice President Senior Analyst
Infrastructure Group
Moodys Investors Service Inc
250 Greenwich Street
New York NY 10007
USA

JOURIALISTS2125530376
SUBSCRIBERS 2125531653

AJ Sabatelle

Senior Vice President

Infrastructure Group
JOURNALISTS 2125530376
SUBSCRIBERS 2125531653

Releasing Office
Mloodys Investors Service Inc
250 Greenwich Street

New York NY 10007
USA

JOURNALISTS 2125530376
SUBSCRIBERS 2125531653

O 2012 fVloodys Investors Service Inc andor its licensors and affiliates collectively
MOODYSAll rights reserved

CIDITITINGS ASS9JED YIOODISIPESTORS SERVICE INCIIS4ND ITS
eFILIATESEftOODYSCl1GTOPINIONS O THE RELT9VE UTIICFEDIT
RISK O ENTITIES CREDIT COM911ITMENTS OR DEBY 00 DETLI SECtDRBTIES 4ND
ClDIT TBNCSD a2ESECfiPULICi4T90NS PIILISHED Y fU100DYS11AD1S
PUBLICTIONS IhAY INCLIJDE IVlOODYSCUNTOIRIIOPSO TEE Le4TIVE
UTIJICDIT FtIS6C O ENTITIES CID9T COAAIVIITNVEIVTS 06S DETOR DEBTLIKE
SECU@a1TIES ilA00DYSDEFINES CFDIT RISK 4S THE FaISlt THAT4N ENTITY IVIY NOT
flAEET ITS CONTICTUeFICIALOLIGATIONS AS THEY COIVIE DUE ID IdY
ESTBITEDIPBCILLOSS IiV THEEEPIT OF DEi4lJLTCIDIT RAYINlCSDO NOT
DlSSIY OTHER FtISaC INCLl1DIIVG UT tdOT LI9NIED TO LItUIDITY RISC
TViIJEIIS 06a PiCEVOTITYCREDITFTIMIGS IVD NIOODYS
OPINI09VS INCLUDDBN MOODYSPULICATIOIVS IVOTSTTEiNEfVTS OF CURGT
OR FOIST062BCAL Fi4CTCDIT TINtSIdDIOODYSPlJL9CATIONS DO NOT
CONSTITUTE OFS PIaOVIDE INVESTiVEOVT OS INAPlCIADICE ANDCDITITBIVCS
AfVD IVIOODYSllLlCITIONS e4RE NOT AND DO NOT PROMIDE13COAAiVIENDATIOIVS TO
Pl1RCiASE SELL OR HOLD PARTICULARSECURBTIES 9VEITliER CIDITITINGS NOR
AAOODYSPULlCATBOPIS C09fMENT ON TIiE SIJITi469LBT1 O ABV IIdVESTIWEfVT FOR AIVY
PTICU INVEST01a NIOODYSISSl1ES ITS CREDIT 4TIIdGS ANDPULISHES
AAOODYSPUBLICAIOfVS YF TF9E ECTi4TI0iV AID1J11BDtaSTAR1DINaTETCli
IIVESTOR VVILLE ITS OV119 STUDYAIVDLUTBOIV AF C9i SECURITY TU4T iS
UNDER COfVSBDEFZ4TlON FOR Pl1F3CFlASE HOLDING ORS

ALL INFORfVATIOiV CONTAIiVED HEREIN IS PROTECTED BY LAW INCLUDIIVG BUT NOT
LIIVIITED TO COPYRIGHT LAW AND iVOIVE OF SUCH IiVFORAAATION MAY BE COPIED OR
OTHERWISE REPRODUCED REPACKAGED FURTHER TRANSMITTED TRANSFERRED
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DISSEMINATED REDISTRIBUTED OR RESOLD OR STORED FOR SUBSEQUENT USE FOR
ANY SUCH PURPOSE IN WHOLE OR IPV PART IN AfY FORM OR MAILNER OR BY ANY
IV9EANS WHATSOEVER BYANY PERSOIV WITHOUT MOODYSPRIOR WRfTTEN CONSENT

All information contained herein is obtained by MOODYSfrom souroes believed by it to be
accurate and reliable Because of the possibility of hurran orrrchanical error as well as other
factors however all information contained herein is provided AS IS without warranty of any lcind
MOODYSadopts all necessary rneasures so that the inforrrtion it uses in assigning a credit
rating is of sufficient quality and from sources Moodysconsiders to be reliable including when
appropriate independent thirdparty sources However MOODYSis not an auditor and cannot in
every instanoe independently verify or validate infomtion received in the rating process Under
no circumstanoes shall IVIOODYShave any liabiliiy to any person or entity for a any loss or
darrge in whole or in part caused by resulting from or relating to anyeror negligent or
otherwise or other circumstance or contingency within or outside the control of MOODYSor any
of its directors officers employees or agents in connection with the procurement oollection
compilation analysis interpretation communication publication or delivery of any such
inforrrtion or b any direct indirect special consequential compensatory or incidental
darrges whatsoever including without lirrvtation lost profits even if MOODYSis advised in
advance of the possibility of such darrges resulting from the use of or inability to use any such
inforrrtion The ratings financial reporting anatysis projections and other observations if any
constituting part of the inforrration contained herein are and must be construed solely as
statements of opinion and not staterrnts of fact or recomrrndations to purchase sell or hold any
securities Each user of the infomation contained herein must rrake its own study and evaluation
of each security it may consider purchasing holding or selling NO WARRANTY EXPRESS OR
IIVIPLIED AS TO THE ACCURACY TIMELINESS COMPLETENESS MERCHANTABILITY OR
FITNESS FOR AIVY PARTICULAR PURPOSE OF ANY SUCH RATIiVG OR OTHER OPINION OR
INFORIVIATION IS GNEN OR fUL4DE BY MOODYSIN ANY FORM OR IVIANNER WHATSOEVER

MIS a whollyowned credit rating agency subsidiary of IVloodysCorporation 11AC0 hereby
discloses that most issuers of debt securities including corporate and municipal bonds
debentures notes and comrrercial paper and preferred stock rated by MIS have prior to
assignment of any rating agreed to pay to AIIIS for appraisal and rating services rendered by it
fees ranging ftom1500 to appromrrtely2500000 MCO and MIS also intain policies and
procedures to address the independence of IVIISs ratings and rating processes Inforrrtion
regarding certain affiliations that rryeast between directors of MCO and rated entities and
between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in IVICO of more than 5 is posted annually atwwwmoodyscomunder the
heading Shareholder Relations Corporate Govemance Director and Shareholder Affiliation
Policy

Any publication into Australia of this docurrnt is by Ni00DYSaffiliate MoodysInvestors Service
Pty Limited ABiV 61 003 399 657 which holds Australian Financial Services License no 336969
This document is intended to be provided onlytowvholesale clients within the meaning of section
761 G of the Corporations Act 2001 By continuing to access this document from within Australia
you represent to MOODYSthat you are or are acxessing the document as a representative of a
wholesale client and that neither you nor the entity you represent will directly or indirectly
disseminate this docurrent or its contents to retail clients within the meaning of section 761G of
the Corporations Act 2001

Notwithstanding the foregoing credit ratings assigned on and after October 1 2010 by Nloodys
Japan KK MJKK are MJKKscurrent opinions of the relative future credit risk of entities credit
commitments or debt or debtlike securities In such a case MIS in the foregoing staterrnts
shall be deemed to be replaced with MJKK MJI1 is a whollyowned credit rating agency
subsidiary of MoodysGroup Japan GK which is wholly owned by MoodsOverseas Holdings
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Inc a whollyowned subsidiary of MCO

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer not on
the equity securities of the issuer or any form of security that is available to retail investors It
would be dangerous for retail investors to rrke any investrrntdecision based on this credit
rating If in doubt you should contact your financial or other professional adviser

Case No 201200535

Attachanerat forZesponse toIILJC 11
Witness illie J tichert

Page 99 of 256



r

IssuerContig Rivers ElecricCorporataon Creciit Opinion

Global Credit Reserch 22 Aug 2012

Rating Drivers

High industrial conoentration to two aluminum srrlters and dependence on offsystem sales

Rates subject to regulation by the Kentucky Public Service Cortrrssion KPSC

Revenues from electricity sold under longterm wholesale power contracts with rrmber
owners

Stronger balance sheet resulting from deleveraging following the unwinding of 1998 vintage
transactions which was corrleted in 2009

Ownership of generally competitive coalfired generation plants pursuing environmental
compliance plan pending regulatory decision

Corporate Profile

Big Rivers Electric Corporation Big Rivers is an electric generation and transrrussion
cooperative GTheadquartered in Henderson Kentucky and owmed by its three member
system distribution cooperatives Jackson Purchase Energy Corporation Kenergy Corp and
Meade County Rural Electric Cooperative Corporation These rrmber system cooperatives
provide retail electric power and energy to about 113000 residential cornrrrcial and industrial
custorrers in 22 Westem Kentucky counties

Recent Events

Effective August 21 2012 we downgraded the senior secured rating of 833million of County
of Ohio Kentucky the county Pollution Control Refunding Revenue Bonds Big Rivers
Electric Corporation Project to Baa2 from Baa1 Concurrently the rating for the bonds which
were previously issued by the county on behalf of Big Rivers Electric Corporation was placed
under review for further downgrade The rating actions prirrrily reflect increased financial and
operating risks for Big Rivers due to the August 20 2012 announcement by Century Aluminum
Corrany Caa1 senior unsecured stable that its subsidiary Century Aluminum of Kentucky
issued a 12month notice to termBnate its power contract with Big Rivers for its Hawesville
Kentucky smelter See press release of August 21 2012 posted to moodyscomfor further
details relating to this action

SurrrryRating Rationafe

The Baa2 senior secured rating considers credit risk related to the fact that Big Rivers largest
merrer owner Kenergy Corp rrkes a high concentration of its sales to two aluminum
smelters CenturyAluminum Company senior unsecured Caa1 stable and Rio Tinto senior
unsecured P3 stable both of whom face credit challenges due to the significant volatility in
both metal prices and derrnd In addition these srrelters have the option to terminate their
respective power purchase arrangements subject to a oneyear notice and other onditions
as noted above Century exercised this option effective August 20 2012 Big Rivers rating is
further constrained because its rates are regulated by the KPSC which is atypical for the GT
coop sector The Baa2 rating also reflects the finanaal benefits of severa steps taken by Big
Rivers to unwind a lease and other transactions in 2008 and 2009 wherein its prior deficit net
worth tumed substantially positive cash receipts were utilized to reduce debt and finro
corrtted bank credit facilities aggregating 100 million were established to improve liquidity
Revenues generated from reasonably cornpetitive power sold to nonsrrelter customers under
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longterm wholesale contracts with the three merrerowners continue to support Big Rivers
financiaf perFormanceA267rrillion617 base rate increase approved by the KPSC in
September 2011 was also generally supportive in nature The outcome of a pending filing
before the KPSC related to future enviranmental related capitaleenditures will be integral to
Big Rivers future financial perforrnce as new debt financing will play a role in the financing
strategy particularly as it also copes with Centurysrecent contract termination notice

Detailed Rating Considerations

High Smelter Load Concentration Credit Challenge Tied to Potential Loss Of Smelter Load

Under historical operating conditions the two smelters served by Kenergy have been
consuming nearly 7 million MV11h of energy annually representing a substantial load
concentration risk eg about twothirds ofrrmber energy load and close to 60 of inember
revenues for Big Rivers in 2011 This risk is a significant constraint to Big Rivers rating
rrking its financial and operating risk profile unique corrared to peers All but one of Big
Rivers multiple transmission capacity upgrade projects undertaken in recent years are now
corrlete with the last rerrining project estirrtiated for corrletion in 2014 or 2015 Also Big
Rivers became a transmission ovming member of the Allidwest Independent Transrrrssion
System Operator MISO in Decener2010 As a result Big Rivers has enhanced its reliability
and transmission capabilityr helping to ensure corrliance with mandated ernergency reserve
requirements established by regulators Also these steps along with legislation that permits
sales to nonmerrersprovide additional fleability for Big Rivers to rrve excess power off
system following Centurysannouncerrnt

Although Century is required to pay a base fixed energy charge as defined to cover fixed and
variable costs for power 482 MW at 98a capacity factor during the 12month notice period it
is not required to continue operating the smelter plant Despite the fact that Big Rivers will
continue receiving base fixed energy charge revenues over the next 12 rronths Big Rivers
rating is under review for downgrade as we consider theeent to which it can overcome
revenue shortfalls to be created by the anticipated loss of a significant portion of its energy
load Arrong the possible mitigating steps Big Rivers might take would be using cash reseroes
established to partially compensate for loss ofsrrlter load entering into bilateral sales
arrangements rrking shortterm off system sales in the wholesale market partiapating in the
capacity rrrkets terrorarily idling generation selling generating assets and seeking
errergency rate increases through filings writh the KPSC With respect to the latfier possibility
we note that Big Rivers being rate regulated has in the past posed challenges in implementing
timely rate increases

Financial Flembility Improved Following Completion Of Unwind Of Historical Transactions In
2009

In 2008 Big Rivers bought out two leveraged lease transactions and in 2009 corrleted a
series of other steps to ternvnate another lease and other longterm transactiospreviously
involving EON US LLC forrrrly known as LGEEnergy Marketing Inc and Westem
Kentucky Energy Corp These entities previously leased and operated the generating units
owmed by Big Rivers In tum ig Rivers was purchasing the power from these units at
generally fixed below markef rates to use in servicing the requirerrents of its threerrrrers
exclusive of the load requirernents of Kenergystwo large aluminum smelters At the sarr time
Big Rivers temvnated other agreements and entered into various new arrangerrntswhereby it
has been selling to Kenergy 850 MW in aggregate for resale to the two aluminum srrelters
This arrangerrntrepresents a concentration of load risk for 8ig Rivers Key credit positives
resulting from consummation of all the unwind transactions were as follows elirrnation of Big
Rivers deficit net worth with equity of 3794million at December 31 2009 which increased
to 3898million as of Decerrer31 2011 compared to a negative 155 million at12312008
and partial utilization of the 5054million in cash payments received fromEON to repay about
1402 rrrillion of debt owed to the Rural Utilities Service RUS and to establish 2529million
of reserves The reserves were comprised ofa157 million Economic Reserve for future
environrntal and fuel cost increases a35 millior Transition Reserve to mitigate potential
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oosts if the srrelters decide to temvnate their agreerrntsor otherwise curtail their load due to
reduced aluminum production anda609rollion Rural Economic Reserv which would be
used over two years to provide credits to rural custorrrsupon full utilization of the Econorrec
Reserve

Under a contract tirrs interest eamed ratio TIER arrangement with the tvvo srrelters Big
Rivers targets a rrrnimum TIER of124x which is above the level required under its financial
covenants Under current rrrlcet conditions weeect that Big Riverswould file for rate relief
as necessary as we would anticipate that the TIER drops below the 124x target should the
contract with Century be terminated

CoalFired Plants Represent faluable Assets Even S Environmental Costs Loom

Big Rivers owns generating capacity of about1444 megawatts 11AV1n in four substantially coal
fired plants Total power capacity is about 1824 MW including rights to about 202 NIW of coal
fired capacity from Henderson IVlunicipal Power and Light HMP8LStation Two and about 178
MW of contracted hydro capaciiy from Southeastem PowerAdrrynistration The econorrcsof
power produced from these sources enables Big Rivers torraintain a solid competitive
advantage in the Southeast and even more so when corrared to other regions around the
country The consistently high capacity factors and efficient operations of the assets results in
average system wholesale rates torrrrers around 47 cents per lcWh inciuding the
beneficial effects of the rrrrerrate stability mechanism This cornpares to the average
wholesale rate of44 cents per kWh to serve the two smelter loads in 2011

Because Big Rivers is substantially dependent on coalfired generation it faces uncertainty
with regard to future environrrental regulations including the final form and substance those
wrill take the timing for implernentation and the arnount of related costs to comply We note that
the Economic Reserve should help mitigate sorr of the need for initial rate increases to cover
future compliance costs

Regulatory RiskFdsts However Offsets Are Present

Big Rivers is subject to regulation for rate setting purposes by the KPSC which is atypical for
the sector and can pose challenges in getting tirrely rate relief if and when needed We view
theeastence of certain fuel and purchased power cost adjustmentrrchanisms available to
Big Rivers as favorable to its credit profile since they can temper risk of cost recovery shortfalls
if there is a misrrtch relative toeasting rate levels Big Rivers received KPSC approval for a
267million617 base rate increase effective Noverrer 17 2011 We consider this a
reasonably good outcome versus the apprommate 30 rrllion rate increase that was
requested The rate increase is intended to bolster wholesale margins address increased
depreciation costs administrative costs tied to joining the IV9idwest Independent Transrrssion
System Operator MISO andrrintenance costs incurred during generation plant outages

Big Rivers is in midst of regulatory proceedings at the KPSC relating to an environrrntal
corrliance plan The extent to which tirrely and adequate regulatory support for recovery of
environrrntalcorrliance costs appears evident will also be an integral part of the rating
review process The KPSC decision in this filing iseected in the fourth quarter of 2012

Wholesate Power Contracts Support Big Rivers Credit Profile

The revenues derived under Big Rivers longterm wholesale contracts with its rrmbers for
sales to nonsmelter custorrers will continue as the contracts wereedended by an additional
20 years to December 31 2043 when the unwind of transactions were completed in 2009 The
relatively low cost power provided under the contracts rrkes merrer disenchantment unlikely
even following recent base rate increases approved by the aCPSC in 2011 and in therredium
to longer term due to environmental corrliance costs The currently overall sound merriber
profile provides assurance of this revenue stream which is integral to servicing Big Rivers
debt The potential for degradation in the creditworthiness of the srrlters is a particular credit
concem only terrpered in part by assurances of two monthsworth of payrnent obligations
covered by letters of credit from an A1 raed financial institution or some other form
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acxeptable to Big Rivers under certain circumstances

Big Rivers net rrrgins for 2011 reflected a modest deGine versus 2010 as results in 2011
reflect the net effects of highereenses in 2011 due to full yearrrembership in MISO and the
absence of onetirr iterr that benefitted 2010 results largely offset by an increase in 2011
net salesrrgin

On a historical basis Big Rivers dramatically improved its equity position whereby its equity to
total capitaliration is now over 30 thanks to significant debt reductions following the unwind
At this level Big Rivers equity to total capitaliration rrps to the Acategory for this metric under
the rating Nlethodology Even witheected continuation ofrrnagementscurrenf practice of
not retuming patronage capital back to members a credit positive strategy in our view we
anticipate that the equity ratio will declierroderately as new debt is added over the next
couple of years to fund a capital program originally estirrated at 550 rrillion for 20122015 but
which is likely to be reduced in the near term given reoent developrrntsrelated to
environmental regulations We also note that Big Rivers historical threeyear average rretrics
such as funds from operations FFO to debt and FFO to interest are particularly strong due to
the one time effects of the unwind and are therefore not sustainable at those levels

Liquidity

Big Rivers supplements its intemally generated funds with 100 million of unsecured committed
revolver capacity with National Rural Utilities Cooperative Finance Corporation NRUCFC and
CoBank providing 50 rrillion each The NRUCFC and CoBank facilitieseire on July 16
2014 and July 27 2017 respectively The 50 million NRUCFC facility provides for issuance of
up to 10 million of letters of credit We view the significant increase in available bank credit
following the corrletion of the unwind transaction in 2009 as credit positive 4s of June 30
2012 Big Rivers had approarrtely48 million of cash and temporary investments and it
currently has full capacity available under the two credit facilities Assuming little change to
future usage of the bank facilities and the cash position as well as no change to
rrnagerrnYs current policy of not retuming patronage capital back to merrers we anticipate
that Big Rivers should be able to adequately meet its shortterm wor6cing capital needs and
modest current rrturities of longterm debt However new debt financing is anticipated over
the next few years to fund any negative free cash flow resulting from the planned capital
program Following KPSC financing approval Big Rivers completed about 537 million of
financing transactions in aggregate with CoBank and NRUCFC on July 27 2012 to prepay as
planned a significant portion of its575 RUS Series A note fund a portion of its capital
eenditures and to replenish its 35 million Transition Reserve balance Apprommately 235
million of this financing activity was completed through a 20year senior secured term loan with
CoBank and 302 million was completed through a 20year senior secured term loan with
NRUCFC

The quality of the altemate liquidity provided by the bank revolvers benefits from the multiyear
tenors and the absence of any onerous financial covenants which largely rrirror the financial
covenants ineasting debt documents Big Rivers is in complianoe with those covenants
Additionally the NRUCFC facility benefits from no ongoingrterial adverse change MAC
clause however the CoBank facility is considered of lesser quality because of the ongoing
nature of its MAC clause related to each drawdown There are no applicable rating triggers in
any of the facilities that could cause acceleration or puts of obligations however a ratings
based pricing grid applies

Structural Considerations

as part of the unwinding of various trarsactions corrleted in 2009 ig Rivers replaced the
previously emsting RUSrrortgage with a new senior secured indenture Under the current
senior secured indenture RUS and all senior secured debt holders are on equal footing in
temsof priority of claim and lien on assets The current senior secured indenture provides ig
Rivers with he flembility to access public debt rrrkets without first obtaining a case specific
RUS lien accommodation while retaining the right to request approval from the RUS for
additional direct borrowings under the RUS loan program if they choose to do so Given
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persistent questions about the availability of funds under the federally subsidized RUS loan
program we consider the added flembility of the current senior secured indenture to be credit
positive

Rating Outlook

The rating is under review for downgrade as we assess the financial and operating effects and
what mitigating strategies Big Rivers will pursue following Centurysdeasion to submit its 12
month notioe that it will terminate its power supply agreerrntwith Big Rivers for its Hawesville
KY srrelfer plant

What Could Change the Rating Up

Arating upgrade is unlikely given the review for downgrade for reasons cited above Success
in rritigating the effects of load loss due to Centursannouncerrnt regulatory support for
environmental cost recovery and other future rate increases that rry be necessary due to load
loss could help stabilize the outlook Moreover structural changes that elirninate rate regulation
of cooperatives in Kentcky could contribute to a positive action especially if it coincides with
irrrovement in marlcet conditions for the aluminum smelters and sustained improvement of
FFO to intarest and debt rrtrics to near23x and 8 respectively on average

What Could Change the Rating Down

Loss of significant load due to Centurysannouncement that is not otherwise compensated for
through off system power sales or other measures could contribute to a negative action as
would the inability to secure needed rate increases from the nonsmelter member load From a
regulatory perspective the lack of a coherent recovery mechanism for environrrntal capital
requirements should they be incurred could place downward pressure on the rating In temis
of credit metrics if FFO to interest and debt falls below 2x and 5fl respectively for a
sustained period of tirr then rating pressure could result

Other Considerations

Mapping To 1llloodysUS Electric Generation Transmission Cooperatives Rating
Methodology

Big Rivers rrmpping urder MoodysUS Electric Generation8Transmission Cooperative rating
Methodology is based on historical data through December 31 2011 The Indicated Rating for
8ig Rivers senior most obligations under the Methodology is currently A2 and relies on the
aforementioned historical quantitative data and qualitative assessments The Indicated Rating
under the Methodology largely reflects better scores for the factors relating to dependence on
purchased power and financial rrtrics such as equity as a percentage of capitalization FFO to
debt and FFO to interest all of which improved upon completion of the unwind transactions in
2009 Notwithstanding the curent A2 Indicated Rating for Big Rivers under the Methodology its
actual senior secured rating of Baa2 reflects the unique risks relating to Big Rivers load
concentration to the smelters and the fact that it is subject to rate regulation by the KPSC
persist and represent signficant constraints to its rating level

Contacts phoae
FCevin G RoseNew York 12125530389
AJ SabatelleNewYork 12125534136
Chee Mee HuNew York 12125533665

I

O 2012 Moodys lnvestors Servioe Inc andor its licensors and affiliates collectively
MOODYSAll rights reserved
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CbEDIT134TINBCS ISSl1ED V IVIOODVSIIVVEST06aS SEIVCE INC IVIIS AIdD ITS
4FILlTESE RflOODYSCURIENT OPINiONS OF THE RETIVE UTUFCIT
IISK O ECVTITIES C9EDIT COMt19TnAENTS 012DTOi DEBTLI SECURITISNID
CIDITITINGS N1D ftESCHPUICi4TIONSPIJLISHED VIIOOD1fSNlOODYS
PULICATIONS f1A4Y INCLIJDE AAOODYSCIJIVT OPINIOPBS OF THEIlJTIVE
UUI CFtEDITiISK OF EIVTITIES C6tDIT COMMITAEIdSR DETOR DETLIF
SECUfaITIES fY00DYSDEFINES C1EDIT IaISCAS TaIE FtISKTeEVTITY NIAY NOT
IVIEET ITSCOfTFCTdJLFIiVICILOLIGATIOIVS AS THEV COflAE DIJE AIVD NV
EStIIATED FINANCUaLLOSS IIV TFEE9TODEi4ULTCiDIT l3ATIIdCS D NOT
i4DDlSSNIYORRIS INCLIJDING IJT PIOT LIAAITED TO LIQUIDIYIIIC

TVLUE IaISK OR PIICE VOLATILITYCIDIT RATINGS AIdD IwOODYS
OPBRDIOPOS IPlCLl1DED IN OODYSPd1BLiCATI00VS la R90T STATNIIVTS OF C119EENT
OR IiISTORICAL CTCIEDIT14TINCS AIVD AAOODYSPUBLICATIOGSDO NOT
CONSTITUTE OR PROVIDEINVESTAAEtVT OFt FINCI1DiICE ND CQ2EDIT TINCS
4ND AAOODYSPIJLICATIONS IdOTD DO NOT PIaOVIDEICOIIIIAIdD4TBONS TO
PURCHASE SELL OR HOlD Pi41tTICl1LdSECl11ITIES NEITHERCiDIYR4TINCS NOBa
IIOODYSPl1BLICATIOfd COflAMENT OP YFESUITlLITY OF APIESTIVIENT FOR fVY
Pi462TIClJI INVESTOia IVIOODYSISSUES ITS CREDITITINCSIIdD PULISHS
NIOODYSPULICTIONS WITFO TFIE ECTATIOIe41VD UIdDE1STi4NDINC TFi1TE4CI
INlESTO VHILL ITS OVVV STUDY AfVDEiUITION O Cli SECUIaITY TIiAT IS
UOVDER CONSIDERATION O PIJRCHASE HOLDIIdG ORSE

ALL INFORNiATION CONTAIiVED HEREIN IS PROTECTED BY LAW INCLUDING BUT NOT
LIMITED TO COPYRIGHT LAW AND NOfVE OF SUCH INFORAAATION i1AY BE COPIED OR
OTHERWISE REPRODUCED REPACKAGED FURTHER TRANSMITTED TRAfVSFERRED
DISSEIVIIiVATED REDISTRIBUTED OR RESOLD OR STORED FOR SUBSEQUENT USE FOR
ANY SUCH PURPOSE IN WHOLE OR IN PART IiV AilY FORM OR IVIANNER OR BY ANY
MEANS WHATSOEVER BY ANY PERSON WITHOUT IVIOODYSPRIOR WRITTEN CONSENT
All inforrrtion contained herein is obtained by MOODYSfrom sources believed by it to be
accurate and reliable Because of the possibility of hurnan or mechanical error as well as other
factors however all inforrrtion contained herein is provided AS IS without warranty of any kind
IVIOODYSadopts all necessary measures so that the information it uses in assigning a credit
rating is of sufficient quality and from sources fVloodysconsiders to be reliable including when
appropriate independent thirdparty sources However IV100DYSis not an auditor and cannot in
every instance independently verify or validate inforrration received in the rating process Under
no circumstances shall MOODYShave any liability to any person or entity for a any loss or
damage in whole or in part caused by resulting from or relating to any error negligent or
otherwise or other circumstance or contingency within or outside the control of MOODYSor any
of its directors officers errloyees or agents in connection with the procurement collection
corrifation analysis interpretation communication publication or delivery of any such
inforrrtion or b any direct indirect special consequential corrensatory or incidental
damages whatsoever including without lirrtation lost profits even if MOODYSis advised in
advanoe of the possibility of such darrges resulting from the use of or inability to use any such
infomration The ratings financial reporting analysis projections and other observations if any
constituting part of the inforrrration contained herein are and must be construed solely as
statements of opinion and not staterrnts of fact or recommendations to purchase sell or hold any
securities Each user of the inforrrtion contained herein must make its own study and evaluation
of each security it rray consider purchasing holding or selling iV0 WARFtAITY EXPRESS OR
IMPLIED S TO THE ACCURACY TIMELINESS COIVIPLETENESS MERCHAIVTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINIOiV OR
INFORIVIATION IS GNEN OR iVIADE BY MOODYSINAlY FORM OR NIAiVfVER WHATSOEVER

MiS a whollyowned credit rating agency subsidiary of 11AoodysCorporation MCO hereby
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discloses that riiost issuers of debt securities including corporate and municipal bonds
debentures notes and corrmercial paper and preferred stock rated by MIS have pror to
assignrrentof any rating agreed to pay to MIS for appraisal and rating services rendered by it
fees ranging fiom1500 to approamately2500000 AICO and IVIIS alsorrintain policies and
procedures to address the independence of MISs ratings and rating processes Inforrration
regarding certain affiliations that rryemst between directors of MCO and rated entities and
between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5 is posted annually atwiwwmoodvscomunder the
heading Shareholder Relations Corporate Govemance Director and Shareholder Affiliation
Policy

Any publication into Ausfralia of this document is by AAOODYSaffiliate Moodys Investors Service
Pty Limited ABiV 61 003 399 657 which holds Australian Financial Services License no 336969
This document is intended to be provided onlytonrholesale clients within therraning of section
761 G of the Corporations Act 2001 By continuing to access this docurnent firom within Australia
you represent to MOODYSthat you are or are accessing the document as a representative of a
wholesale client and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to retail Gients vvithin the meaning of section 761 G of
the CorporationsAct 2001

Notwithstanding the foregoing credit ratings assigned on and after October 1 2010 by Moodys
Japan KK MJOCO are AIIJPdCscurrent opinions of the relative future credit risk of entities credit
commitrrents or debt or debtlike securities In such a case IVIIS in the foregoing statements
shall be deemed to be replaced with MJKK MIJKK is a whollyowned credit rating agency
subsidiary of MoodysGroup Japan GK which is wholly owned by MoodysOverseas Holdings
Inc a whollyowned subsidiary of MCO

This credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer not on
the equity securities of the issuer or any form of security that is available to retail investors ft
would be dangerous for retail investors to make any investrrntdecision based on this credit
rating If in doubt you should contact your financial or other professional adviser
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201 Third Street
PO Box 24

r Henderson KY 424190024
2708272561

ELECTRIC CORPORATION wwwbigriverscom

September 7 2012

Mr Jonathan Aldelstein

Administrator

USDARUS

Stop 1510 Room No 5135S
1400 Independence Avenue SW
Washington DC 202501500

Dear Mr Aldelstein

In accordance with Article IV Section49gof the Amended and Consolidated Loan
Contract dated July 17 2009 between Big Rivers Electric Corporation and the United
States of America I hereby certify that on August 24 2012 Fitch Ratings placed the
BBB rating on the 833 million County of Ohio KYspollution control refunding
revenue bonds Big Rivers Electric Corporation Project series 2010A on Rating Watch
Negative

For your reference a copy of the most recent Rating Report by Fitch Ratings dated as of
August 24 2012 is enclosed with this letter

Please feel free to contact me with any questions you may have regaxding the ratings
report

Sincerely yours

Ra ph A Ashworth
Director Finance

Attachment

cc Mr Victor Vu Stop 1568 Room 0270
1VIr John Sanders Stop 1568 Room 0270
James Miller Esq

r Albert Yockey
s Billie J Richert CPA CITP a

Mr Nicholas R Castlen CPA
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ach Places ig Rivers lectric Corp Ilfes 2010A Polluteon Control Rfclg Revs on
NegativeVVatch Ratings Endorsement Policy
24 Aug 2012 948 AIVI EDT

Fitch RatingsNewYork24 August 2012 Fitch Ratings has placed the BBB rating on the 833million county of Ohio
County KYs pollution control refunding revenue bonds Big Rivers Electric Corporation Project series 2010A on Rating
Watch Negative

The rating action reflects the decision by Century Aluminum Co Century to terminate its power contract with Big Rivers
Electric Corporation and the uncertain effect that the termination will have on the electric cooperativesfinancial position
and its ability to meet debt service payments

SECURITY

The bonds are secured by a mortgage lien on substantially all of Big Rivers owned tangible assets which include the
revenue generated from the sale or transmission of electricity

WHAT COULD TRIGGER A RATING ACTIOiV

INABILITY TO FIND ACCEPTABLE PURCHASERS Extended overreliance on shortterm power sales as a replacement
for the Century contract to meet debt service would likely result in a downward rating action

IiVSUFFICIENT REGULATORY SUPPORT Inadequate or untimely support by the Kentucky Public Service Commission
KPSC would be viewed negatively

IMPLEMENTATIOfV OF REASOiVABLE IVIITIGATION PLAN Implementation of a mitigation plan that maintains financial
and operating stability would be supportive of credit quality

CREDIT PROFILE

Big Rivers provides wholesale electric and transmission service to three electric distribution cooperatives These
distribution members provide service to a total of about 112500 retail customers located in 22 western Kentucky counties
Kenergy Corporation the largest of the three systems is unique in that its electric load is dominated by finro aluminum
smelters Rio Tinto Alcan Alcan and Century which together account for more than onehalf of Big Riversoperating
revenues

Century Terminates Contract

Under the power sales contracts between Kenergy and the smelters which expire in 2023 the smelters are required to
takeorpay for specific quantities of energy irrespective of their needs The contracts further provide for termination on
one years notice without penalties subject to certain conditions including the termination and cessation of all aluminum
smelting operations at the relevant facilities

On Aug 20 2012 Century issued a notice to terminate its power contract with Big Rivers and stated its intent to close its
Hawesville KY smelter Century claims that the smelter is not economically viable despite electric rates well below the
national average and no apparent reduction in production

Closure of the smelter has significant potential implications for Big Rivers which has acknowledged the termination notice
is valid Besides the impact of the loss of some 700 plant employees the remaining customers of Big Rivers will most likely
have to absorb meaningfully higher rates with the increase reflecting the amount pricing and contractual provision of
surplus power sold to new customers Case o 201200535
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Implementation of Mitigation Plan

Big Rivers management had previously developed a mitigation plan forthe potential loss of the aluminum smelter loads
and is presently looking into alternative arrangements with other power purchasers However implementation of future firm
contractual arrangements will not likely occur immediately As a result it is likely that Big Rivers will begin the process of
seeking emergency rate relief from the 6CPSC to help soften any negative effects from the expected loss of the smelter
According to Big Rivers Alcan the other larger smelter has not expressed any intent to close its facility

Future Financial Results Unclear

Big Rivers margins are expected to remain adequate to service financial obligations over the next 12 months even with
the expected closure of Centurysfacility sinoe Century remains obligated to make all required payments to Kenergy
However as time passes it will be necessary to decipher Big Rivers revised business and financial plan and the effect on
bond investors

For additional information on the rating see Fitchs report Big Rivers Electric Corporation dated Aug 31 2011 available
atwwwfitchratingscom

Contact

Primary Analyst
Alan Spen
Senior Director

12129080594

Fifch Inc
One State Street Plaza

New York NY 10004

Secondary Analyst
Michael Murad
Associate Director
12129080757

Committee Chairperson
Dennis Pidherny
Senior Director

12129080738

Media Relations Elizabeth Fogerty New York Tel 1 212 908 0526 Email elizabethfogerty@fitchratingscom

Additional information is availableatwwwfitchratingscomThe ratings above were solicited by or on behalf of the
issuer and therefore Fitch has been compensated for the provision of the ratings

In addition to the sources of information identified in FitchsRevenueSupported Rating Criteria and US Public Power
Rating Criteria this action was informed by information from CreditScope

Applicable Criteria and Related Research
RevenueSupported Rating Criteria June 12 2012
US Public Power Rating Criteria Jan 11 2012
Big Rivers Electric Corporation Aug 31 2011

Applicable Criteria and Related Research
RevenueSupported Rating Criteria
US Public Power Rating Criteria
Big Rivers Electric Corporation

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIIVIERS PLEASE READ
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK

HTTPFITCHRATINGSCOMUNDERSTANDINGCREDITRATINGS IN ADDITION RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCYSPUBLIC WEBSITE
WWINFITCHRATINGSCOMPUBLISHED RATIVGS CRITERIA AND IVIETHODOLOGIES ARE AVAILAfQ201200535
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THIS SITE AT ALL TIIVIES FITCHSCODE OF CONDUCT CONFIDEiVTIALITY CONFLICTS OF INTEREST AFFILIATE
FIREWALL COMPLIANCE AfVD OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROIVI
THE CODE OF CONDUCT SECTION OF THIS SITE

Copyright O 2012 by Fitch Inc Fitch Ratings Ltd and its subsidiaries
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illie Richert

From Black Cheryl RD Washington DC CherylBlack@wdcusdagov
Sent Friday October 19 2012 153 PNI
To Billie Richert

Subject RE Confirming length of ineeting on November 1st

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at Wing
1 and the security officers will call our office to let us know you have arrived

Thanks

roaxe Billie Richertma6ltoBillieRichert@bigriverscom
lmMmmYwpmmmW

Sento Friday October 19 2012 244 PM
Too Black Cheryl RD Washington DC
Sulsject Confirming length of rneeting on November ist

Cheryl

Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks

BieRc6iefCP C9P
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Fienderson KY 42420

Corporate 270 8272561
OfFice Direct 270 8446190
Mobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youNany storage medium

The information contained in this transmissionisintended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youNany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interceptiori of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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illie Rochert

From Billie Richert

Sent Monday October 29 2012 814 AM
To Black Cheryl RD Washington DC victorvu@usdagov
Subject RE Confirming length of ineeting on November 1st

Cheryl
We will reschedule as a result of the stormhurricane Please let me know what days next week Victor wil be
available I tried to leave a message but it indicates Victorsmail box has not been set up

Billie

Fromo Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Sento Friday October 19 2012 153 PM
Toe Billie Richert

Subecto RE Confirming length of ineeting on November lst

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at Wing
1 and the security officers will call our office to let us know you have arrived

Thanks

Frome Billie RichertmaittoBillieRichert@bigriverscom
Sento Friday October 19 2012 244 PM
Toc Black Cheryl RD Washington DC
Sbjecte Confirming length of ineeting on November lst

Cheryl
Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks

Biec6iefCPCP
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
nlobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied IttaPo10535
confidential andor private nature Any review retransmission dissemination or other use of or takingofir
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entities other than the intended reapient is not allowed If you receive this message and the information contained therein by eror please contact the sender and
delete the material from yourany storage medium

This electronic message contains information generated by the USIAsolely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535

Attachgraent oxResponse toIIUC 11
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9Ii9Cf1@Bt

From Black Cheryl RD Washington DCCherylBlack@wdcusdagov
Sent Wednesday October 31 2012 737 AM
To Billie Richert

Subject RE Confirming length of ineeting on November 1 st

I will get back with you after I talk with Victor about hes schedule next week

Thanks

Frorne Billie RichertmailtoBillieRichert@bigriverscom
Sento Monday October 29 2012 914 AM
oe Black Cheryl RD Washington DC victorvu@usdagov
Subjecte RE Confirming length of ineeting on IVovember lst

Cheryl
We will reschedule as a result of the stormhurricane Please let me know what days next week Victor will be
available I tried to ieave a message but it indicates Victorsmail box has not been set up

Billie

rorn Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Sente Friday October 19 2012 153 PM
Too Billie Richert

ubject RE Confirming length ofineeting on November 1st

From 10 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at Wing
1 and the security officers will call our office to let us know you have arrived

Thanks

Frorns illie RichertmailtoBillieRichert@bigriverscom
Sete Friday October 19 2012 244 PMI
Too Black Cheryl RD Washington DC
Subpeto Confirming length of ineeting on November lst

Cheryl

Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks

Biectierf CPfC97P
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 844 Case No 2012
IVlobile 270 5776221 Attachment forIiesponse to KILTC 11

1
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The inforrnation contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youdany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youdany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of tlie information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 20200535
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From Billie Richert
Sent Wednesday October 31 2012 739 AM
To Black Cheryl RD Washington DC
Cc Mary Susan Bowles
Subject RE Confirming length of ineeting on PVovember 1 st

Cheryl
Also the week after next as next week for us is very busy already Thank you Hope you and others are alf ok

Billie

Froo Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Seate Wednesday October 31 2012 737 AM
To Billie Richert

abRE Confirming length of ineeting on November lst

I wiil get back with you after I talk with Victor about hes schedule next week

Thanks

fuo Billie Richertmailto6illieRichert@bigriverscom
Sere Monday October 29 2012 914 AN1
4e Black Cheryl RD Washington DC victorvu@usdagov
aecte RE Confirming length of ineeting on November 1st

Cheryl
We will reschedule as a result of the stormhurricane Please let me know what days next week Victor will be
available I tried to leave a message but it indicates Victorsmail box has not been set up

Billie

rutt Black Cheryl RD Washington DCmailtoCherylBlackCcwdcusdagov
te Friday October 19 2012 153 PM
4oc Billie Richert

SajeoRE Confirming length of ineeting on November ist

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 2250 You can enter at Wing
1 and the security officers will call our office to let us know you have arrived

Thanks

uvo Billie RichertmailtoBillieRichert@bigriverscom
eto Friday October 19 2012 244 PNI
e Black Cheryl RD Washington DC
aboConfrming length of ineeting on November 1st

Cheryl
Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks Case No 201200535

Attachment for Zesponse toIIU 11

1
VVitness illge Richert
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Biectiert CPI C97P
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mobile 270 5776221

The information contained in this transmission is intended only forthe person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this infoRnation by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youNany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

This electroriicmessage contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of tlie information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535

Attachment forIesponse to KIIJC 11
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illoe Richer

From Black Cheryl RD Washington DCCherylBlack@wdcusdagov
Sent Wednesday October 31 2012 1152 AM
To Billie Richert

Subject RE Confirming length of ineeting on November1st

Billie

We have reschedule the Big Rivers meeting with RUS for November 14 from 130 t0330

Thanks

romm Billie RichertmailtoBillieRichert@bigriverscom
ent Monday October 29 2012 914 AM
oe Black Cheryl RD Washington DC victorvu@usdagov
SulsjeoRE Confirming length of ineeting on November ist

Cheryl
We will reschedule as a resultofthestormhurricane Please let me know what days next week Victor will be
available I tried to leave a message but it indicates Victorsmail box has not been set up

Billie

Frore Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Seeto Friday October 19 2012 153 PM
To Billie Richert
Subjecto RE Confirrring length of ineeting on November 1st

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at V1ing
1 and the security officers will call our office to let us know you hae arrived

Thanks

Froav9e Billie RichertmailtoBillieRichert@bigriverscom
Sento Friday October 19 2012 244 PM
Toe Black Cheryl RD Washington DC
ubject Confirming tength of ineeting on November lst

Cheryl

Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks

BieRc6ierf CP C9P
VP Accounting tnterim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Case No 2012

Corporate 270 8272561 Attachment for Zesponse to KIUC 11
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Office Direct 270 8446190
IVlobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

The infortnation contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

This electronic message contains information generated by the USIAsolely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contairis may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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ilie Richert

Frorn Billie Richert

Sent Wednesday October 31 2012 1202 PM
To Black Cheryl RD Washington DC
Subject RE Confirming length of ineeting on iVovember 1st

Cheryl
I will need o confirm availability for Mark Bailey and Jim Miller and will get back with you

Frorne Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Sente Wednesday October 31 2012 1152 AM
Toa Billie Richert

Subjecta RE Confirming length of ineeting on November ist

Billie

We have reschedule the Big Rivers meeting with RUSfor November 14 from 130 t0330

Thanks

Frore Billie RichertmailtoBillieRichert@bigriverscom
ente Monday October 29 2012 914 AM
Too Black Cheryl RD Washington DC victorvu@usdagov
ubjecte RE Confirming length of ineeting on November ist

Cheryl
We will reschedule as a result of the stormhurricane Please let me know what days next week Victor wilf be
available I tried to leave a message but it indicates Victorsmail box has not been set up

Billie

Frorno Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagovJ
Sente Friday October 19 2012 153 PM
Toa Billie Richert

abjecto RE Confirming length of ineeting on fVovember lst

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at Wing
1 and the security officers will call our office to let us know you have arrived

Thanks

Frorno Billie RichertmailtoBillieRichert@bigriverscom
Sento Friday October 19 2012 244 PM
Too Black Cheryl RD Washington DC
alsjectm Confirming length of ineeting on fVovember ist

Cheryl
Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Thanks Case No 201200535

Attachrnent foriesponse to KILTC 11

1
Witnessilie J 1Zichert
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Bie RJc6ieafCP C9P
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

This electronicmessage contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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From Billie Richert

Sent Wednesday October 31 2012 1233 PM
To Black Cheryl RD Washington DC
Cc Mary Susan Bowles Paula Mitchell
Subject RE Confirming length of ineeting on November 1 st

Cheryl
This is confirming our meeting with Victor Vu on Wednesday November 14 at 130 until 330 Wili you please provide
us a list of attendees so I have enough copies of our handouts for everyone

Thank you
Biflie

Frorro Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
ento 1Nednesday October 31 20121152AM
Toe Billie Richert

Subjecte RE Confirming length of ineeting on IVovember 1st

Billie

We have reschedule the Big Rivers meeting with RUS for IVovember 14 from 130 t0 330

Thanks

Frorno Billie RichertmailtoBillieRichert@bigriverscom
ent Monday October 29 2012 914 AM
Too Black Cheryl RD Washington DC victorvu@usdagov
Subjecto RE Confirming length of ineeting on November 1st

Cheryl
We will reschedule as a result of the stormhurricane Please let me know what days next week Victor will be
available I tried to leave a message but it indicates Victorsmail box has not been set up

Billie

roee Black Cheryl RD Washington DCmailtoCherylBlack@wdcusdagov
Sent Friday October 19 2012 153 PM
Too Billie Richert

SubjeoRE Confirming length of ineeting on November 1st

From 100 to 300 and the address is 1400 Independence Avenue SW Washington DC 20250 You can enter at Wing
1 and the security officers will call our office to let us know you have arried

Thanks

Frorre Billie Richert fmaittoBillieRichert@bigriverscom
eto Friday October 19 2012 244 PM
To Black Cheryl RD Washington DC
Su9je Confirming length of ineeting on November lst

Cheryl Case No 201200535

Attacliaxient fox Response toIIUC 11
1

Witness Bilie Jliclert
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Can you also confirm the length of the meeting Im assuming we are starting at 100 EST and will need at least two
hours

Tharoks

ieRcierfCfC9TP
VP Accounting Interim CFO

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 2708272561
Office Direct 270 8446190
fViobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andorprivate nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

The infoRnation contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by eROr please contact the sender and
delete the material from youdany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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e e 201 Third Street
PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION
WWWbigriverscom

loveffiber 20 20 fl2

Johai Padalino ActgAsg
Raual Utilities Service

United StssIepmrtanerat ofAgcute
oNo 51355

1400 Independence Avenue SV
Stop 1510
Washington DC 20250

RE Kentucky 62 BigIvers lectricCoporatioa

IearAdffiinistrator Padalio

BigRivers Electpic Coryoration igIiuers requests that theIitral LTtilities
Service1US approve the deprecition rates recoffiynended for Biglivers in the
attachecl depreciation study titleclleport on the Corzprehensiue1eprecrtion Study
prepecl for ig1ivers by urns 8 1VIcDonnell Engieering Company Inc dated
Novembea 20 20121eprecicztion Study or the peasons stated below igIavers
reques approval of the depreciation rates recommencled iai theIepreciation Study
no later thnDecember 31 2012 iai order for it ta ffiae tiffiely filiaig on January 15
2013 of an applicaton to crease its rates for wholesale service

Zhe Depreciation Study igacludes all igRivers assets in sevace at July 31 2012
Zhe last depreciation study submitted by Big ivers for RLTS approval was dated
Tanuary 6 2011 Big Rivers annual depreciation expense on utility plant in service
mt July 31 2012 using existing depreciation rates is 439million Zhe application
of the proposed clepreciation rates results ix arnual depreciation exense of
455million Accordingly the new rates result iri an increase in annual
deppeciation expense of 16 rnillion Table ES1 of the1epreciation Study relects
the proposed depreciation rates by RJS account

iRivers needs to file no latertan Tanuaxy 15 2013 an application vth the
Kentucky Public Service Cornnnission KPSC to increase igRivers wholesale
rates for electric seice Zhistining is critic to asse that ig tivers vill be in a
position to place new rates intoeect on August 20 2013 to nitigte the loss inaxinual revenues of 169 ffiillion E12312011 when Certaay of

Kentucky General Partnepship terates its retil electric serviceageeffient with
igRivers rraeraber Kenergy CopZiaely iBnpleenation of that rate increase is
al8o criticlfor iglivers to aintain the 1Viargiasfor InterestRtio reqtaied by
Section 1314 of BigRivers Indenture datd as of July 1 2009 The crease i
electric rates Biglivers vill be seelng will be supported ia papt by the new
depreciation rstes 4

4
vv
V

Case No 201200535
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1VIre Jo Padaliao
Toveffiber 20 2012

Ientucys2 Biglivers ElectPac Cooration
Iage 2

VVhen faced ith the possibility that its Paesvilg nopoduce revenue sucient to
acieve the recuired11Iargirg for Interest Ratio Secon 1314 of the BigRivers
Indentare requipes that agIivers promptl seek toieseits rates Tle RUSLoan Contrct also requires ia ection44athat lg design andiaaplementrates to aaintain om

m ariralbasis the Margirsfor Interest Ratio speciedaSection 1314 of the Indenture

gJnfortunately theJnuary 15 2013 ate ling must include theIepreeiationStudy On November 17 2011 the SC entered an orderppo crease inigRivers ras including a change i Big Rivers depreciation rates andiffi osea conditon that requres ig Rivers to le a nevv depreciation study vvith int
d

rate case But Section 422 of the LTSIaotPactprohibits iglivers froffi
filing the new depreciation ratea vvith the KPSC or subnitting the new depreciationrates for approval of theKSC if the ape different oyn the rates aRivers by RUS on Febru

Y
pproved for Bigary 28 2011

ig Rivers is caught between a state re
increasing its rates to meet its financial xea requaeynent that keeps it om
clepreciation rates and an RUS Loan Contactrhat prevents ig Rivers
from ling for a pequired vvholesale rate increase until the proposed depreciation
pates are approved by RJS This is the reason for Big Rivers request for expeditedreview of its request for approval of its proposed new depreciation rates
igIivers is more than vvilling to rovide on short notice any infornaon ou marequire to assist you in your reviewr We vvill also be ha

y Y

ofces at your convenience to walk your staff through the
y

o osed
y your

rates and answer any questions they may have
p depreciat on

Sce ly yours

11ie J c rt

Vice Pre ent Accounting and InterCefFancialOcer

Enclosure

JRJffib

Case No 201200535
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Ie Jol Padalio
1Toeeffiber 20 2012

Ie Kentucky 62 ig Rivers ElectricCooration
Page 3

c VicrVuIirector POVY1jyID1V1S1011
RliP81J111t1eS5@IV1C@
United States Departffient ofclture
1400 Independence Ave SWIooffi 027pSouth
Stop 1568 Washington IC 20250

Jcl tevens AccountnChgef of1lortheonlAccoaxnin rncRuyalUtiities Service
United States Department ofAgriculture
1400 Independence Ave SW OO219South
Stop 156iVashington DC 20250

Jo Cheun PowerEnneer POWglipIIflV1S1031Rual Utilities Sepvice
LTnited States Department ofgriculte
1400 Independence Ave 57 Rooffi 0270South

Stop 1568 Washington DC 20250

III

4
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Foan Billie Richert

Sent Tuesday November 20 2012 825 AM
To victorvu@usdagov
Subject Confidential Load Concentration Analysis and Mitigation Plan
Attachments Load Concentration Analysis and Nlitigation Plan6182012pdf

Victor

Good morning Please find attached Big Rivers Confidential Load Concentration Analysis and IVlitigation Plan
IVlitigation Plan we discussed last week during our meeting Let me know if there are any questions

Regards

Billie

Case No 201200535

Attaehment for Response to IUC 1fl
i VVitness Billie tichert
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From Ralph Ashworth
Sent Wednesday November 28 2012 648 PM
To James J Murray jamesmurray@wdcusdagov
Cc Billie Richert

Subject Big Rivers Electric Corporation 2012 Depreciation Rate Study 2012 Study
Attachments PSCORDER Case iVo 201100036 Dated11172011pdf

Jim

Attached is the Kentucky Public Service Order in Case IVo 201100036 dated iVovember 17 2011 that established the
requirement to perforrr a new depreciation study with the rate case to be filed in January 2013 The requirement is set
out on page 42 Item 8 of the Order and states ig Rivers shall perforona oevu depreciation study withAnfve yearsofi
the date of this order or the faling of its next rate casevrhBchever is earlier If you have any questions or comments
concerning the new depreciation study please contact either me or Billie Richert contact information is listed below

Sincerely

Ralph A Ashworth
Director of Finance

Office Direct 270 8446131
Mobile 270 5776815
Email RalphAshworth@biriverscom

Billie Richert CPA CITP
VP Accounting Interim CFO

Office Direct 270 8446190
nlobile 270 5776221
Email BillieRichert@biriverscom

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
wwwbiriverscom

Case No 201200535

Attachment for Response toIUC 11
1 Witness Billie YRicliert
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ro Billie Richert
Ser Tuesday December 11 2012 339 PAII
To James J Murray jamesmurray@wdcusdagovjamesmurray@wdcusdagov
Cc Ralph Ashworth
Subec Followupto your two questions re Depreciation Study
Aacots Creep Testing All Units IVext Schedulexlsx

Jim

To followup on your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 IVext creep testing scheduled by unit see attached

Thanks
Billie

i

ase No 201200535
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gterrfl olonfeptIl
The follovving table provides a summary of the most recent testing performed fo each generation unit

Pl sts
res

IFandl SflI1011 flnal

fl IVIay 2008 1 Iiot reheat hanger attachment Addressed immediatel throu hY g

appropriate repairs
Cllra2 October 2010 0 Nodeiciencies founcl

n3 June 2009 1 Indication of early stage creep 1Vo operational limits per EPRI
guidelines Retest in 3 years

e 1Tovember 2011 0 No deficiencies found

May 2009 0 No deficiencies found

IPL Apri12012 0 No relevant indications
2 Apri12010 0 No evidence of micro crackin or

o g
cree damage

June 2008 1 perating stress vvell within
liits letest in 5 10 years

0o 1Tovembep 2009 0 No indications found
c
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April 2013

IVIay 2015
April 2014
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l
C 201 Third Street

PO Box 24

Henderson KY 424190024
2708272561

ELECTRIC CORPORATION WWWIJICfIVEIS00111

December 12 2012

Mr Victor T Vu

Director Power Supply Division
USDARUS

1400 Independence Ave SW Rm 0270S
Washington DC 202501568

Re Big Rivers Electric Corporations2012 Environmental Compliance Plan RUS Loan

Application

Victor

As discussed during our November 14 2012 meeting Big Rivers Electric Corporation plans to
file an RLTS loan application during 2013 to finance construction projects associated with its
2012 Environmental Compliance Plan

In anticipation of filing the RUS loan application we hereby provide an overview of the
construction projects to be included in the loan application for preliminary review by RUS
Environmental Group to determine whether the plan and related construction projects are eligible
for RUS financing

Proiect Ovegview Sumary

The loan application will be for generation system emission control improvement projects
included in Big Rivers 2013 2016 Generation Plant Construction Work Plan CWP which
will be submitted in its entirety within Part 5 Sec III Proposed Generation System
Improvements of the official loan application A copy of the Environmental Compliance
portion of the 2013 2016 Generation Plant CWP is included as an attachment to this letter

The total amount of environmental compliance project expenditures included in Big Rivers
2013 2016 generation plant CWP is 59640000 All of these capital projects are necessary
for Big Rivers to comply with the Mercury and Air Toxic Standards MATS regulations
These emission control upgrades are classified as Categorically Excluded proposals without an
ER under 179421b20

ara
m

V
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A

Rural Utilities Service

December 12 2012

The total amount of environmental compliance project expenditures for which RUS loan funds
are being requested is 58440000 The 12 million difference between the total amount of

environmental compliance project expenditures and the requested RUS loan amount relates to
the conversion of Big Rivers Reid Unit 1 plant to natural gas which will be funded through Big
Rivers general funds

Summary of Planned CWP Expenditures for MATS Compliance

Table 1

Suffiary of Cash Florvs forIATS CvVPEpenditures
Estianates for 2013 2014 in illions

Yer

Iocation 2013 2014 Total

Wilson 600 524 fl124

Coleman 1560 1284 244

Green 920 928 14

HMPL net 028 02

Reid 120 120

7otal 3200 2764 5964

Estimates for the 2013 through 2016 emission control upgrades are based on a
study conducted for Big Rivers by Sargent Lundy

Big Rivers retained Sargent LundySLan engineering and consulting firm specializing
in professional services for the electric power industry to perform a focused compliance study
addressing recentlyissued proposed and pending environmental regulations and legislation and
the potential impacts these initiatives may have on operations at Big Rivers generating stations
SL recommended a suite of technologies that would allow Big Rivers to comply with the
CrossState Air Pollution Rule CSAPR and MATS requirements Big Rivers then prepared
an evaluation of the option of constructing those technologies against other options including
purchasing power in the wholesale market After CSPAR was vacated by the US Court of
Appeals for the District of Columbia Circuit on August 21 2012 Big Rivers determined that the
proposed environmental compliance plan is the most cost effective means for Big Zivers to
achieve compliance with MATS

112 million in projected cash flows for conversion of Reid Unit 1 to natural gas are not included in requested RUS
loan amount Case No 201200535

Attacanent fox Response to KIUC 1
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Rural Utilities Service

December 12 2012

As previously mentioned Big Rivers proposed emission control upgrades are necessary for the
Companysexisting generation facilities to comply with MATS The proposed MATS rule is the
successor to the Clean Air Mercury Rule CAMR and imposes significarit new and tightened
emission restrictions for mercury particulate matter a surrogate for hazardous nonmercury
metals and hydrogen chloride HC1 a surrogate for hazardous acid gases

MATS compliance requires unit specific reductions and testing indicates that all Big Rivers
units except the HMPL Station Two Units will require mercury reductions Currently all

units are under the filterable particulate limits listed in the final MATS rule The majority of Big
Rivers units will meet HC1 restrictions by achieving S02 emissions beneath the 02 Lb

1VIMBTU limit For units that do not meet this limit testing indicates that HC1 emissions will be
below the limits set in the MATS rule

Eissiorn Control Equiprrient

Big Rivers emission control projects include installing activated carbon injection equipment for
mercury Hg removal dry sorbent injection equipment for acid gas removal and continuous
emission compliance monitors on all three of Big Rivers Coleman Units the two Green Units
and the Wilson Unit Although testing has proven that the two HMPLUnits are low mercury
emitters continuous emission monitors must be installed to demonstrate constant compliance
Reid Unit 1 and the Reid Combustion Turbine are natural gas fired units not subj ect to the

MATS regulation

Activated Carbon Injection Dry Sorbent Injection and Continuous Emission Monitors

Project Numbers C1347 C1348 C1349 G1363 G1364 H1356 H1357 and W1327

Testing of the exhaust gases at Big Rivers Coleman Wilson and Green Stations indicate that
these units emit higher levels of inercury than will be allowed under the new MATS ruTe In

order to reduce the mercury emissions from the exhaust gases at these plants activated carbon
can be injected into the exhaust gas to react with the mercury and the combined elements can be
collected with particulate removal equipment The presence of acid gases specifically sulfur
trioxide S03 inhibits the reaction between mercury and activated carbon but industry testing

has revealed that injecting a dry sorbent such as hydrated lime or trona to capture S0 ahead of
the activated carbon would restore the reaction between the carbon and mercury

The SL study determined that dry sorbent injection ahead of the activated carbon into the
outlet gases from these units would reduce their mercury emissions sufficiently to comply with
MATS Because the MATS rule also requires companies to provide evidence of compliance

continuous emissions monitors must be installed to sample and analyze the exhaust gases

Case No 201200535

Attachrnent forResponse to KILJC 11
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Rural Utilities Service

December 12 2012

Although testing has proven that the two HMPLUnits are low mercury emitters continuous
emission monitors must be installed to demonstrate constant compliance Monitors are included
in these project numbers Preliminary engineering and design for these projects will begin in
2013 with final drawings completed and approved by late 2013 Fabrication and construction

will begin in late 2013 with completion and acceptance scheduled for July 31 2014 The

estimated capital costs for these projects are 5844 million and ongoing operations and
maintenance expenses are estimated at approximately 10 million per year

Please see attachments for a summary of proj ected expenditures for environmental compliance
generation system improvement projects and a detailed list of those projects by plant

Very trly yours d

t

W j
r

t

Billie J Ri rt CPA CITP
VP Accounting and Interim CFO
Big Rivers Electric Corporation

Attachments 2

c Steve Slovikosky
Chief Power Delivery Engineering Branch Power Supply Division RUS

John Cheung
Engineer RUS
USDA Rural Development RUS
1400 Independence Ave SW Rm 5165
Stop 1560
Washington DC 202501560

Mr Ralph A Ashworth Director Finance Big Rivers Electric Corporatiori

Mr Nicholas R Castlen CPA Big Rivers Electric Corporation

Case No 201200535

Attachment forResponse to KILTC 11
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ig tevers E9ectric Corporation Attachrrflent 1 of 2

Proposed Generaton Systeiae Improverrnents for EnvirorraetalCompliance
Estimated Project Expenditures 20132016

See detailed table of projects attached
Total Estimated

Form 740C Envroemental

Construction CWP Expenditures TotalltUS LoaaFuds

Codes 2013 2016 Requested
Generataon Plant

Coleman Unit 1 1242 9480000 9480000
Coleman Unit 2 1243 9480000 9480000
ColemanUnit 3 1244 9480000 9480000
Green Unit 1 1246 9240000 9240000
Green Unit 2 1247 9240000 9240000
Reid Unit 1 1249 1200000
HMPLUnit 1 1252 140000 140000
HMPLUnit 2 1253 140000 140000
Wilson Unit 1 1255 11240000 11240000

Total 59640000 58440000

11ote The table above includes projected expenditures for the environmental compliance portion of Big Rivers 2013
2016 Generation System Improvements CWP only ie which RUS loan funds are being requested for

Case No 201200535

Attachment forlesponse to KIUC 11
Vitness Billie J tflchert
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Big Rivers Electric Corporation

Proposed Generation System Improvements for Environmental Compliance 2013 2016
Detailed Project List

Form 740C
General

RUS Loan Construction Status Date Fund
Construction Project Funds Start Of Estimated In Approved In ApprovalPlant Unit Codes Number Title Estimated Cost Re uested Construction Service Date a CWP Status

Coleman Cnvironmental Proiects 2013 2016

Coleman Unit 1 1242 C1347 Activated Carbon Injection Dry Sorbent lnjeclion and Monitors 9480000 9480000 2013 6302014 Pending Pending
for MATS Compliance

Coleman Unit 2 1243 C1348 Activated Carbon Injection Dry Sorbent Injection and Monitors 9480000 9480000 2013 6302014 Pending Pending
for MATS Compliance

Coleman Unit 3 1244 C1349 Activated Carbon Injection Dry Sorbent Injection and Monitors 9480000 9480000 2013 6302014 Pending Pending
for MATS Com liance

Total Coleman Environmental Improvements 28440000 28440000

Green Environmental Proiects 2013 2016

Green Unit 1 1246 G1363 Activated Carbon Injection Dry Sorbent lnjection and Monitors 9240000 9240000 2013 6302014 Pending Pending
for MATS Compliance

Green Unit 2 1247 G 1364 Activated Carbon Injection Dry Sorbent Injection and Monitors 9240000 9240000 2013 6302014 Pending Pending
for MATS Com liance

Total Green Environmental Improvements 18480000 18480000

Reid Environmental Proiects 2013 2016

Reid Unit 1 1249 R131 1 Convert Burners to Natural Gas 1200000 2013 12312013 Pendin Pendin
Total Reid Environmental Improvement Projects 1200000

HMPLEnvironmental Projects 2013 2016

HMPL Unit 1 1252 H1356 Install Particulate Monitor 140000 140000 2013 6302014 Pending PendingHMPL Unit 2 1253 H1357 lnstall Particulate Monitor 140000 140000 2013 6302014 Pendin Pendin
Total HMPLEnvironmental mprovement Projects S 280000 S 280000

Wils Environmental Proiects 2012 2015

Wilson Unit 1 1255 W 1327 Activated Carbon Injection Dry Sorbent Injection and Monitors I1240000 11240000 2013 6302014 Pending Pending
for MATS Com liance

C o Total Wilson Environmental Improvements 11240000 11240000
C

Total RUS

n Total Loan Funds

Estimated Cost Requested
fD Total Planned Environmental Construction Projects 59640000 58440000

fD o

otTtable above includes projected expenditures for the environmental compliance portion of Big Rivers 20132016 Generation System Improvements CWP only ie which RUS loan funds are being requested for

cCo
t cn
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From Ralph Ashworth
Serat Wednesday December 12 2012 1159 AM
To James J Murray jamesmurray@wdcusdagovLou Riggs louriggs@wdcusdagov
Cc Billie Richert

Subject Revisions to Big Rivers Electric Corporation 2012 Depreciation Rate Study 2012 Study
Attachments FINAL Consolidated Big Rivers Depreciation Study with 121012 Revisionspdf

JimLou

Attached is an updated version of the Big Rivers 2012 Depreciation Study with revisions made by Burns and NlcDonnell
on December 10 2012 The revisions reflected in the attached do not change the results of the 2012 Study and consist
of typos as detailed below changes are highlighted in yellow

Previous Page II2 Table II1 Unit Read 1 Net Capacity MW 58 9ViIVV
Revised Page II2 Table 111 Unit Iteid 1 Net Capacity MWJ 65 RnA

Previous Page II2 Table II1 Unit Red CT Net Capacity MW 64 NI1A
Revised Page II2 Tab6e II1 Unit Reud CTNetCapacity MW 65 NIVI

Previous Page II16 Head FtOERT A ftE6D PLAiVT Subhead acility Descripion last sentenceJ The unit began
cormercia9 operation in 1976
Revised Page II16 Head ROBEitT A REID PlaNT Subhead Facility Description last sentenceJ The unit begn
cornrnercial operation an 1966eo

Previous Page II28 Head ItOERT Ae REID EIiV S1165T4TION Subhead Itemaining Life Assesssent first
sentenceJ The 62eid EHV substat6on is approxirnately 2f years oldo
Revised Page II28 Head ROBERT A REID EHlSlJSTATION Subhead Remaining life Assessment first sentenceJ
The Reid EFIV substation is approxirnately 3Q years old

Previous Page II30 Head ICEiRDETH C COLEilil4N EBiVSIJSlATI06V Subhead Remainirog Life Assessment first
sentenceJ The Coleman EOIV substtion is approxirrrtely21 years oEd
Revised Page II30 Head ICE9VIVTH C COLEldAN FOV S1165TATION Subhead Rernaining Life Assessmetfirst

sentenceJ TBe Coleman EBV substation is approx6mately 25 yeasoldo

Previous PageII31Head D lILSOfV STATIOiV EiiVSlJSTATION Subhead Rerraining Life Assessment first
sentence The UVilson EHVsabstation is pproxarnately 26 years old
Revised PageII31Head D 1lVILSOIV STAYION EHVSlJSTATION Subhead RernaBning Life Assessnnent first
sentenceJ The UVilson EHV substataon is pproxirnately 30 yeaasold

Previous Page II33 HeadIANCOCICSlJSlATION Subhead Ftennaining Life Assessrnent first sentenceJ The
Hancock Substation is approxirnately 38 years old
Revised Page II33 Head FiANCOCIC SIJBSTATION Subhead Remaining Lofe Assessrnent first sentenceJ The Hancock
Substation is approxirnateiy Z years old

Previous Page II34 Head IARDIUSIJItG SUBSTA101Subhead ttemaoning Life Assessrnent first sentenceJ T9e
liardinsurgSubstaion is approimately 40 years old
Revised Page II34 Head Iil4RDIVSBIDRG Sl1BSTATIOIV Subhead Remaning life Assessrrent first sentenceJ The
Hardinsbur Substation is a roximatel 44 ears oldg Pp Y w y

If you have any questions or comrrents related to these revisions please contact either rn or 6Rcase No 2b1
contact inforraation is isted below

Attachment forResponse to KIIJC 11
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Sincerely

Ralph A Ashworth
Director of Finance

Office Direct 270 8446131
iViobile 270 5776815
Email RalphAshworth@biriverscom

Billie Richert CPA CITP
VP Accounting Interim CFO

Office Direct 270 8446190
Mobile 270 5776221
Email BillieRichert@biriverscom

Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
wwwbiriverscom

Case No 201200535

Attachment for Response to KILJC 11
2 Witness Bllifl JZiclert
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IIIB IChB

From hllurray James RD Washington DCJamesMurray@wdcusdagov
Sent Wednesday December 12 2012 308 P1A
To Billie Richert
Cc Riggs Lou RD Washington DC Elliott Jim RD Washington DC
Subject RE Followup to your two questions re Depreciation Study

Billie

The study in several places refers to the Burns and McDonnellsdepreciation consultants

Who actually performed the study

Was the depreciation study performed by Burns and Mc Donnellsdepreciation consultants

Where is that report

Jim

Froano Billie RichertmailtoBillieRichert@bigriverscom
ente Wednesday December 12 2012 1114 AM
10o Murray James RD Washington DC
Cco Ralph Ashworth

ubjecte RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking ee maintenance This is a further followupto your question
regarding deferred maintenance

Billie

Frornm Billie Richert

Senta Tuesday December 11 2012 339 PM
Too James Murray iamesmurrayCalwdcusdaqovjamesmurrayCawdcusdagov
Cce Ralph Ashworth
Subjecta Followup to your two questions re Depreciation Study

Jim

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

Case No 801200535

Attachment for Response to KIUC 1
1 Witness illie J1icliext
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This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the emailinnmediately

i

Case No 201200535

Attachgnent foxResponse toIIUC 11
2 VVitness Billie J Richert
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LIDue Riceo

From Ralph Ashworth
Sent Wednesday December 12 2012 402 PNi
To James J 11Aurray jamesmurray@wdcusdagov
Cc Lou Riggslouriggs@wdcusdagovJim Elliottjimelliott@wdcusdagovBillie Richert
Subject FW Followup to your two questions re Depreciation Study

Jim

The 2012 Comprehensive Depreciation Study 2012 Study was performed by Burns McDonnell Engineering Company
Burns McDonnellseethe cover letter included with the 2012 Study The phrase Burns and McDonnells
depreciation consultants as used in the study is referring to those Burns and McDonnell personnel involved in
performing the 2012 Study The Report on the Comprehensive Depreciation Study 2012 Study that was submitted to
RUS is the only report in existence There is no additional report Hopefully I hae addressed your concern if not please
let me know and I will arrange a phone conference with Ted Kelly of Burns McDonnell to pursue further

Regards

Ralph A Ashworth
Director of Finance

Office Direct 270 8446131
Mobile 270 5776815
Email RalphAshworth@biriverscom

rorvo Murray James RD Washington DCmailtoJamesMurray@wdcusdagov
Seute Wednesday December 1Z 2012 308 PM
Yo Billie Richert

co Riggs Lou RD Washington DC Elliott Jim RD Washington DC
uetRE Followup to your two questions re Depreciation Study

Billie

The study in several places refers to the Burns and McDonnellsdepreciation consultants

Who actually performed the study

Was the depreciation study performed by Burns and Mc Donnellsdepreciation consultants

Where is that report

1im

roao Billie RichertmailtoBillieRichert@bigriverscomJ
eate Wednesday December 12 2012 1114 AM
To Murray James RD Washington DC
Cco Ftalph Ashworth
aeoRE Followup to your two questions re Depreciation Study

Case 1Vo 201200535
m Attachgazent forResponse to KILTC 11

1 Witness illie J Richert
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Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Billie

Ironte Billie Richert

Sento Tuesday December 11 2012 339 PM
Toe James Murray iamesmurrayCcwdcusdagovjamesmurray@wdcusdagov
Ccm Ralph Ashworth
Subjecte Followup to your two questions re Depreciation Study

Jim

To followupon your two questions related toourdepreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminalpenalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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FPOea Nlurray James RD Washington DCJamesNlurray@wdcusdagov
Seut Thursday December 13 2012 821 AM
To Ralph Ashworth
Sobjec RE Followup to your two questions re Depreciation Study

Ralph

Due to the unusual way the report is worded please have urns 8c McDonnell confirm that theypeformed the study
themselves and there is no other report

Please have them send me an email to confirming this

Thanks

Jim

fure Ralph AshworthmailtoRalphAshworth@bigriverscom
rga VVednesday December 12 2012 502 PM
lom Murray James RD Washington DC
Co Riggs Lou RD Washington DC Elliott Jim RD Washington DC Billie Richert
e FW Followup to your two questions re Depreciation Study

1im

The 2012 Comprehensive Depreciation Study 2012 Study was perforrred by Burns C McDonnell Engineering Company
Burns McDonnellseethe cover letter included with the 2012 Study The phrase Burns and McDonnells
depreciation consultants as used in the study is referring to those Burns and McDonnell personnel involved in
performing the 2012 Study The Report on the Comprehensive Depreciation Study 2012 Study that was submitted
to RUS is the only report in existence There is no additional report Hopefully I have addressed your concern if not
please let me know and I will arrange a phone conference with Ted Kelly of Burns IVIcDonnell to pursue further

Regards

Ralph A Ashwrorth
Director of Finance

Office Direct 270 8446131
IVlobile 270 5776815
Email RalphAshworth@biriverscom

ro Murray James RD Washington DC fmailtoJamesMurray@wdc usda qovl
A

tm Wednesday December 12 2012 308 PM
Too Billie Richert
ce Riggs Lou RD Washington DC Elliott Jim RD Washington DC
jeeRE Followup to your two questions re Depreciation Study

Billie Case No 201200535

Attachment forResponse toKLTC 11
Vitnesslfl e Richert
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The study in several places refers to the Burns and McDonnellsdepreciation consultants

Who actually performed the study

Was the depreciation study performed by Burns and IVIc Donnellsdepreciation consultants

Where is that report

Jim

r

Frome Billie Richert mailtoBillieRichert biQriverscom
ntm Wednesday December f2 2012 f114 ANi
To Murray James RD Washington DC
Ccm Ralph Ashworth

Subjt RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Faomo Billie Richert

Sent Tuesday December il 2012 339 PM

Too James J Murray iamesmurrayCcwdcusdagoviamesmurrayCawdcusda gov
Ccm Ralph Ashworth

ubjeate Followup to your two questions re Depreciation Study

Jim

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be cornpleted by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in
error please notify the sender and delete theenail immediately

Case 1Vo 201200535
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ro Billie Richert
t Friday December 14 2012 816 AiVI

James J IVlurray jamesmurray@wdcusdagov
Cc Ralph Ashworth
j RE Followup to your two questions re Depreciation Study

Jim

Can you provide an update from your meeting yesterday re the depreciation study and where RUS is in the approval
process

Thank you

Billie

Iae Summerville Jonmailtojsummenrille@burnsmcdcom
eotThursday December 13 2012 1047 AM
T James Murray jamesmurray@wdcusdagov
Cco Billie Richert Ralph Ashvvorth Kelly Ted
jRE Followupto your two questions re Depreciation Study

Jlm

Ted is out of the office today but I can confirm that Burns McDonnell was solely responsible for the content of the
entire Comprehensive Depreciation Study 2012 Study project 70000 dated iVovember 2012 and did not make use of
other consultants

There is no other current report The prior Depreciation Study from Burns C IVIcDonnell wras dated lanuary 2011
project 57670 and previously approved by RUS Let me know if you have any more questions Thanks

JnnaiIle
Burns 1VIcDoruell

816 8224354
oud to be oe oOd4Tids900 esCapniso lNorsor

roo Ralph AshworthmailtoRalphAshworth@bigriverscorr
oThursday December 13 2012 1033 AM
To Kelly Ted

e Sumrrenrilfe Jon Billie Richert James J Murray jamesrrurray@wdcusdagov
abaFIN Followupto your two questions re Depreciation Study

Ted

Please review the email flow below and provide direct email confirmation to 1im IVlurray lamesIVlurrav wdcusda ovat RUS that Burns C McDonnell performed the work on the Cornprehensive Depreciation Study 2012 Stud dated
IVovember 2012 Project Vumber 70000 Mr Murray needs verification that Burns 8c McDon el o201200535

responsible for the content of the report and did not make use of other consultaer uatsto KILJC i1
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performingthe2012 Study he needs a copy of their report Please let me know if you have questions regarding this
request

Regards
Ralph Ashworth

u

rom Murray ames RD Washington DC mailtoJamesMurray@wdc usda gov
nta Thursday December 13 2012 g21 AM
To Ralph Ashworth

ubjeettm RE Followup to your two questions re Depreciation Study

Ralph

Due to the unusual way the report is worded please have Burns C McDonnell confirm that they performed the study
themselves and there is no other report

Please have them send me an email to confirming this

Thanks

Jim

Fromv Ralph Ashworth fmailtoRalphAshworthCabigriverscom
ente Wednesday December 12 2012 502 PM
Toe Murray James RD Washington DC
Cco Riggs Lou RD Washington DC Elliott Jim RD 11Vashington DC Billie Richert
bjcte FW Followup to your two questions re Depreciation Study

1im

The 2012 Comprehensive Depreciation Study 2012 Study was performed by Burns McDonnell Engineering Company
Burns McDonnellseethe cover letter included with the 2012 Study The phrase Burns and McDonnells
depreciation consultants as used in the study is referring to those Burns and McDonnell personnel involved in
perForming the 2012 Study The Report on the Comprehensive Depreciation Study 2012 Study that was submitted
to RUS is the only report in existence There is no additional report Hopefully I have addressed your concern if not
please let me know and I will arrange a phone conference with Ted Kelly of Burns IVIcDonnell to pursue further

Regards

RalphAAshworth
Director of Finance

Office Direct 270 8446131
Mobile 270 5776815
Email RalphAshworth biriverscom

rom Murray James RD Washington DCmailtoJamesNiurray@wdc usda govl
nto Wednesday December 12 2012 308 PM
To Billie Richert

Case No 2012
Cco Riggs Lou RD Washington DC Elliott Jim RD VUashington DC
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2 Page 147 of 256



Billie

The study in several places refers to the Burns and McDonnellsdepreciation consultants

Who actually performed the study

Was the depreciation study performed by Burns and Mc Donnellsdepreciation consultants

Where is that report

Jim

This electronic message contains infornation generated by the IJSIAsolely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains rnay violate the
law and subject the violator to civil or crigninal penalties If you believe you have received this message in
error please notify the sender and delete the emailinmediately

I

Case No 201200535
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From Gile Arthur RD Washington DCarthurgile@wdcusdagov
Sent Monday December 17 2012 251 PIVI
To Billie Richert

Cc Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy Wei
RD Washington DC

Subject KY62 Big Rivers Depreciation Study
Attachdnents Deferred Maintenance Scheduledocx

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivaient Availability Factor EAF and Net
IVlaximum Capacity NMC for each unit individualiy

2 From the lastcompleted outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

uo Riggs Lou RD Washington DC
See Friday December 14 2012 1133 AM
a Gile Arthur RD Washington DC
SbjeoFW Followup to your two questions re Depreciation Study

FYI

acL li

Louis Riggs PE Principal Engineer
Rural Development Rural Utiiities Service US Department of Agriculture
1400 Independence Ave SW VVashington DC 20250
Phone 2026900551 Fax 2027207491

wwvv rurdevusdaqov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

ouno Murray James RD Washington DC
te Friday December 14 2012 1052 AM
oo Gile Arthur RD Washington DC
Co Riggs Lou RD Washington DC Cheung ohn RD Washington DC Case No 2012
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As requested

rom Billie RichertmailtoBillieRichertCabi4riverscom
Sente Wednesday December 12 2012 1114 AM
o Murray James RD Washington DC
Cco Ralph Ashworth
Suljecto RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Billie

rome Billie Richert

Sente Tuesday December 11 2012 339 PM
Toe James J Murray jamesmurray@wdcusdaQOVjamesmurrayCawdcusdaqov
Cco Ralph Ashworth
Subjecte Followupto your two questions re Depreciation Study

Jim

To followup on your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of215
2 Next creep testing scheduled by unit see attached

Thanks
Bi11ie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subj ect the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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Overall the Big Rivers generating fleet has been very reliable since closing of
the Jnwind Transaction in July 2009 and has consistently perfoed in the top
quartile in EFOR EAF ancl NCF This validates Biglivers assessment of the
condition of the generating units during its due diligence for the Unwind

Transaction

More specifically in a five year benchmarking study conzpleted in August
2012 for the period fron Apri12007 through 1Vlarch 2012 the perfoxmance statistics
for Big Rivers units were in the bestqartile for the units in its peer group For the
comparative period the performance metrics for iglivers units compared to the
peer group are as follows

iglivers tJnits eer Group est uartile

EFOR 48 EFO1 455lower is better

EAF 9007 EAF 8870 higher is better

NCF 8155 NCF 7824 higher is better

In a one year cornparison from April 2011 through March 2012 BigIivers
units performed slightly better against the same peer group

ilivers ZJnits Peer Group est uartile

EFOR 369 EFOR 384 lower is better

EA 9292 EAF 9204 higher is better

NCF 8229 NCF 7615 higher is better

hus as this benchmarking data deynonstrates the reliability of Big Rivers
generating facilities compares quite favorably to others in the industry at this
juncture

Over the next three years Big Rivers plans to perform major maintenance on

all of its units due in large part to the outage deferrals in 2010 2011 and 2012
and to return the maintenance activities to a level that is consistent with prudent
utility operation

Looking forward to the next planring period ig Rivers production staff has
assessed the condition of each unit in the fleet individually and evaluated the risks
associated with the deferred maintenance in order to adjust the future outage

Case 1Vo 201200535
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Winess illie Jiichert
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schedule to levelize spending and unit outage hours across the period Big Rivers
expects to have all of the deferred maintenance completed and have all the units
back on a maintenance outage frequency that is consgstent with prudent utility
operation by the end of 2015 In the table below Big Rivers describes the

maintenance outages that were deferred and when the deferred maintenance will
be completed

4 w

DeferredMaintenaacecheclule
Zlie following table provides a summary of the deferred
outagesandwhentheywill be completed

Original 0utage Deferreci 1Vlaintenance
Plant Scheclule Toe Coanpleted

Colerran 1 February 2011 April 2013

Coleman 2 March 2013 May 2015

Coleman 3 May 2012 Apri12014

Green 1 March 2012 March 2014

Green 2 IVlarch 2011 Apri12015

HMPL1 1VIay 2011 March 2012

IMPL2 1Vlarch 2012 March 2013

Reid 1 May 2010 October 2010

Wilson 1 Septeanber 2011 Septexnber 2017
s

In August 2013 coinciding with the Gentury Aluniinum
power sales contract terrnination the current outage plans
depicttheWlson uriit temporarily idled untilBigRiverscany

secure replacement load BigRivers eis sti11 evaluating this
strategy and the curxent plan is subject to change If the

Wilson plant is not idled the deferred maintenance vvill be
coinpletedinOctober 2013

Case 1Vo 201200535
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iUliefoheu

From Billie Richert

Sent Tuesday December 18 2012 235 PM
To Gile Arthur RD Washington DC
Cc Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy Wei

RD Washington DC Ralph Ashworth
Subject RE KY62 Big Rivers Depreciation Study
Attachments Additional Deferred Maintenance Infodocx

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarifiication or additional
information I will call you tomorrow to followup

Thanks

Billie

ure Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Seeto Monday December 17 2012 251 PM
Toe Billie Richert

Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
SaoICY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from yo detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity tVMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

aomo Riggs Lou RD Washington DC
o Friday December 14 2012 1133 AM

Gile Arthur RD Washington DC
uljecto FW Followup to your two questions re Depreciation Study

FYI

l li Case No 201200535

Attachnent forResponse to KILTC 1
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Louis Riggs PE Principal Engineer

I
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 2026900551 Fax 2027207491

wwwrurdevusdaqov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

aorno Murray James RD Washington DC
ent Friday December 14 2012 1052 AN1
Toe Gile Arthur RD Washington DC
Cco Riggs Lou RD Washington DC Cheung ohn RD Washington DC
Subjecte FW Followup to your two questions re Depreciation Study

As requested

Froro Billie RichertmailtoBillieRichert@biqriverscom
ent Wednesday December 12 2012 1114 AM
Tom Murray ames RD Washington DC
Cce Ralph Ashworth
Suecte RE Followup to your two questions re Depreciation Study

Jim

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

I

Billie

Frornm Billie Richert

entm Tuesday December 11 2012 339 PN1
Toe James Murrayjamesmurray@wdcusdaqov
Cco Ralph Ashworth
SubjectoFollowuptoyour two questions re Depreciation Study

Jim

To followupon your xwo questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduied to be completed by the end of 2015
2j Next creep testing scheduled by unit see attached

Thanks
Billie

Case No 201200535

This electronic message contains information generated by the USDAslixpitily11
2 Witness illie J Richert
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unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties Ifyou believe you have received this message in error
please notify the sender and delete the email immediately

Case No 801200535
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1 The Equivalent Forced Outage Rate EFOR Equivalent Availability
Factor EAF and Net Maximum Capacity NMC for each unit

individually are shown in the table below

REC System 2007 Q2 thru 2012 Q1

Unit Name EAF EFOR
Net Maximum

Capacity
COLEMAN UNIT 1 ggg 455 150 MW

COLEMAN UNIT 2 90 81 2 99 138 MW

COLEMAN UNIT 3 9304 344 155 MW

GREEN UNIT 1 9305 256 231 MW

GREEN UNIT 2 g37 174 223 MW

HMPL UNIT 1 8659 965 153 MW

HMPL UNIT 2 gg61 515 159 MW

WILSON UNIT 1 874 454 417 MW
I

The Reid Units are not included in the above table as they are peaking units with a Net
Capacity Factor NCF of 2 or less The unusually high EFOR for HMPLUnit 1 is being
driven by a forced outage in November 2008 when one of the last stage blades failed on the
double flow low pressure turbine rotor The outage lasted until February 2009 as the turbine was
completely disassembled both last stage LP blade rows were replaced and the HP IP and LP
turbine rotors were completely refurbished

2 At Coleman Station all outageinspection report recommendations are for the next
planned outage or next available outage of sufficient length The reports do not state
specific dates for ariy actions orreinspections
At Wilson Station none of the past outageinspection reports with recommendations
state a specific outage date with the exception of the boiler water side chemical
cleaning recommendation Based on the most recent tube sampling analysis it is
recommended that we chemically clean the boiler in 2013 if we decide to continue to
operate the unit If Wilson is idled the boiler will be cleaned as part of the layup
recovery procedure All other recommendations are for next available outage
opportunity if the unit remains operational
At ReidHMPLStation all outageinspection report recommendations are for the
next planned outage or next available outage of sufficient length The reports do not
state specific dates for any actions orreinspections
At Green Station all outageinspection report recommendations are for the next
planned outage or next available outage of sufficient length The reports do not state
specific dates for any actions orreinspections

Case No 201200535
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3 Big Rivers does not plan to retire any of its units as a result of the EPAsMercury and
Air Toxics Standard MATS All of Big lZivers units except leid Jnit One will be
retrofitted with Activated Carbon Injection ACI and Dry Sorbet Injection DSI
equipment to comply with MATS regulations The Reid coal unit will be converted to
burn natural gas

Case No 201200535
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islie Richert

From Billie Richert
Sent Tuesday December 18 2012 314 PM
To Gile Arthur RD Washington DC
Cc Ralph Ashworth
Subject RE KY62 Big Rivers Depreciation Study

Thank you

Frorra Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sente Tuesday December 18 2012 258 PM
To Billie Richert

ujecte RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information I wil be out of the office tomorrow and I can cali you Thursday or Friday
ArtGile

romo Billie RichertmailtoBillieRichert@bigriverscom
Sente Tuesday December 18 2012 335 PM
Too Gile Arthur RD VUashington DC
Cc Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subjecta RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

Frorno Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sente Nionday December 17 2012 251 PM
Too Billie Richert

Cco Cheung JohnRD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subjectm KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and IVet
Maximum Capacity IVMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thans Case No 201200535
Arthur Art Gile Attachrnent forlesponse toIILJC 11

1 Wfltness illie J Ricliext
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Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

aorne Riggs Lou RD Washington DC
Serato Friday December 14 2012 1133 AM
Too Gile Arthur RD Washington DC
Subject FW Followup to your two questions re Depreciation Study

FYI

ou uyyt

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 2026900551 Fax 2027207491

wwwrurdevusdagov

Committed to the future of rural communities

Estamos dedicados al futuro de las comunidades rurales

Frorn Murray James RD Washington DC
Sente Friday December 14 Z012 1052 AM
Toa Gile Arthur RD Washington DC
Cce Riggs Lou RD Washington DC Cheung John RD Washington DC
Sbjecto FVV Followup to your two questions re Depreciation Study

As requested

rora9e Billie RichertmailtoBillieRichert@bigriverscom
Sento Wednesday December 12 201Z 1114 AM
Yoe Niurray James RD Washington DC
Cce Ralph Ashworth
ubjecte RE Followup to your two questions re Depreciation Study

Jim

Please find attached the efforts 6ig Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Frornm Billie Richert

entm Tuesday December 11 2012 339 PM
7oe James J Murray iamesmurrar@wdcusdagovjamesmurray@wdcusdaQOV
Cco Ralph Ashworth Case No 201200535
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I fTl

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender anddelete the email immediately
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islie Richert

From Billie Richert
Sent Thursday December 20 2012 306 PfVI
To Gile Arthur RD Washington DC
Cc Ralph Ashworth
Subject RE KY62 Big Rivers Depreciation Study

Arthur

Do you know what time you will be calling later today or tomorrow I want to make sure Im available

Thank you

Billie

rorne Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Serta Tuesday December 18 2012 258 PM
Yo Billie Richert

Subjecta RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information I will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

Frorno Billie RichertmailtoBillieRichert@bigriverscom
Sent Tuesday December 18 2012 335 PM
To Gile Arthur RD 1lVashington DC
Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subjecto RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

Frome Gile Arthur RD Washington DCmailtoarthurgileCawdcusdaQOV
ento Monday December 17 2012 251 PM
o Billie Richert
Cco Cheung John RD Washington DC Murray James FtD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subjecto KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide ttie Equivalent orced Outage Rate EFOR Equivalent Availability Factor EAF and IVet
Maximum Capacity NMC for each unit individually Case No 2012
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2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than compfying with EPAsMercury and Air Toxics
Standard MATS

Thanks
Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

rorto Riggs Lou RD Washington DC
Sento Friday December 14 2012 1133 AN1
Too Gile Arthur RD Washington DC
Subjto FW Followupto your two questions re Depreciation Study

FYI

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 2026900551 Fax 2027207491

wwwrurdevusdaqov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

Frorne Murray ames RD Washington DC
Sentm Friday December 14 2012 1052 AM
Tom Gile Arthur RD Washington DC
Cco Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjecto FW Followupto your two questions re Depreciation Study

As requested

ronam Billie RichertmailtoBillieRichert@bigriverscom
Sento Wednesday December 12 201Z 1114 AM
oo Murray ames RD Washington DC
Cce Ralph Ashworth
Subjecta RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Case No 201200535
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Froto Billie Richert

Senta Tuesday December 11 2012 339 PM
Toe James J Murray jamesmurrax@wdcusdagovjamesmurraywdcusdaqov
Cce Ralph Ashworth
Subjem Followupto your two questions re Depreciation Study

Jim

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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Ilie Richet

From Gile Arthur RD Washington DCarthurgile@wdcusdagov
Sent Thursday December 20 2012 313 PM
To Billie Richert

Subject RE KY62 Big Rivers Depreciation Study

Billie

I have all the information I need No additional questions Have a Happy holiday
Art Gile

rosn Billie RichertmailtoBillieRichert@bigriverscom
Sent Tuesday December 18 2012 414 PM
Toe Gile Arthur RD Washington DC
Cco Ralph Ashworth
Sbjecta RE KY62 B6g Rivers Depreciatioro Study

Thank you

Frorne Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sento Tuesday December 18 2012 258 PM
To Billie Richert

Subjecte RE KY62 Big Rivers Depreciation Study

Billie

Thanksfor sending the information I will be out of the office tomorrow and I can cal you Thursday or Friday
Art Gile

Frorte Billie RichertmailtoBillieRichert@bigriverscom
Sen Tuesday December 18 2012 335 PM
Too Gile Arthur RD Washington DC
Cce Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subject RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I wil call you tomorrow to followup

Thanks

Billie

Fomo Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sento Monday December 17 2012 251 PM
Toe Billie Richert
Cce Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subjecto KY62 Big Rivers Depreciation Study

Billie Richert

Case No 201200535
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John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity NMC for each unit individually

2 From the last completedouageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service
USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

Fromo Riggs Lou RD Washington DC
ente Friday December 14 2012 1133 AM
Too Gile Arthur RD Washington DC
Subject FW Followup to your two questions re Depreciation Study

FYI

ou uy

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 2025900551 Fax 2027207491
vvrvwrurdevusdaqov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

Frome Murray James RD Washington DC
Sento Friday December 14 2012 1052 AN1
To Gile Arthur RD Washington DC
Cce Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjecto FW Followup to your two questions re Depreciation Study

As requested

rom Billie RichertmailtoBillieRichertCbigriverscom
Sento Wednesday December 12 2012 1114 AM
Too Murray James RD Washington DC
CC Ralph Ashworth Case No 2012
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Jim

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Frmm Billie Richert

Sento Tuesday December 11 2012 339 PM
Too James J Murray iamesmurray@wdcusdagovjamesmurray@wdcusdagov
Cco Ralph Ashworth
Sulsjecte Followup to your two questions re Depreciation Study

Jim

To followup on your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing schedul2d by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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illie Richer

From Billie Richert
Sent Thursday December 20 2012 315 PM
To Gile Arthur RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval letter Arthur

Froaae Gile Arthur RD Washington DCraailtoarthurgile@wdcusdagovJ
Sent Thursday December 20 2012 313 PM
To Billie Richert

Subjecto RE KY62 Big Rivers Depreciation Study

Billie

I have all the information I need No additional questions Have a Happy holiday
Art Gile

Forno Billie RichertmailtoBillieRichert@bigriverscom
Sente Tuesday December 18 2012 414 PM
Too Gile Arthur RD Washington DC
Cco Ralph Ashworth
Subject RE KY62 Big Rivers Depreciation Study

Thank you

Froro Gile Arthur RD Washington DCmailtoarthurqile@wdcusdagov
Serte Tuesday December 18 2012 258 PM
Toe Billie Richert

Subject RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information I will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

Erornm Billie RichertmailtoBillieRichertCabigriverscom
entm Tuesday December 18 2012 335 PM
7oe Gile Arthur RD Washington DC
Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subjecto RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

I

Frorne Gile Arthur RD Washington DCmailtoarthurqile@wdcusdaqov
ento Monday December 17 2012 251 PM Case No 201200535

oe Billie RiChert Attachment forlesponse toIILTC 11
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Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subject KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity IVMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large eguipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

Froao Riggs Lou RD Washington DC
Serato Friday December 14 2012 1133 AM
Tom Gile Arthur RD Washington DC
Subjeo FW Followup to your two questions re Depreciation Study

FYI

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 24250
Phone 2026940551 Fax 2027207491

wwwrurdevusdaqov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

Fcoro Murray ames RD Washington DC
Sent Friday December 14 2012 1052 AM
Toe Gile Arthur RD Washington DC
Cco Riggs Lou RD Washington DC Cheung John RD Washington DC
ubjecte FW Followup to your two questions re Depreciation Study

As requested

Case No 201200535
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rorno Billie RichertmailtoBillieRichert@biQriverscom
nto Wednesday December 12 2012 1114 AM
oe Murray James RD Washington DC
Cce Ralph Ashworth
Subjecto RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Billie

omo Billie Richert

Sento Tuesday December 11 2012 339 PM
To James J Murray jamesmurrax@wdcusdagovjamesmurray@wdcusdagov
Cce Ralph Ashworth
jecto Followup to your two questions re Depreciation Study

1im

To followupon your two questions related to our depreciation study

1 AI of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any I
unauthorized interception of this message or the use or disclosure of the information it contains rnay violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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ilieuhert

From Gile Arthur RD Washington DC arthurgile@wdcusdagov
Sent Thursday December 20 2012 325 PM
To Billie Richert
Cc Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study

Not sure I have post the draft letter for review by the Depreciation committee

ue Billie RichertmailtoBillieRichert@bigriverscom
eeThursday December 20 2012 415 PM
4o Gile Arthur RD Washington DC
Subjete RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval letter Arthur

uomo Gile Arthur RD Washington DCmailtoarthurgile@wdcusdaQOV
noThursday December 20 2012 313 PN1

Billie Richert

abjecto RE CY62 Big Rvers Depreciation Study

Billie

I have all the information I need No additional questions Have a Happy holiday
Art Gile

Froro Billie RichertmailtoBillieRichertCabigriverscom
Seuto Tuesday December 18 2012 414 PM
Te Gile Arthur RD Washington DC
Cc Ftalph Ashworth
SuaeoRE KY62 Big Rivers Depreciation Study

Thank you

uoGile Arthur RD Washington DCmailtoarthurQile@wdcusdaov
eooTuesday December 18 2012 258 PM

40 Billie Richert

Su9jem RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information I will be out of the ofFice tomorrow and I can call you Thursday or Friday
Art Gile

Froa Billie RichertmailtoBillieRichert@bigriverscom
ute Tuesday December 18 2012 335 PM
oo Gile Arthur RD Washington DC
Ce Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
SaoRE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require furtherclarif1sad35
information I will call you tomorrow to followup Attachanent forResponse to KILJC 11

VVitness Bfllile eEichert
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Thanks

Billie

romo Gile Arthur RD Washington DCmailtoarthurgile@wdcusda4ov
Sente Monday December 17 2012 251 PM
Too Billie Richert

Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subjecte ICY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our reiew

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and IVet
Maximum Capacity NMC for each unit indiidually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard NIATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

rosvam Riggs Lou RD Washington DC
ent Friday December 14 2012 1133 AM
oe Gile Arthur RD Washington DC
SuBjecte FW Followupto your two questions re Depreciation Study

FYI

u

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 202690551 Fax 2027207491

wwwrurdevusdagov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

Case No 201200535
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Frorne Murray Jarnes RD Washington DC
Sento Friday December 14 2012 1052 AM
Toe Gile Arthur RD Washington DC
Cc Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjeo FW Followup to your two questions re Depreciation Study

As requested

Frorae Billie RichertmailtoBillieRichert@biQriverscom
ento Wednesday December 12 2012 1114 AM
Toe Murray James RD Washington DC
Cco Ralph Ashworth
ubjecto RE Followup to your two questions re Depreciation Study

Jim

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Billie

Faorr Billie Richert

ento Tuesday December 11 2012 339 PM
Too James J Murray jamesmurray@wdcusdagoviamesmurrayCawdcusdagov
Cce Ralph Ashworth
ubjecte Followup to your two questions re Depreciation Study

Jim

To followup on your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of Z015
2 Next creep testing scheduled by unit see attached

Thanks
Bilfie

This electronic message contains infonnation generated by the USIAsolely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the ernail immediately

Case No 201200535
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illie Richert

From Billie Richert

Sent Thursday December 20 2012 328 PM
To Gile Arthur RD Washington DC
Cc Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC Ralph

Ashworth

Subject RE KY62 Big Rivers Depreciation Study

Arthur

We are hoping to receive the formal approval letter by December 31 Is there anyone at RUS who can confirm we will
receive the letter by this date

Thank you

Billie

Frorre Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
ente Thursday December 20 2012 325 PM
Too Billie Richert

Cce Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray ames RD Washington DC
ubjecte RE ICY62 Big Rivers Depreciation Study

Not sure i have post the draft letter for review by the Depreciation committee

orro Billie RichertmailtoillieRichert@bigriverscom
Serto Thursday December 20 2012 415 PM
Toe Gile Arthur RD Washington DC
Subjecto RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval letter Arthur

Faorvo Gile Arthur RD Washington DC fmailtoarthurgile@wdcusdaqovl
ente Thursday December 20 2012 313 PM
Toe Billie Richert

ubject RE KY62 Big Rivers Depreciation Study

Billie
I have all the information I need No additional questions Have a Happy holiday
Art Gile

Forne Billie RichertmailtoBillieRichert@bigriverscorn
Sentm Tuesday December 18 2012 414 PN1
oo Gile Arthur RD Washington DC
Cco Ralph Ashworth
ubjecta RE KY62 Big Rivers Depreciation Study

Thank you

rom Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
ente Tuesday December 18 2012 258 PN1
To Billie Richert

Case No 201200535
ubjete RE KY62 Big Rivers Depreciation Study Attachment forlesponse to KITC 11
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Billie

Thanks for sending the information I will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

Frorno Billie RichermailtoBillieRichertCabigriverscoml
Sentm Tuesday December 18 2012 335 PM
Toe Gile Arthur RD Washington DC
Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
ubject RE KY6Z Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

Fromo Gile Arthur RDWashington DCmailtoarthur4ile@wdeusdagov
SentoMonday December 17 2012 251 PM
Toe Billie Richert

Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
ubjecte KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity NMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

rorne Riggs Lou RD Washington DC
Senta Friday December 14 2012 1133 AM
Too Gile Arthur RD Washington DC
ubjetFW Followupto your two questions re Depreciation Study

Case No 201200535

FYI Attachaent for esponse to KIUC 11
2 iVitness ilie JRicaer
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QUi

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 202690551 Fax 2027207491

www rurdevusdaqov

Committed to the future of rural communities

Estamos dedicados al futuro de las comunidades rurales

Fromo Murray James RD Washington DC
Senta Friday December 14 2012 1052 AM
Too Gile Arthur RD Washington DC
Cca Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjecte FW Followup to your two questions re Depreciation Study

As requested

Frorno Billie RichertmailtoBillieRichert@bigriverscom
SertWednesday December 12 2012 1114 AM
To Murray ames RD Washington DC
Cc Ralph Ashworth
ubjecte RE Followupto your two questions re Depreciation Study

Jim

Please find attached the efforts Big Riers is undertaking re maintenance This is a further followupto your question
regarding deferred maintenance

Billie

lroe Billie Richert

Sent Tuesday December 11 2012 339 PM
Toe ames J Murray iamesmurrayCawdcusdagoviamesmurray@wdcusdagov
Cce Ralph Ashworth
Subjecto Followup to your two questions re Depreciation Study

Jim

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015 i

2 Next creep testing scheduled by unit see attached

Thanks
Billie

Case No 201200535

Attachrraent forRespoxnse toIIUC 11
3 VYitness illie Jgiichert
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This electronic rnessage contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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illie Rachert

Frorr Elliott Jim RD Washington DCJimElliott@wdcusdagov
Sent Thursday December 20 2012 341 PM
To Billie Richert Gile Arthur RD Washington DC
Cc Riggs Lou RD Washington DC Murray James RD Washington DC Ralph Ashworth
Subject Re KY62 Big Rivers Depreciation Study

We are reviewing the letter and will do our best to finalize in a timely manner

Jim

Froav Billie Richert rnailtoBillieRichert@bigriverscom
ent Thursday December 20 2012 0928 PM
To Gile Arthur RD Washington DC
Cc Riggs Lou RD Washington DC Elliott im RD Washington DC Murray James RD Washington DC Ralph
AshworthRalphAshworth@bigriverscom
utsyect RE KY62 Big Rivers Depreciation Study

Arthur

We are hoping to receive the formal approval letter by December 31 Is there anyone at RUS who can confirm we will
receive the letter by this date

Thank you

Billie

Frornm Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
ento Thursday December 20 2012 325 PM
Too Billie Richert

Cce Riggs Lou RD Washington DC Elliott Jim RD Washingfon DC Murray James RD Washington DC
ubjecto RE KY62 Big Rivers Depreciation Study

Not sure I have post the draft letter for review by the Depreciation committee

Fromo Billie RichertmailtoBillieRichert@bigriverscom
Sente Thursday December 20 2012 415 PM
Tom Gile Arthur RD Washington DC
Subjecta RE KY62 Big Rivers Depreciation Study

Do you now when we can expect the approval letter Arthur

Frorne Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
eato Thursday December 20 2012 313 PM
oo Billie Richert

Subjecto RE KY62 Big Rivers Depreciation Study

Billie

I have all the information I need No additional questions Have a Happy holiday
Art Gile

Frotne Billie RichertmailtoBillieRichert@bigriverscom
Case No 2012

Sento Tuesday December 18 2012 414 PM Attachment forlesponse to KIUC 1
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oo Gile Arthur RD Washington DC
Cco Ralph Ashworth
ubject RE KY62 Big Rivers Depreciation Study

Thank you

orta Gile Arthur RD Washington DCmailtoarthurqile@wdcusdagov
Sento Tuesday December 18 2012 258 PN1
Tom Billie Richert

ubjecto RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information I will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

Frome Billie Richertmailto6illieRichert@bigriverscom
eto Tuesday December 18 2012 335 PM
Toe Gile Arthur RD Washington DC
Ccc Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subjecte RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

Froav Gile Arthur RD Washington DCmailtoarthurgile@wdcusdaov
ente Monday December 17 2012 251 PM
To Billie Richert

Cce Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Sasbjecto KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivaient Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
iVlaximum Capacity NMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245 Case No 201200535

1400 Independence Avenue SW Attachrrent forResponse to KIZJC 11

2
Witness illie JRichert
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Washington DC 20250

202 2058292

rorn Riggs Lou RD Washington DC
Sente Friday December 14 2012 1133 AM
Too Gile Arthur RD Washington DC
Saecto FW Followup to your two questions re Depreciation Study

FYI

oiy

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
140Q Independence Ave SW Washington DC2250
Phone 2026900551 Fax 2027207491

wwwrurdevusdaqov

Committed to the future of rural communities
Estarrosdedicados al futuro de las comunidades rurales

Frorre Murray James RD Washington DC
Sente Friday December 14 2012 1052 AM
7ov Gile Arthur RD Washington DC
Cce Riggs Lou RD Washington DC Cheung ohn RD Washington DC
ubjecto FW Followup to your two questions re Depreciation Study

As requested

Froo Billie RichertmailtoBillieRichertCabiQriverscom
ente Wednesday December 12 2012 1114 AM
Too Murray James RD UVashington DC
Cco Ralph Ashworth
Subjecta RE Followup to your two questions re Depreciation Study

1im

Please find attached the efForts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Frorno Billie Richert
RAWW

ent Tuesday December 11 2012 339 PM
oo James J Murray iamesmurray@wdcusdaqoviamesmurray@wdcusdagov
Cce Ralph Ashworth
SubjeoFollow to your two questions re Depreciation Study

Jim
To follow on your two questions related to our depreciation study

Case No 2012

Attachanent forResponse to KIJC 1

3
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1 Ail of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535

Attachment o Response to KIUC 11

4
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ili 9Ch

From Elliott Jim RD Washington DCJimElliott@wdcusdagov
Sent Thursday December 20 2012 355 PM
To Billie Richert
Cc Ralph Ashworth
Subject Re KY62 Big Rivers Depreciation Study

You are very welcome While I cannot promise an approval until the letter is finalized and executed I am certainly aware
of the urgency of your request and can assure you it is a priority

Happy Holidays

Jim

wMM

ornn Billie RichertmailtoBillieRichert@bigriverscom
Sent Thursday December 20 2012 0948 PM
To Elliott Jim RD Washington DC
Cc Ralph Ashworth RalphAshworth@bigriverscom
Subject RE KY62 Big Rivers Depreciation Study

Thanks again for your help We greatly appreciate all of your efforts

Fromo Elliott Jirro RD Washington DCmailtoJimElliott@wdcusdagov
eto Thursday December 20 2012 341 PM
Toa Billie Richert Gile Arthur RD Washington DC
Cce Riggs Lou RD Washington DC Murray James RD Washington DC Ralph Ashworth
ubjecte Re KY62 Big Rivers Depreciation Study

We are reviewing the letter and will do our best to finalize in a timely manner

1im

Frorn Billie RichertmailtoBillieRichert@bigriverscomJ
ent Thursday December 20 2012 09Z8 PM
To Gile Arthur RD Washington DC
Cc Raggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC Ralph
Ashworth RalphAshworth@bigriverscom
Subject RE KY62 Big Rivers Depreciation Study

Arthur

We are hoping to receive the formal approval letter by December 31 Is there anyone at RUS who can confirm we will
receive the letter by this date

Thank you

Billie

Frornm Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
ento Thursday December 20 2012 325 PM
Too Billie Richert

Cco Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC
SubjetRE KY62 Big Rivers Depreciation Study Case No 201200535

Attachment for Response to KIUC 11

1
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fVot sure i have post the draft letter for review by the Depreciation committee

Frorne Billie RichertmailtoBillieRichert@bigriverscom
Sento Thursday December 20 2012 415 PM
Too Gile Arthur RD Washington DC
Subjecto RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval letter Arthur

Frorn Gile Arthur RD Washington DCmailtoarthurgileCcwdcusdagov
Sento Thursday December 20 2012 313 PM
oe Billie Richert

ubjecte RE KY62 Big Rivers Depreciation Study

Billie

I have all the information I need IVo additional questions Have a Happy holiday
Art Gile

Frorrro Billie RichertmailtoBillieRichert@bigriverscom
Seto Tuesday December 18 2012 414 PM
Toe Gile Arthur RD Washington DC
Cco Ralph Ashworth
ubjecte RE KY62 Big Rivers Depreciation Study

Thank you

Frorne Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sente Tuesday December 18 2012 258 PM
Too Billie Richert

ubecte RE KY62 Big Rivers Depreciation Study

Billie
Thanks for sending the information I will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

roato Billie RichertmailtoBillieRichert@bigriverscom
ente Tuesday December 18 2012 335 PM
Too Gile Arthur RD Washington DC
Ccm Cheung ohn RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
ubjecto RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Biflie

Frorne Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov Case No 2012
etoMorday December 17 2012 251 PNI Attaclanent forResponse toIITC 11

2
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Too Billie Richert

Cca Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
ubjecte KY62 Big Rivers Depreciation Study

Billie Richert

lohn Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreuation Study Attached is copy of the respnse from yu detailing th reasnsfr extending the utage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and IVet
Maximum Capacity IVMC for each unit individually

2 From the last completed outageinspection were there any reparts or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs rVlercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

Frorre ftiggs Lou RD Washington DC
ento Friday December 14 2012 1133 AM
oe Gile Arthur RD Washington DC
ubjecto FW Followup to your two questions re Depreciation Study

FYI

ouiy

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC2250
Phone 2026900551 Fax 2027207491

nNVw rurdevusdaQov

Committed to the future of rural communities

Estamos dedicados al futuro de las comunidades rurales

Frorno Murray ames RD Washington DC
ento Friday December 14 2012 1052 AM
Too Gile Arthur RD VUashington DC
Cc Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjeo FW Followup to your two questions re Depreciation Study

As requested
Case No 201200535

Attaclgment focResponse toIIUC 11
Witness illie J ltichert
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Frotro Billie RichertmailtoBillieRichert@bigriverscomJ
Sento Wednesday December 12 2012 1114 AM
Toe Murray James RD Washington DC
Cce Ralph Ashworth
Subjecte RE Followup to your two questions re Depreciation Study

Jim

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Frorno Billie Richert

Sento Tuesday December il 2012 339 PM
Toe James J Murray jamesmurray@wdcusda4oviamesmurraawdcusda9ov
Cco Ralph Ashworth
Su9yect Followup to your two questions re Depreciation Study

1im

To followupon your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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4
VVitness allie JRichert

Page 184 of 256



fulue Rocu

From Elliott Jim RD Washington DCJimElliott@wdcusdagov
Sent Thursday December 27 2012 135 PM
To Billie Ricfiert
Cc Ralph Ashworth Riggs Lou RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study
Attachments Depreciation Letterpdf

Billie

I have scanned in a copy of RUS approval letter for Big Rig Rivers proposed depreciation rates A hard copy will follow
by mail

Please let me know if I can provide additional information or clarification

1im

fuorre Billie RichertmailtoBillieRichert@bigriverscom
esoThursday December 20 2012 449 PM

Elliott im RD Washington DC
ce Ralph Ashworth
SaljeeRE KY62 Big Rivers Depreciation Study

Thanks again for your help We greatly appreciate all of your efforts

roao Elliott Jim RD Washington DCmailtoJimElliottCawdcusdagov
eutm Thursday December 20 2012 341 PM
oe Billie Richert Gile Arthur RD Washington DC
ce Riggs Lou RD Washington DC Murray James RD Washington DC Ralph Ashworth
ayeeRe KY62 Big Rivers Depreciation Study

We are reviewing the letter and will do our best to finalize in a timely manner

1im

fooon Billie RichertmailtoBillieRichertCabigriverscom
M

5Thursday December 20 2012 0928 PM
4 Gile Arthur RD Washington DC
C Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC Ralph
Ashworth RalphAshworthCabigriverscom
abD RE KY62 Big Rivers Depreciation Study

Arthur

We are hoping to receive the formal approval letter by December 31 Is there anyone at RUS who can confirm we will
receive the letter by this date

Thank you

Billie

foano Gile Arthur RD Washington DCmailtoarthurgileCawdcusdagov
am Thursday Decernber 20 2012 3Z5 PM Case IVo 20b2
me Billie RiChert Attachanent for IZesonse to KILJ 11
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Cco Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC
ubjecta RE KY62 Big Rivers Depreciation Study

Not sure I have post the draft letter for review by the Depreciation committee

Froto Billie Richett fmailtoBillieRichert@bigriverscom
Sent Thursday December 20 2012 415 PM
Too Gile Arthur RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval etter Arthur

rome Gile Arthur RD Washington DCmailtoarthurgileCawdcusdagov
enta Thursday December 20 2012 313 PM
Too Billie Richert

Subjecto RE KY62 Big Rivers Depreciation Study

Billie

I have all the information I need No additional questions Have a Happy holiday
Art Gile

Frorv Billie RichertmailtoBillieRichert@biQriverscom
ente Tuesday December 18 2012 414 PM
Too Gile Arthur RD Washington DC
Cce Ralph Ashworth
Subjecto RE KY62 Big Rivers Depreciation Study

Thankyou

romm Gile Arthur RD Washington DCmailtoarthurqile@wdcusdaqov
Snto Tuesday December 18 2012 258 PM
oo Billie Richert

Subjecta RE KY62 Big Rivers Depreciation Study

Billie

Thanks for sending the information l will be out of the office tomorrow and I can call you Thursday or Friday
Art Gile

uomm Billie Richett fmailtoBillieRichert@biQriverscom
ent Tuesday December 18 2012 335 PM
Too Gile Arthur RD Washington DC
Cco Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
Subjecte RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie
Case No 201800535

Attachxnent for IZesponse to KIUC 11
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Frorta Gile Arthur RD Washington DCmailtoarthurgile@wdcusdagov
Sete Monday December 17 2012 251 PM
To Billie 12ichert

Cce Cheung John RD VUashington DC Murray James RD Washiragton DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subyecte KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation and I have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please provide the Equivalent Forced Outage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity NMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292

Frre Riggs Lou RD Washington DC
ento Friday December 14 2012 1133 AM
70o Gile Arthur RD Washington DC
Subjecta FW Follow to your two questions re Depreciation Study

FYI

au li

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SW Washington DC 20250
Phone 2026900551 Fax 2027207491

wwwruusdaov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

orv Murray James RD Washington DC
ento Friday December 14 2012 1052 AM
Too Gile Arthur RD Washington DC
Cco Riggs Lou RD Washington DC Cheung John RD Washington DC
Subjecta FW Followup to your two questions re Depreciation Study Case No 2012

Attachenent for Response to KILTC 11
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As requested

Frorrto Billie RichertmailtoBillieRichert@bigriverscom
en Wednesday December 12 2012 1114 AM
To Murray James RD Washington DC
Cco Ralph Ashworth
ubjectm RE Followupto your two questions re Depreciation Study

Jim

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

Frorno Billie Richert

Sento Tuesday December 11 2012 339 PM
Toe James J Murray iamesmurray@wdcusdagoviamesmurray@wdcusdagov
Cce Ralph Ashworth
SubjecoFollowup to your two questions re Depreciation Study

Jim
To followupon your two questions related to our depreciation study i

1 Afl of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535
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USDA i
RuraDevelopment

United States Department of Agriculture
Rural Development

DEC 2 7 2012

1VI Mark A Bailey
President Chief Executive Oficer

Big RivesElectric Corporation
P O Box 24

201 Third Seet

Henderson Kentucky 424190024

Dear Mr Bailey

This is in response to the Ietter dated November 20 2012 from Mr Billie J Richer to
Mr John Padalino Acting Administrator of Rural Utilities Service RUS regarding Big Rivers
Electric CorporationsBig Rivers request for RUS approval to revise the depreciation rates as
recommended in the Comprehensive Depreciation Study Report Depreciation Study prepared
for Big Rivers by Burns McDonnell Engineering Company Inc dated November 2012

In the Depreciation Study Burn McDonnell stated on Page ES3 that since the Unwind
Closing 2009 Big Rivers has not performed major maintenance such as valve inspections and
turbine generator inspections on a schedule consistent with prudent utilityoperations This is not
acceptable to RUS and Big Rivers needs to resume their scheduled majox inspections and
maintenance per prudent utility operations promptly Please let us lrnow of youa imeline for
getting tlis matter resolved

We find that the depreciation rate analysis that was performed basedontheelectric generation
and transmission historical plant records of Big Rivers as of July 31 2012is acceptable
therefore RUS hereby approves the new depreciation rates for the electric generation and
hansmission asset ofBig Rivers includedinabove Depreciation Studyasfollows

Existing Proposed
Account Descr tion itates ates

StemProductonPla
340 Land NA NIA

311 Strucuxes 3 130
312 Boiler Plarit 188 202
312AI BoilerPlant Environmental Com linc 22 43
312 LP ShotLifeProductonFarit nvironmental 20220 1595
312 VZ ShortLife ProductionPlaritOther 1439 2538

1400IdependenceAveSW Washington DC 202500700
Webhttpwwwrurdevusdagov

Committed to ihefutureofrural communtles

USDA is an equal opportunftyprovide employer and lender Case No 201200535
To flte a complaint of discrimtation wrike USpA DirectorOfficeqfor Res to KIUC 11

1400 Independence Avenue SW Washington DC202509410orcall 800 7953272 Vo ce or 202 72Q832lTDD7
Witiess Billie J Richert
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314 Turbine 191 196

315 Electrical E ui ment 199 203

316 Miscellaneous Equipment 378 404

CoffibustionIurbine CZ Production Plant
341 CT Sttuctures 117 106

342 CT Fuel Holders Accessories 910 992

343 CT Prime 1Vlovers 302 302

344 CT Generators 050 035

345 CT Access Electrical Equipment 205 293

Iransrnission

350 Land NA NA

352 Structures 190 194

353 Station Equipment 223 229

354 Towers 142 136
355 1oles 206 203

356 Lines 169 181

Depreciation rates for General Plant type facilities may be based on a borrowersexperience and
these rates do not require RUS approval

Please let us know ifwe can be of fiuther assistance

Sincerely

CHZIS TU

Acting Deputy Assistant Administrator
Rural Utilities SeiviceElectric Program

Case No 801200535

Attachanent forlesponse toIIUC 11
Witness Billie Jlichert
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il6ie Richert

From Elliott Jim RD Washington DCJimElliott@wdcusdagov
Sent Thursday December 27 2012 223 PM
To Billie Richert
Cc Riggs Lou RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study
Attachments Depreciation Letter Revisedpdf

Billie

I apologize for the confusion Please find the attached corrected letter

Jim

Frome Billie RichertmailtoBillieRichert@bigriverscom
Seate Thursday December 27 2012 255 PM
Too Elliott Jim RD Washington DC
Subjee RE KY62 Big Rivers Depreciation Study

Jim

Thank you very much for your quick response in approving our study

Also please note Im a female In the letter Im referred to as Mr

Billie

mamavwMww

Frome Elliott Jim RD Washington DCmailtoJimElliottCawdcusdagov
Senta Thursday December 27 2012 135 PM
Tom Billie Richert
Cce Ralph Ashworth Riggs Lou RD Washington DC
Subject RE KY62 Big Rivers Depreciation Study

Billie

I have scanned in a copy of RUS approval etter for Big Rig Rivers proposed depreciation rates A hard copy will follow
by mail

Please let me know if I can provide additional information or clarification

Jim

wweMawve

Frorna Billie RichertmailtoBillieRichertCabigriverscom
Sento Thursday December 20 2012 449 PM
Too Elliott Jim RD Washington DC
Cco Ralph Ashworth
Sujecte RE KY62 Big Rivers Depreciation Study

Thanks again for your help We greatly appreciate all of your efforts

wwnnrmwwLLwa

Fromo Elliott Jim RD Washington DC fmailtoJimElliottCawdcusdagov
Sent Thursday December 20 2012 341 PM Case No 2012
Toe Billie Richert Gile Arthur RD Washington DC Attachrnent for Response to KIUC 11

1
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Ccm Riggs Lou RD Washington DC Murray James RD Washington DC Ralph Ashworth
Subjecto Re KY62 Big Rivers Depreciation Study

We are reviewing the letter and will do our best to finalize in a timely manner

Jim

Frorn Billie RichertmailtoBillieRichertCbigriverscom
Seeat Thursday December 20 2012 0928 PM
To Gile Arthur RD Washington DC
Cc Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray James RD Washington DC Ralph
Ashworth RalphAshworth@bigriverscom
Staject RE KY62 Big Rivers Depreciation Study

Arthur

We are hoping to receive the formal approval letter by December 31 Is there anyone at RUS who can confirm we will
receive the letter by this date

Thank you

Billie

Froavo Gile Arthur RD Washington DCmailtoarthurgile@wdcusda
Sento Thursday December 20 2012 325 PM
om Billie Richert

Ccm Riggs Lou RD Washington DC Elliott Jim RD Washington DC Murray ames RD Washington DC
abjecto RE KY62 Big Rivers Depreceation Study

IVot sure I have post the draft letter for reiew by the Depreciation committee

ore Billie RichertmailtoBillieRichertCabigriverscom
Sento Thursday December 20 2012 415 PM
os Gile Arthur RD Washington DC
ubjecto RE KY62 Big Rivers Depreciation Study

Do you know when we can expect the approval letter Arthur

Frorto Gile Arthur RD Washington DCmailtoarthurgileCawdcusdagov
Sente Thursday December 20 2012 313 PM
Too Billie Richert

SubjeoRE KY62 Big Rivers Depreciation Study

Billie

I hae all the information I need IVo additional questions Have a Happy holiday
Art Gile

Frorne Billie RichertmailtoBillieRichertCabigriverscom
ento Tuesday December 18 2012 414 PM
Tom Gile Arthur RD Washington DC
Cco Ralph Ashworth
ulsjecto RE KY62 Big 6tivers Depreciation Stdy

Case No 201200535
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Thank you

Faore Gile Arthur RD Washington DCmailtoarthurQile@wdcusdaqov
ente Tuesday December 18 2012 258 PM
Too Billie Richert

Sbjecto RE KY62 Big Rivers Depreciation Study

Bilie

Thanks for sending the information I will be out ofi the office tomorrow and I can call yau Thursday or Friday
Art Gile

From Billie RichertmailtoBillieRichert@biqriverscom
Sento Tuesday December 18 2012 335 PM
7oe Gile Arthur RD Washington DC
Cce Cheung John RD Washington DC Murray James RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC Ralph Ashworth
ubjecte RE KY62 Big Rivers Depreciation Study

Arthur

Please see Big Rivers responses to RUS questions Please let me know if you require further clarification or additional
information I will call you tomorrow to followup

Thanks

Billie

rotte Gile Arthur RD Washington DCmailtoarthurqile@wdcusdaqov
eato Monday December 17 2012 251 PM
1oe Billie Richert

Cca Cheung John RD Washington DC Murray ames RD Washington DC Riggs Lou RD Washington DC Moy
Wei RD Washington DC
Subjecte KY62 Big Rivers Depreciation Study

Billie Richert

John Cheung is on vacation andl have been assigned the task to complete the review of the engineering part of Big
Rivers Depreciation Study Attached is copy of the response from you detailing the reasons for extending the outage
schedules for Big Rivers Generating units We are requesting addition information for our review

1 Please proide the Equivalent Forced utage Rate EFOR Equivalent Availability Factor EAF and Net
Maximum Capacity NMC for each unit individually

2 From the last completed outageinspection were there any reports or recommendations from the turbine
boiler or other large equipment manufacturers about when the next outage should occur

3 Is Big Rivers planning to retire any of the units due rather than complying with EPAs Mercury and Air Toxics
Standard MATS

Thanks

Arthur Art Gile
Power Planning Engineer
Rural Utilities Service

USDA Mail Stop 1568 Room 0245

1400 Independence Avenue SW
Washington DC 20250

202 2058292
Case No 801200535
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rorn Riggs Lou RD Washington DC
entm Friday December 14 2012 1133 API
Too Gile Arthur RD VVashington DC
Subjecto FW Followup to your two questions re Depreciation Study

FYI

Louis Riggs PE Principal Engineer
Rural Development Rural Utilities Service US Department of Agriculture
1400 Independence Ave SV1l Washington DC 20250
Phone 2026900551 Fax 2027207491

wwwrurdevusdagov

Committed to the future of rural communities
Estamos dedicados al futuro de las comunidades rurales

WMmmmo

Frorro Murray James RD Washington DC
ento Friday December 14 2012 1052 AM
Toe Gile Arthur RD Washington DC
Cco Riggs Lou RD Washington DC Cheung John RD Washington DC
ubjecto FW Followup to your two questions re Depreciation Study

As requested

Frore Billie RichertmailtoBillieRichertCabigriverscom
ento Wednesday December 12 2012 1114 AN1
Tom Murray James RD Washington DC
Cco Ralph Ashworth
Subjecte RE Followup to your two questions re Depreciation Study

1im

Please find attached the efforts Big Rivers is undertaking re maintenance This is a further followup to your question
regarding deferred maintenance

Billie

romo Billie Richert

ente Tuesday December 11 2012 339 PM
Too James J Murray iamesmurray@wdcusdagovjamesmurray@wdcusdagov
Cco Ralph Ashworth
ubjeoFollowup to your two questions re Depreciation Study

Jim

To followup on your two questions related to our depreciation study

1 All of the major maintenance that has been deferred is scheduled to be completed by the end of 2015
2 Next creep testing scheduled by unit see attached

Case No 201200535
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Thanks
Billie

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

I

Case IVo 201200535
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USDA
RuraDevelopment

United States Department of Agriculture
Rural Development

DEC 27 2012

Mr Maxk A Bailey
President Chief Executive Officer

Big Rivers Electric Corporation
P O Box 24

201 Third Street

Henderson Kentucky 424190024

Dear Mr Bailey

This is in response to the letter dated November 20 2012 from Ms Billie J Richert to
Mr John Padalino Acting Administrator ofRural Utilities Service RUS regarding Big Rivers
Electric CozporationsBig Rivers request for RUS approval to revise the depreciation rates as
recommended in the Comprehensive Depreciation Study Report Depreciation Study prepared
for Big Rivers by Burns McDoxulell Engineering Company Inc dated November 2012

In the Depreciation Study Burn McDonnell stated on Page ES3 that since the Unwind
Closing 2009 Big Rivers has not performed major maintenance such as valve inspections and
turbine generator inspections on a schedule consistent with prudent utilty operations This is not
acceptable to RUS and Big Rivers needs to resume their scheduledmajorinspections and
maintenance per prudent utility operations promptly Please let us know of your timeline for
getting this anatter resolved

We find that the depreciation rate analysis that was performed basedontlie electric generation
and transmissionhisorical plant records of Big Rivers as of July 31 2012is acceptable
therefore RUS hereby approves the new depreciation rates for the electricgeneration and
transmission asset of Big Rivers includediabove Depreciation Study as follovvs

iisting Proposed
Account Iescri tion Rates Rates

SteaProduction Plant
340 Land NA NIA
311 Stuctures l38 138
3 BoilerPlant 188 2 02
312AK BoilerPlant EnvironmeritaX Complance 228 243
312 LP ShortLife ProductionPat Environmertal 2022 1595

312 VZ ShortLife Production Plant 4thei 1439 2538

1400 tndependence Ave SW Washington DC 202500700
Webhttplwwwrurdevusdagov

Committed to the future of rural communities

USqA is an equal opportunity provider employer and lender Case No 201200535
To file a complaint of discriminatlon write USDA Director Office t 1 1 onse to KIUC 11

1400 Independence Avenue SW Washtngton DC 202509410 or call 80079532787
Witness Billie J Richert
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314 Turbine 191 196

315 Electrical Equipment 199 203

316 Miscellaneous E ui ment 378 404

CoffibustonTurbine CT Productio Plant
341 CT Structures 117 106
342 CT Fuel Iolders Accessories 910 992
343 CT Prime Movers 302 302
344 CT Generators 050 035
345 CT Access Electrical Equipment 205 293

Transission

350 Land NA NA

352 Structures 190 194

353 Station Equipment 223 229

354 Towers 142 136

355 Poles 206 203
356 Lines 169 181

Depreciation rates for General Plant type facilities may be based on a borrowersexperience and
these rates do not require RUS approval

Please let us lcnow ifwe can be of further assistance

SincerelY

CHRIS TUTTL

Acting Deputy Assistant Administrator
RuralUtilities ServiceElectric Program

Case No 201200535
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Iul6ue R6ce

Frorn Billie Richert

Sent Friday February 01 2013 1240 PM
To victorvu@usdagov
Cc cherylblack@wdcusdagov
Subject Alcan Notice of Termination

Attachments Alcan Termination Notice0001pdf

ICtOf

Thank you very much for the discussion Please find attached the Alcan notice Let me know if there are additional
questions or information I can provide

Billie

Case No 201200535

Attachrnent for Response toIJC 11
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ALCAN PR1I1RY PROQlJCTS CORP4RATf4N

Januar31 01

Mr regory Starheim
President nd CE4
Kenergy Corp
Post Office Box 18
Henderson Kentucky4449

Mr Mark Bailey
Presidertand G
Big RiversEectri Corporaion
201 Tlfrd Street

Hetderson f4entucky 4242

fe Retai lectric ervce Agreement
NOTICE OF TERMINATtQN

Genttemen

This lette canstitutes writnNtice af Termination in accordance with Secion731 of
the Retail Eectric Service lgreemen dated Jufy 1 209 Agreement beween Alcan

PrimaryPrBduts Corporation APPC a whollyawne subsidary of Alcan Gorporation and
Cenergy Corp uKenergyHj APPG is the ower and operator of fhe aluminum smelter Iocated
in Robards Kentulsy the Sebree SmelteT

On January 15 203 Big Rivers Electri Gorparatiar Big Rivers filed an Applicaton
with the Kentucky Pubtic Service Commission the KPSC for an increase in base rates the
A IicationU Aceordin to Bi Rivers fhe A Itcatian if a roved wrould result in a ratePP 9 J pp PP

inreas of nearly 16 There is already subsantial doubt that the Sebree Smelter is
sustainable at he curnert rate being charged to APPC The increase contemplated by
4pplication would remove al doubt whatsoever and ensure that tte Sebee Srnelter is

unpraftable and thecefare unsusainable Under th eircumstances APPC has no choice but to
furnish this1otice vf Teririination

As yau are aware 5etion 73i of the Agreement requires the President Qf Ican
Corporafion the corporate patent af APPC to represenf and warrant that ti the decision to give
this Natice of Termination rflecs a busiess judgment made in good faith to teminate and
cease all alumnum smelting operatians at the Sebree Smelter and ii it has o current
intentio ofrcorrrmencingsttelting operations af the Sebre Smeter Under the present

Case No 201200535

Attachment for Response to KIUC 11
Witness Billie J Richert
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circumsances Mr Timothy Guerra the Presidnt of Afcan Corporaion makes thase

representations and warranties in the Cerificateataehed hereto

I an adised hat nvtwithstandirg the rotrce of Cenfury Aluminwm of Kenfucky
Century on Augst 20 2012 to terrrtiinate its RetaiEletricServiceAreement datQ July 9
2a09 Big Rivers and Kenergy have enered into negotiations wFth Century ta waiv the
abligations of Section 731 of the Agreemen and ta otherwise assist Century to access markt
power in order to keep GenturysHawesvilae Ketfuckysmelte open beyond August 0213
ig Rirers and Kenergy hav consistenly and routinelr indicated that they wouid keep the
Sebree Srter and enturysHawesville smelter on equai footirag in erms of theirrspective
agreements Therefore in he event APC decides in he fiiture that market powermight be ar
oian to keep tkte Sebee Smelter operafional APPCvrould expecf the same accommodations
from Big Rivers and enrgy on terms no less fauorable than hose offered to Gentury

APPC appreciates the recenf efforts Qf Big Rivers in affering proposals tha woud
restrtictur te rate ormula and otherbasic terms and conditions of the Agreement While we
are not in a reement at the cesent time we welcome continuation of fhose discussions during9 R
the pendency of the rate ase in hopes of reachng a mutually acceptabl accord 1Ne believe

fha further discussions would not be inconsistent wtth this Nofiice of Termination an indeed are
appcopriate in order to fird vyrays to retain the obs and preserue the ecanomic enefits of thase
jobsforthe Corrtrronnreaith of Kentucky

Shouid yoi have any questions about ftis Natice of Terrnination please dv not hesitate
o cortacf ine Qr any ofrnjcoieagues Iisec beCaw

IQLCANPIIMARY PRODUCTS CQRPOlATIDN

sy
a ii
Pr d nt

cc Mr Serge Gosselin
Ilr Donald P Seberger

Case No 201200535
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r ALACGRPORPT1ON
8770V11est Bry Mawr 4venue

Chicago Illinois 6063i

Offieofthe President

1 l 1l

The undersigned Timathy Guerra a cesident of he State of Illinois hereby cepesents
and warrant that

1 He is the duly eleced Presidenfi of Aican Corporaion a Texas cocporation the
Company

2 The ComRany is the owner f 100 a the issued and oustanding stock of Alcan
Pimary Proaucts Gvrpvratian a Txas corporation APPCu APPC is the owner
and oprator a the aluminum smelter located in Robards Kentucky the 5ebree
Smelter

3 By letter tfated and delivered coneurrently hrewith APPC hastrnished written
Notice of Termination in accordance wifh Section 731 of fihe Retail Electrrc Servie
Agreemetdated July 1 2009Agreement between APPC and Kenergy orp
theNotceofermination

4 The decisiottofiFnish tte Noice of Termination reflects APPCsand the Companys
businessjudgment made ingoad faitM ta terminate and ceas afl aluminum smelting
operations at the Sebree Smelfer and fhat they haue no curen intention of

reomrnencing operations at thatlocation

Dafed as ot the 315t dayof January 213

By
2

TfmothrGuerrPresdent

LCANCRRORATtON

Case No 201200535
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201 Third Stret
aa

PO Box 24

TT Henderson KY 424190024
2703272561

Ec cRoRriov wwwbigriverscom

January 15 2013

Rural Utilities Service

United States Department of Agricultue
Room No 51355

1400 Independence Avenue SW
Stop 1510
Wasiington D C 20250
Attention Administrator

Rural Utilities Service

United States Department of Agriculture
Room No 02705

1400 Independence Avenue SW
Stop 1568
Washington DC 2025
Attention Power Supply Division

Subject Kentucky 62 Big Rivers Electric Corporation
Application for a General Adjustment in Rates

VIA FEDERAI EXPRESS OVERNIGHT DELIVEZY

Dear Sir or Madam

Pursuant to Sections 44b and 58 of the Amended and Consolidated Loan

Contract dated as of July 16 2009 between Big Rivers Electric CorpoYation
Big Rivers and the United States of America the Loan Contract Big
Rivers hereby provides a cop of the APPLICATION OF BIG RIVERS
ELECTRIC CORPORATION FOR A GENERAL ADJUSTMENT IN RATES

theAplication which was filed with the Public Service Commission of
Kentucky the Commission on Tuesday January 15 2013 in Case No
2012 The purpose of the proposed rate increase supported by the
Application is to generate cash to cover Big Rivers anticipated operating
costs and to enable Big Rivers to meet the financial covenants in its credit
documents

Pursuant to regulations applicable to the Application the Commission will
suspend Big Rivers ability to place the rates in effect until August 18 2013 r

Case No 201200535
L
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The rates eventually appoved by the Commission may not necessarily be
those rates requested by Big Rivers

Section 58 of the Loan Contract requires Big Rivers to comply with Section
81 of the Loan Contract before increasing or reducing its rates Section 81

of the Loan Contract provides that the RUS has sixty 60 days or such
shorter period as the parties shall agree to in writing after receipt of this
notice letter in which to object to the proposed transaction and require Big
Rivers not to complete the transaction without RUS approval By our
calculation this notice letter will be received by RUS on Wednesday January
16 2013 and the sixtieth day following delivery of this notice letter to RUS
will expire no later than midnight on March 17 2013

Please feel free to contact me if you have any questions

Sin fey yo rs

3
C

Billie J ichert
ice President Accounting and Interim CFO

Case No 201200535
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Frorn Billie Richet

Sent Monday February 04 2013 554 PM
To victorvu@usdagov
Cc cherylblack@wdcusdagov
Subject SP Rating
Atfachments SP Rating Report Big Rivers Electric Downgraded 20130204pdf

ICt01

As a result of Alcans notice of termination we received a revised rating today Attached is the 5P Rating notice

downgrading our longterm rating for Big Rivers as issuer and for our 833m PCB from BBB to BB Speculative

Let me know if you have questions We will be sending you a written notification on our letterhead

Biliie

ruto Billie Richert

tta Friday February 01 2013 1240 PM
oa victorvu@usdagov
ocherylblack@wdcusdagov
SajeceAlcan Notice of Termination

Victor

Thank you very much for the discussion Please find attached the Alcan notice Let me know if there are additional
questions or information I can provide

Billie

Case No 201200535
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Summary

Big Rivers Electric Corp Kentucky
Ohio County Rural Electric Coop

Big Rivers Electric Corp ICR

Long Term Rating BBNegative Downgraded

Ohio Cnty Kentucky

Big Rivers Electric Corp Kentucky

Ohio Cnty Big Rivers Electric Corp poll ctrl rfdg rev bnds Big Rivers Elec Corp Proj ser 2010A

Long Term Rating BBNegative Downgraded

Rationale

Standard Poors Ratings Services has lowered to BB from BBB its rating on Big Rivers Electric Corp Ky BREC

and Ohio County Kys833million pollution control refunding revenue bonds series 2010A Big Rivers Electric

Corp Project issued for Big Rivers benefit The outlook is negadve

The downgrade reflects our assessments of the issuersobligations heightened vulnerability to nonpayment after the

following developments that we view as eroding the strength and stability of the utilits revenue stream

In August 2012 BRECsleading customer issued a 12month notice to terminate its contract The notice covers

Century Alurninum Cos Hawesville Ky smelter During the 12 months Century is required to pay a base energy
charge that covers its share of Big Rivers fixed and variable costs If it does not operate the plant during the nodce
period it must still pay its share of fixed costs The utility has accepted the terminadon nodce Century accounted
for 36 of BRECs2012 operating revenues

After the utility filed a rate case with the Kentucky Public Service Commission KPSC Jan 15 2013 and requested
rate relief that would among other things reallocate costs borne by Century to its remaining customers a second
smelter Rio Tinto Alcan Inc Alcan issued a 12month notice to terminate its power contract with BREC Alcans
Jan 31 is effective January 2014 The notice covers the companysSebree smelter which accounted for 28 of
BRECs2012 operating revenues BRECsrate filing proposed raising Alcans rates 16

We believe that losing these two loads will deprive the udliry of the substantial anchors that have supported much of
its fixed costs Moreover we view the extent to which the KPSC will approve reallocating costs to remaining
customers as uncertain

We believe it might be too onerous for remaining customers to assume the fixed costs that the smelters have

historically borne particularly because many of the counties that BREC serves have income levels that are 2030

below the national median household effective buying income

If BREC looks to competitive market sales to mitigate load losses it is our view that sales in competitive wholesale
markets could expose the utility to substantial price and volume uncertainty which is inconsistent with sound credit
quality Moreover BREC depends almost exclusively on coal units which also could constrain market sales

opportunities Coal has accounted for close to 90 of its power sales and its coal units are not as economical as

compedng natural gasfired resources that are benefiting from the fuels low prices

Case No 201200535
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Summary Big Rivers Electric Corp Kentucky Ohio County Rural Electric Coop

e Although the utility has about 60 million of unexpended bond proceeds available to retire its 585million of
pollution control bonds that are maturing in June an eroding customer base might frustrate access to capital
markets to replenish those funds The utility reports the speculative grade rating will not lead to an acceleration of
obligations outstanding

e Big Rivers reports it deferred maintenance in 2012 to control expenses Although it does not plan to defer
maintenance in 2013 it is revisidng its capital program pending more certainty as to the timing and extent of rate
relief

Henderson Kybased Big Rivers is a generation and transmission cooperative that produces and procures electricity

for sale to threedistribution cooperative members and their 112900 retail customers One member Kenergy Corp

serves the two smelters In 2011 Kenergys94 million megawatthourMWh sales were 8x greater than the sum of

the other two members MWh sales About 86 of Kenergys2011 MWh sales were to industrial customers Nearly

threequarters of its sales were to the two smelters They accounted for more than 70 of Kenergysoperating

revenues BRECsother member distribudon cooperativesJackson Purchase Energy and Meade County Rural Electric

Cooperativeprincipally serve residential customers

The smelters entered takeorpaypower contracts with Kenergy However the contracts allow the smelters to
terminate their obligations to the distribution utility and BREC without penalty if they provide oneyearsnodce and

cease operations

Because the KPSC must approve requests for rate adjustments the utility and its member distribution cooperatives are

distinguishable from many other cooperative utilities that have autonomous ratemaldng authority The KPSC also
regulates BRECsmembers rates

The utility is evaluadng idling power plants as part of its response to losing loads Closing plants could reduce costs

reduce market exposure and midgate the financial impact on remaining customers Big Rivers might also temper the
burdens of cost reallocation if it can remarket some or all of the generadon output that had been sold to the smelters

However market or contract demand and prices would need to be sufficient to recoup the smelters share of costs We

believe that market sales could transform the utiliry into a principally merchant generator that faces the risks inherent

in being subject to market demand and prices

BREC sells electricity to the smelters under contracts at prices that are about 30 above the 33 cents it earned from

sales of surplusenergyinwholesale markets in 2011 It sold 3 million MWh of surplus wholesale power into the
market for 1004million in 2011

Big Rivers concentration in coal resources also expose the utility to potendally higher production costs as

Environmental Protection Agency EPA reguladon of power plant emissions progresses A recent appellate decision

that vacated the EPAsCrossState Air Pollution rule could provide the utility with at least a temporary reprieve from

emissionsrelated capital spending while the EPA revisits its rules

The utility reported 794 million of debt as of June 30 2012 Debt consisted of Rural Utilities Service loans and the
Ohio County bonds Big Rivers closeda537 million loan with CoBank ACB and 1Vational Rural Utilides Cooperative

Finance Corp in July In addidon to replenishing 35 million of transition reserve funds proceeds restructured a

portion of the utilitysRUS borrowing to eliminate some of the spikes in debt service requirements

Case 1Vo 201200535
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Summary Big Rivers Electric Corp Kentucky Ohio County Rural Electric Coop

The debt portfolio exhibits uneven amortization BREC repaid 142million of principal in 2010 In 2011 it was

required to repay 73 million of principal but also used 350million of transition reserve money to accelerate

principal reduction The udlity replenished the transition reserve in 2012 with proceeds of Julys borrowing from

CoBank and National Rural Utilities Loan proceeds also facilitated debt restructuring that reduced 2012s721 million

scheduled maturity to 121 million with the remaining 60 million to be amortized later However 2013smaturity

remains at 793million and that will likely need to be restructured The udlity forecasts about 22 million of 2014 and

2015 principal payments

Ohio County sold bonds for the benefit of BREC which used bond proceeds to refund auction rate securities We

understand that the financing structure obligates the utiliry to unconditionally pay the countysbonds debt service Big

Rivers issued a note to the county that provides it with a security interest in the utilitys assets under its mortgage

indenture The countysbonds security interest is on par with the utilitysseniorsecured debt

Debt service coverage of145x in 2010 and 165x in 2011 was strong for a cooperative utility in our opinion We

believe strong excess coverage margins provide a cushion against the potential for revenue stream variability

The strength of 2011s coverage ratio partially reflects the years very low scheduled principal payment of73 million

We calculated the ratio using scheduled debt service in the denominator compared to the 46 million of principal the

utility elected to repay

The utility maintains 1526million of reserves that it uses for rate stabilization to reduce rates Because it already

projects depleting these reserves by the first quarter of 2018 under a steadystate scenario we do not view these
reserves as adding value under a scenario in which the smelters close

Lltl00

The negative outlook reflects our view that the largest customers termination notices could degrade BRECsfinancial

peiformance and credit qualiry during our oneyear oudook horizon We believe there is significant uncertainty
visavis the extent and timeliness of rate relief particularly as substantial blocks of fixed costs need to be reallocated

We will monitor the progress of the rate case to assess whether further rating action is appropriate We believe the

customersnotice could expose the utility to the vicissitudes of inerchant markets and creates the potentialfor

substantial cost shifting to remaining customers who might resist such efforts or find that reallocated costs are too

onerous to absorb If these risks whether in isoladon or combination weaken BRECsbusiness risk profile and erode

financial metrics including the strong debt service coverage that compensated for business risks in recent years we

could further lower the ratings We do not expect to raise the ratings during our oudook period

Relatecl Criteria And Research

USPF Criteria Applying Key Rating Factors To US Cooperative Utilides Nov 21 2007

Temporary telephone contact information David Bodek9179926466 Jeffrey Panger6463694067
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Summary Big Rivers Electric Corp Kentucky Ohio County Rural Electric Coop

Complete ratings informadon is available to subscribers of RatingsDirect on the Global Credit Portal at

wwwglobalcreditportalcomAll ratings affected by this rating action can be found on Standard Poorspublic Web

site at wwwstandardandpoorscomUse the Ratings search box located in the left column
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EXPRESS ORIMPLIED WARRANTIES INCLUDING BUT NOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE FREEDOM FROM BUGS SOFTWARE ERRORS OR DEFECTS THAT THE CONTENTSFUNCTIONING

WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH A1VY SOFTWARE OR HARDWARE CONFIGURATION In no

event shall SP Parties be liable to any party for any direct indirect incidental exemplary compensatory punitive special or consequential
damages costs expenses legal fees or losses including without limitation lost income or lost profits and opportunity costs or losses caused by
negligence in connection with any use of the Content even if advised of the possibility of such damages

Creditrelated and other analyses including ratings and statements in the Content are statements of opinion as of the date they aze expressed and
not statements of fact SPsopinions analyses and rating aclmowledgment decisions described below aze not recommendations to purchase
hold or sell any securities or to make any invesnent decisions and do not address the suitability of any security SP assumes no obligation to
update the Contentfollowing publication in any form or format The Content should not be relied on and is not a substitute for the sldll judgment
and experience of the user its management employees advisors andor clients when maldng investrnent and other business decisions SP does
not act as a fiduciary or an investment advisor except where registered as such While SP has obtained inforrriation from sources it believes to be
reliable SP does not perform an audit and undertakes no duty of due diligence or independent verificadon of any information it receives

To the extent that regulatory authorities allow a rating agency to aclrnowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes SP reserves the right to assign withdraw or suspend such aclmowledgement at any dme and in its sole discredon SP
Parties disclaim any duty whatsoever arising out of the assignment withdrawal or suspension of an aclrnowledgment as well as any liability for any
damage alleged to have been suffered on account thereof

SP keeps certain activities of its business units sepazate from each other in order to preserve the independence and objectivity of their respective
activities As a resulf certain business units ofSP may have information that is not available to otherSP business units SP has established
poliaes and procedures to maintain the confidentiality of certain nonpublic informadon received in connection with each analytical process

SP may receive compensation for its radngs and certain analyses normally from issuers or undenvriters of securities or from obligors SP
reserves the right to disseminate its opinions and analyses SPspublic ratings and analyses are made available on its Web sites
wwwstandazdandpoorscomfree of charge andwwwratingsdirectcomandwwwglobalcreditportalcomsubscription andwwwspcapitaliqcom
subscripdon and may be distributed through other means including via SP publications and thirdparty redistributors Additional information
about our ratings fees is available atwwwstandardandpoorscomusratingsfees
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201 Third Sfreet
PO Box 24

Henderson KY 42419024
2708272561

EIECTRiC COtPORATiON
wwwbigriverscom

February 6 2013 i

Mr Chris Tutte

Acting Deputy Assistant Administrator
Rural Utilities ServiceElectric Program
United States Department ofAgriculture
Room No 5135S

1400 Independence Avenue SW
Stop ISIQ
Washingtan DC 20250

Subject Kentucky 62 Big Rivers Electric Corporation

Dear Mr Tuttle

Please refer to your letter to me of Decernber 27 2012 approving the new depreciation rates
proposed by Big Rivers Electric Corporation Big Rivers A copy of that letter is attached for
your convenience In that letter you conclude that certain Big Rivers major maintenance and
inspection pracrices as described in the Executive Summary af the Burns McDonnell

I3epreciation Study are nat acceptable to the Rural Utilities Service RUS You direct that
Big Rivers needs to resume their scheduledrnajor inspections and maintenance perpF
utility operations prornptly and ask that Big Rivers inform you of its timeline for getting that
matter resolved

Big Rivers takes very seriovsly its obligations to its Members and the RUS to maintain its assets
in accordance with prudent utility pracrice The purposes of this letter axe to furnish assurance
that Big Rivers is properly inspeeting and performing major maintenance on its assets and to
provide the maintenance schedule Big Rivers devetoped in IVay of 2012 to perform certain
maintenance projects that had been deferred

Big Rivers has selectively deferred certain inspection and maintenance activities since 2009 to
assure that it wiil achieve its financial covenant performance requirements during a penod of
depessed wholesale power market prices and an unusually weak economy But Big Rivers did
not stop maintaining its assets It selectively chose certain activities to conaplete and otiers to
defer in order to cantinue to maintain a prudent Ievel ofmaintenance while Big Rivers was
adjusting to an economy in recession
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Mr Chris Tuttle

February 6 2013
Page Two

As a resutofthase efforts Big Rivers generating fleet has been very reliable since the closing
of the LJnwind Transaction in 3uly 2009 and has consistently perfonned in the top quartile of its
peer group in Equivalent Forced Outage Rate EFOR which we benchmark through
NavigantsGKS system The table below shows that Big Rivers generating plant reliability has
improved over the last five years incicating the effectiveness of Big Rivers maintenance
program

BigRvers Generating Fleet Z008 2409 2010 2011 2012

Equivalent Forced Qutage RateEQR 48 41fo 36 41 35
EFOR Lower is Better

1he following graph illustates the downvasd trend Iower is better in EFRover the Iast five
years
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Burns McDannell agrees with the prudency of Big Rivers past maintenance practices and
future maintenance plans in testimony filed with the Kentucky Public Service Commission on

Januar I5 2013 with Big Rivers application for a general adjustnent in rates An excerpt of
that testimony is attached for your information and the full testiinony is available under tab 71
af the copy of the application that Big Rivers sent to RUS on anuary 15 2013

The deferred maintenance schedule Big Rivers developed in May of2012 and provided to Mr
James 3 Murray by email dated December 12 2012 affinns Big Rivers intention to continue to
perform najor maintenance on its assets in a prudent and timely mannerI1at table is
reproduced below and remains unchanged from the version provided in Decemerof2Q12 and
shows Big Rivers timeline for performing the selected items ofmaintenance that were

Case No 201200535
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Mr Chris Tuttle

February 6 2013

Page Three

previously deferred Big Rivers hopes this information allays RUS concerns Please contact me
if you have any further questions

Deferred Maintenance Schedule
The following table provides a summary of the deferred
outages and when they will be completed

Plant riginal utage Deferred Maintenance
Schedule To Be Completed

Coleman I February 2011 Apri120I3
Coleman 2 March 2013 May 2015
Coleman 3 May 2012 Apri12014
Green I March 2012 March 2014
Green 2 Mareh 2011 Apri 2015
HMPL1 May 20I i March 2012
HMPL2 March 2012 March 2013
Wilson 1 September 24I1 September 2017

In August 2013 coinciding with the Century Aluminum
power sales contract termination the current outage plans
depict the Wilson unit temporarily iclled until Big Rivers can
secure replacement load Big Rivers is still evaluating this
straegy and the current plan is subject to change If the
Wilson plant is not idled the deferred maintenance will be I

completed in October 2013

Srncerely yours

1Viark A Bailey
Iresident and CEO

Big Rivers Electric Corporation

Attachments

c Power SuppyDivision

Case No 201200535
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USDA
RuralGevetopment

United States Departmen of Agricuiture
Rural Development

DEC 2 7 20i2

Mr Mark A Bailey
Pesident ChiefExecuiveOfficer

Big Rivers ElecricCorporation
P O Box 24

201 Third Sizeet

Henderson Kerrtucky 424190024

Dear Mr Bailey

This is in response to the letter dated November 20 2012 from Ms Billie J Richert to
MrJohn Padalinv Acting Administrator ofRural Utilities Service RUS regarding Big Rivers
Electric CorporatonsBig Rivers reqttest for RUS approval to re the depreciation rates as
recommended in the Comprehensive llepreciation Study Report Depreciation Study prepared
for Big Riyers by Burris McDonnell Engineering Company Inc dated November 2012

In the Depreciation Study Burn McDonnell stated on Paga ES3 that since the Unwind
Closing 2009 Big Rivers has not perforffied major maintenance such as valve inspections and
turbinegnerator inspections on a schdule consistent with prudent utilityoperations T1us is not
acceptable to RUS and Brg Rivers neesto resume their scheduledmajor and
maintenance per piudent utiity operationspromptly Please tet usknowoyoirtimeline for
getting his matter resolved

We ind that th depreciaionrate analysis liat was performed basedontheelecicgeneration
and transmission histarical plan reeords ofBig Rivers as of July 31 2012 s acceptable
therefore RUShreby approves the new depreciation rates for the eiectricgeneration and
transmisszon asset ofBig Rivers includednabove Depreciation Studyasfollovvs

Existing Propased
Accont escri om Rates Rates

Steain Production Plant
34 Land NA NA
311 Stuctures 14 1o
312 BoilerPlant 188 20
312AK Boi1e PlantnvironrienaCQmine 228fo 23
312 LP oShortLifeProduchon Pl oant Eriv enuonm tal 20220 1595Io
312 VZ ShortLife Production Plant Otlier 1439 2538

94041ndependenceAve SW Washirtgton DC 2025007U
WebhttpJvvwwrurdevusdagov

Committed to the future of rural oommunities

EJSDA Is an equai apporturilty providet employer snd lender
To flie a complalnt of discrEminatton wrte USDA Dlrector Offtce of Ctv Rlghts

1400 Independersce Avenue SWWastIngton lC 202b09410 or call 800 T9b3272 Vaice or 202 7206382 TDD
Case No 201200535
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314 Turbine 191 196
315 Electrical E uipment 199 243fo
316 Miscellaneous E ui ment 37g 404a
CombusfionTurbine CT Prodaction Plant
341 CT Structures 117 1060
342 CT Fuel Halders Accessories 910 992
343 CT Prirne Movers 302 302
344 CT Generators 50 035
345 CT Access Electxical Equipment 205 2930
Transmission

350 Land NA NA
352 Structures 190 194
353 Station Equipment 223 229
354 Towers 142 136
355 Po1es 206 203a
356 Lines 169 181

Depreciation rates for General Plant type facilities may be based on a borrowexsexperience and
these rates do no require RUS approval

Please Iet us know ifwe can be of further assistance

Sincerely

CHRIS TUTTL

Acting Deputy Assistant Administrator
tural Utilities SelviceElectric Program

Case No 201200535
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8E4tETHE PUBLYC 5ERVICE COMMISSIOI

In the Matter of

AFPLICATION OF BIG RIERS ELECTRIC
ase NoCORPORATIONFOR A GE1R
p1200535ADJUSTMEN IN RATES

DIRECT TESTIMflNY

OF

TED J HELLY

PRINCIPAL BURNS McDUNNELL

UIBIALF U

BIG RIVERS ELECRiCGORPtATII

FiLED Jaxuary 5 201 S

Case No 20120053v
Exbibit 7I

Page 1 of 88
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1 5 A discussion of the operaingand maintenance procedures for eacb

2 pxoductzon facility

3 6 An analysis of external factors that may impact eac facilitysuseful

4 life

S 7 An opirion based on the sLuysfindings regarding the remaining
6 life of each facility

7 8 Adiscussion of the compositian of the transmission system and

8 S An opinion based on he studysndings regarding remaining life af
4 each substation

lU Q How is is used to determine depreciation rates

1 f A The remainiuxg life of each facility is pxovided in the Engineering

12 AssessmenC ad is a component that is consdered in the aleulation of

13 depreciation rates Qne important component of determining the remaining
14 life of Big Rivers facilities involves an evaluatian of tihe meintenance

1 activitie performed by Big Rivers and the resultant operating condition of

lfi the facilities

17 Q Did RUS comrnent or Big Rivers maintenance practices mentoned

18 in the Depreeiation Study Report

19 A Yes RUS indicaedthat Big Rivers needs to resume its schduled maJor
20 inspections and maintenance practices RUS may have misunderstood

2I what we were indicating in the repoxt As a result of prevailing resource

22 constraints Big Rivers selectivlydeferred some major maintenance while

Case No 20120053b
Exhibit 7I

Page 13 vf 3S

Case No 201200535

Attachment for Response to KIUC 11
Witness Billie J Richert

Page 217 of 256



I contuiuing rautirte maintenanc Inspecions perfoarned by Burns

2 NcDonanel and a review of aperatxng results Qver the last several years
3 indicated no advrse canditians as a reult of this shor term deferral

4 Burns McDonnell did review igRiversplns developed in May 2012 to
5 reschedule fhe maintenance activities hat are described by Bob 3erry ix
6 his estimony In light of the farorableopertngresults and assuming

timely escheduling of the deferred maintenaace in ovropinion Bag Rivers
8 showed good judgment in the use of available resvxces and it facititxes are

9 being reaonabyand prudently operated

10

11 Facilitaes evieur

l2 Q What facilities were reviewed

13 A A descriptian of each of the faciliiesphysicallp inspected and reviewed by
14 Burns 8y McDQnnell is pravided in the EngineeritgAssessment of the 2012

15 DepreciionStudy See Exhibit Kelly1Tables II1 throughI pg II2
6 through Ii6

17

18 i Iobert D Green lant

f 9 Q Descrbethe Robe D Green faclity

20 A The Rabert D Green Plan Green Plant is located on the Sebree site

2i near Sebree entucky along with the Robert A Reid Plant Reid Plan
22 and Henders4n Muaicipal Pvwer LightSttionTrio HMPLStation

Case No 2010053
ghibit 71

Page 4 of 38
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From Billie Richert

Sent Wednesday February 06 2013 438 PM
To victorvu@usdagov
Cc cherylblack@wdcusdagov
Subject Big Rivers IVleeting with RUS

VICtOr

As we discussed Big Rivers wants to visit with RUS the week of March 4 We are available on Monday the 4tn
Tuesday the S or Thursday the 7 Do any of these dates work for you and your staff

Thank you

BieR1cierf CP C97P

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
IVlobile 270 5776221

The infoRnation contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contad the sender and
delete the material from yourany storage medium

Case 1To 201200535

Attachment for Response toIILTC 11

1
Witness Billie JRichert

Page 219 of 256



201 Third Streefi
s

PO BaX 24

enderson KY 42419002
l 2708272561

ELLCTRICCUrPOR wwwbiqriverscom

February 7 2013

Rural Utilities Service

United States Department af Agriculture
Room No 5135S

1400 Independence Avenue SW
Stop 1510
Washington DC 20250
Atention RUS Administrator

Re Notice Pursuant to Section49e49fand423bof the Amended and Consolidated
Loan Contract dated as of JuIv 16 2009 the Agreement between Big Rivers Electric
Carporation Big Rivers and United States of America actinby and throuhthe
Administrator of the Rural Utilities Service RUS

Gentlemen

Section 49 of the Agreement provides that Big Rivers shall promptly notify RUS of any matter
that has had or could reasonably be expected to haveaMaterial Adverse Effect as defined in the
Agreement Big Rivers has received a notice of termination from Alcan Primary Products
Corporation of its Retail Electric Service Agreement dated July l 2009 the Alcan Contract with
Kenergy Corporation A copy of such notice of termination is attached hereto

In accordance with Section 49e of the Agreement we have attached hereto a copy of i a press
release dated February 6 2013 from MoodysInvestors Service Inc related to its downgrade of the
rating of83300000 County of Ohio Kentucky Pollution Control Refunding Revenue Bonds Big
Rivers Electric Corporation Project the Bonds to Bal from Baa2 ii a press release from Fitch
Ratings dated February 6 2013 relating to the downgrade of the Bonds to BB from BBB and iii
a credit report from Standard Poors Rating Services dated February 4 2013 relating to the
downgrade of its long term rating of Big Rivers and its rating of the Bonds to BB from BBB
Such rating actions were taken as a result of the notice of termination of the Alcan Contract

i

r

w

ci
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Rural Utilities Service

February 7 2013
Page 2

As a result of such actions by rating agencies we hereby notify you pursuant to Section423b
of the Agreement that Big Rivers has failed to maintain two Credit Ratirigs of Investment Grade as
such teims are defined in the Agreement We are in fihe process of developing a corrective plan
and ve look forvard to meetirig witli RUS to discuss the plan

Very truly yours

i
i

i ie J Ri CPA LITP
Vice President Accounting Rates and GFO
Big Rivers Electrie Corporation

Attachments

cc Rural Utilities Service

United States Department of Agriculture
Room No 02705

140 Independence Avenue SW
Stop 1568
Washington DC 2Q250
Attention Power Supply Division

Case No 201200535
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Jaruary 31 2013

iir Gregory Starheim
President and CEO

Kenergy Corp
Post Office Box 18

Henderson Kentucky 42419

Mr Mark Bailey
President and GEO

Big Rivers Elecfiric Corporation
201 Third Street

Henderson Kentucky 2420

Re Retail Elecfric Service Agreement
NOTICE OF TERNiINlTtON

Gentlemen

This letter consti4utesvritten Nofice of Terrnination in accordance vvifih Section 73i of
the Retail Electnc Service Agreement dated July 1 209egreervoeet betveen Alcan
Prima Products Cor aration APPC a vholl owned subsidia of Alcan Cor oration andrY P Y rY p
Kenergy Corp Kenergy APPC is the owner andoerator of the aluminum smelter located
in Robards Kentucky thebSrnel

OnJnuary 15 2013 ig Rivers Electric Corporation ig ivesfiled an Application
with the Kentucky Public Senice Commission the KPSCA for an inccease in base rates the
Applicaio According to Big Rivers the Application if approvd would result in a rate
increase of nearly 16 There is already substanfiat doubt that the Sebree Smelter is
sustainable at the current rate being charged to APPC The increase contemplated by
Application vvould remove all doubt vvhatsoever and ensure thaf the Sebree Smelter is
unprofitable and therefore unsustainable Under the circmstances APPC has no choiee but to
furnish this Natice of Termination

As yo0 re aware Section 739 of the greernen requires the President of Alcan
Corporation the corparate parent af APPC to represent and warrant that ij the decision to give
this fVotice of Termination reflects a business judgment made in good faith to terminate and
cas all aluminum smel4ing opeations a the Sebree Smelter and ii it has no current
intention of recommencing smelfing operations at the Sebree Smelter Under the present

Case No 201200535
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circumstances Mr Timothy Guerra the President of Alcan Corporation makes those
representations and warranties in the Certificate attached hereto

I am advised that noiwithstanding the notice of Century Aluminum of Kentucky
Century on August 20 2012 to terminate its Retail Electric Service Agreement dated Jufy 1
2009 Big Rivers and Kenergy have entered into negotiations with Century to waiv the
obligations of Section 731 of the Agreement and to otherwise assist Century to access market
power in order to keep CenturysHawesville Kentucky smelter open beyond August 20 2013
Big Rivers and Kenergy have consistently and routinely indicated that they would keep the
Sebree Smelter and CenturysHawsvifle smefter on equal footing in terms of their respective
agreements Therefore in the event APPC decides in the future that market power might be an
option to keep the Sebree Smelter operational APPC would expect the same accommodations
from Big Rivers and Kenergy on terms no less favorabl than those offered to Century

APPC appreciates the recent efforts of Big Rivers in offering proposals that wouid
restructure the rafe formula and other basic terms and conditions of the Agreement While wre

are not in agreement at the present time we welcome continuation of those discussions during
the pendency of the rate case in hopes of reaching a mutually acceptable accord We believe
that further discussions would not be inconsistent with this Notice of Termnation and indeed are
appropriate in order to find ways to retain the jobs and preserve the economic benefits of those
jobs for the Commonwealth of Kentucky

Should you have any questions about this Natice of Termination please do not hesitate
to contact me or any of my colleagues lised below

ALGAN PRIMARY PRODUCTS C4RPORATION

B
Jac Iler

Pre id nt

cc Mr Serge Gosselin
Mr Donald P Seberger

Case No 201200535
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ALANORFRTIaN
8770 West Bryn Mawr Avenue
Chicago IIinois 60631

Office of the President

l

The undersigned Tirnothy Guerra a resident of the State of Illinois hereby represents
and warrants that

1 He is the duly elected President of Alcan CorPoration a Texas corporation the
Company

2 The Company is he owner of 100 of fhe issued and outstanding stack of Alcan
Primary Proclucts Cocporation a Texas corporation APPC APPC is the owner

and operator of the aluminum smelter located in Robards Kentucky the Sebree
Smefte

3 By letter dated and defivered concurrently herewith APPC has furnished nrriften
iVotice of Termination in accordance with Section 731 of the Retail Electric Service
Agreernent dated July 1 2009 between APPC and Kenergy Corp
the Notce oflerrnintion

4 The decision to furnish the Notice of Termination refleetsAPPCsand theCompanys
business udgment made in good faith o terminate and cease all alurninum smelting
operations at te Sebree Smelter and that they have no current intention vf

recommencing aperations at that location

Dated as vfi the 31st day of January 2013

r
gy
Tmothy Guerra f
President v

4LCiR4 CORPRATI

Case No 201200535
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Rating Action Moodysdowngrades rating of County of Ohio Kentucky Big Rivers
EfectricCcrparation Project to Ba1 from Baa2 rating remains under review for
further dawngrade

Cloba Crdi Researc S Feb 2093

833 miflion of securities affected

New York February 06 2013 Nbods Investors Service downgraded the senior secured rating of 833million of
County of Ohio Kentucky the county Pollution Control Refunding Revenue Bonds Big Rivers Electric
Corporation Project to Ba1 frorn Baa2 The rating which had been iaced under review for downgrade on August
21 2012 remains under review for further downgrade

The rating downgrade related to the aforementioned bonds which were previously issued by the county on behalf
of Sig Rivers Electric Corporation BREC reflects the significantly increased financial and operating risks for
BREC due to the January 31 2013 announcement byAlcan Corporation that its subsidiary Alcan Primary
Products Corporation Rio Trnto Alcan issued a 12month notice to terminate its power contract with BREC said
Kevin Rose Vice PresidentSeniorAnalyst This announcement follows the August 20 212 announcement by
CenturyAluminum Company that its subsidiary CenturyAluminum of Kentucky issued a 12month notice to
terminate its power contract with BREC Both announcements cite that smelter operations at Rio TintoAlcans
Sebree smelter and CenturysHawesville smelter are not economically viable with current contract power rates
and under current market conditians On a combined basis one of BRECsthree memberowners Kenergy
Corp has been serving the iwo aluminum smelters comprising roughly twothirds of BRECs annual energy sales
and accounting forjust under 60 of its system demand and in excess of 60 of annual revenues Rose added

Despite the fact that BREC will continue receiving revenues from base energy charges over the respective 12
month notice periods ending August 20 2013 in the case of Century and January 31 2014 in the case of Rio Tinto
Alcan the rating remains under review for downgrade reflecting the uncertainty concerning BRECsmitigation
strategies under consideration including whether BREC will obtain approval fram the Kentuclry Public Service
Commission KPSC for significant rate increases to address anticipated revenue shortfalls Nbodys notes that
BREC is among the few electric generation and transmissian cooperatives subject to rate regulation which can
sometimes pose challenges in implementing timeiy rate increases In addition to monitonng the recently filed
request for a rate increase at the KPSC the rating review will also consider BRECs prospects for mitigating the
impact from the termination notices through other steps including through shoring up liquidity entering into bilateral
sales arrangements making shortterm off system sales in the wholesale market participating in the capacity
markets temporarily iding generation and reducing staff and possibly selling generating assets

BREC filed a rate case with the KPSC on January 15 2013 seeking approval fora745million rate increase
While the substantial majority of this sizable request is due to impending laad loss when Centurysnotice period
expires additional amounts would make up for declining margins frorn ofF system sales and other cost pressures
The actual percentage rate impact would vary by customer class and we note the availability of funds in the
economic and rural economic reserve accounts that can be used to offset the signcant impact for the non
smelter customer classes Since filing its rate case in January BREC has responded to additional data requests
from the KPSC and is requesting that new rates become effective August 20 2013 ff the case is not decided by
then BREC would be permitted under state statutes to implement the rate increase subject to refund pending a
final KPSC decision in the rate case

In terms of liquidity BREC has a cash balance in excess of 100 million available to repay its impending 588
million taxexempt debt maturity on June 1 2Q13 and external liquidity is currently comprised of 100 million of
multiyear revolving credit facilities evenly split between National Ruraf Utilities Cooperative Finance Corporation
and CoBank Maintaining bank facilities to supplement its internaqy generated cash flow in the face of existing
challenges will be integral to BRECscredit profile going forward

n light of the rating review for possible downgrade and the uncertainty at BREC that persists following the
announcements by Century and Rio Tinto the rating is not likely to be upgraded or stabilized in the near term
Several factors are likely to cause us to further lower BRECs rating including our assessment of the likelihood af
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success in implementing the numerous mitigation strategies on the drawing board Of particular interest to the
rating review is the degree to which BRECs future financial results will depend upon the margins from the
unregulated wholesale power market through both shortterm and Iongterm offsystem sales as well as our
assessment ofi the cooperativesability to secure needed rate increases from the nonsmelter member load The
rating could also be negatively affected should efforts to shore up external liquidity sources fail to meet our
understanding of BRECsnearterm objectives Further downward rating pressure cauld accur should
environmental capital requirements increase substantially particularly with the fack of a clear regulatory
mechanism in place

Big Rivers Electric Corporation is an electric generation and transmission cooperative headquartered in
Henderson Kentucky and owned by its three member system distribution cooperatives Jackson Purchase
Energy Corporation Kenergy Corp and Meade County Rural Electric Cooperative Corporation These member
system cooperatives provide retail electric power and energy to approximately 113OOQ residentiaf commerciai
and industriat custamers in 22 Western Kentucky counties

The principal methodology used in this rating was US Electric Generation Transmission Cooperatives
published in December 2009 Please see the Credit Policy page on wwwmoodyscom for a copy of this
methodology

REGULATORY DISCLOSURES

For ratings issued an a program series or categoryclass af debt this annoUncement provides certain regulatary
disclosures in relation to each rating of a subsequently issued bond or note of the same series or categoryclass of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moodys rating practices For ratings issued on a support provider this announcemen provides certain regulatory
disclasures in relaton to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support providerscredit rating For provisionat ratings this
announcement provides cerain regulatory disclosures in relation to the provisional rating assigned and in relatian
to a definitive rating that may be assigned subsequent to ttte final issuance of the debt in each case where the
transaction structure and terms have nat changed prior to the assignment of the definitive rating in a manner that
wauld have affected the rating For further infiarmation please see the ratings tab on the issuerentity page for the
respective issuer onwwwmoodyscom

Far any affected securities or rated entities receiing direct credit support from the primary entityies of this rating
action and whose ratings may change as a result of this rating action the associated regulatory disclosures will
be those of the guarantor entity Exceptions to this approach exist for the following disclasures if applicable to
jurisdiction Ancillary Services Disclosure to rated entity Disclosure from rated entity

Please see wwwmoodyscom for any updates on changes to the lead rating analyst and to the Nbodys legal entity
that has issued the rating

Please see the ratings tab on the issuerentity page on wwwmoodyscom for additional regulatory disclosures for
each credit rating

Kevin G Rse

Vice President SeniorAnalyst
Infrastructure Finance Group
Moadys Investors Service Inc
250 Greenwich Street

New York NY 10007
USA

JO URNAL ISTS 2125530376

SUBSCRIBERS 2125531653

Chee Mee Hu I
MD Project Finance
Infrastructure Finance Group
JO UR NAL ISTS 2125530376

SUBSCRIBERS 2125531653

Releasing Oce
Nbodys fnvestors Service Inc
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O 2013 Moodys Investors Service Inc andor its Iicensors antlaliates collectively MOODYSAll rightsreserved

CREDIT RATIPVGS ISSUED Y iViOODYSIVESTORS SER1ICE IMC NfISD ITSAFFIUATES 2E
i00DYSCURREMT OPINIONS QF THE RELATIVE FUTURE CREDIT RISK OF EiVTITIES CREDiT
COi1flNiITMIENTS OR DEBT ORDEBTLIKESECURITIESID CREDIT RATINCSD RESE2CH
PUBLICATIONS PUBLISFOED BYfIDODYf00DYSPUBLICATIONSfiVIAY 1NCLUDE OODYSCURREIVT
OPINIONS OF THE REL4Tt11E FUTURE CREDIT RISK OF ENTITIES CREDIT COflfliliilTfUiENTS OR DEBT OR
DEBTLIOESECURfTIES iV900DYSDEFINES CREDIY RISFC S TF4E RISaC TH4TI ENTITY flAAY PIOT iViEET
ITS CONTRTUALFINCIAL BLIGATIONS P THEY COiUiE DUED ANY ESTIIATED FINAfCIAL LOSS
IN THE EVENT OF DEFiJLT CREDIT RATINGS CDO NOT DRESSAIY OTHER RISFC INCLUDING BUT NOT
LIMITED TO LItaUIDITY RISK MQRbCET VAUE RISK OR PRICElOLATIUTY CREDIT RATINGS ARD
f00D1SQPINIOVS INCLIJDED INfl00DYSPUBUCATI4NS tE NOTSTEIENTS OF CURREIVT OR
FilSTORICAL FT CREDiT RATINGSD IUi00DYSPUBUCATIOiUS DO NOT COiVSTITUTE OR PR01DE
INVESTNiEVTORFINClALiCElD CREDIT RATlNGSAlDAAOC3DYSPUBLIC1TIOfSEMOTD
DO NOT PROVIDE RECOMMEPIDATIOfNS T0 PURCHSE SELL OR HOLDPATICULAft SECURITIES
IVElTFiEFt CREDIT RATIfGS NOR flflOODYSPUtCATiONS CQiViiENT ON THE SUITABILITY OF A
ISTIENT FORANYPA4TICULtIN1IESTOR iViODYSiSSUESITS CREDIT RATINGSIDPUBLISHES
14ilOODYSPUBLICATIONS 1iiTH THE EXPECTATION A9VD UNDERSTVDING THA7 ECH INVESTOR LL
ii4E ITS OVld STUDYAND EVi4U14TIORI OFEH SECURITY THi4T IS UNDER CONSIDERION FOR
PURCHSE HOLDING OR SE

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW iNCLUDING BUT NOT LIMfTED T0 COPYRIGHT
LAV1 AND NONE OF SUCH WF4RfU9ATION MAY BE COPIED OR OTHERWISE REPRODUGED REPACKAGED
FURTHER TRANSMITTED TRANSFERRED DISSEMINATED REDISTRIBUTED ORRESOLD OR STORED FOR
SUBSEQUENT USE FOR ANY SUCN PURPOSE N WHOLE OR IN PART IN ANY FORM OR MANNER OR BYANY
MEANS WHATSOEVER BYANY PERSON WITHUT MOODYSPRlOR WRffTEN CON5EN1 All information
contained herein is obfained by MOO7YSfrom sourcesbelieved byit to be accurate and reliable Becauseofthe
possibility of human or mechanical error as well as other factors however all information contained heein is provided
AS IS without warranty of any kind MOODYSadopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moodys considers to be reliable including when
appropriate independent thirdparty sources However MOODYSis not an audito and cannot in every instance
independently verify or validate information received in the rating process Under no circumstances shall MOODYShave
any iiability to anyperson or entityfor a any loss ordamageinwhole or inpart caused by resulting from relatingfo
any eROr negligent or otherwise or other circumstance or contingency within or outside the control of MOODYSor any
of its direetors officers employees or agents in connection with the procurement collection compilation analysis
interpretation communication publication or delivery of any such information or b any direct indirecf special
consequential compensatory or incidental damages whatsoeverincluding without limitation lost profits even if
MOODYSis advised in advance of the possibility of such tlamages resulting from the use of o inability fo use any such
information The ratings fnancial eporting analysis projectionsand ather observations if any constituting part of the
information contained herein are and must be construed solely as statements of opinion and not statements of fact or
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recommendations to purchase seli or hold any securities Each user af the infarmation contained herein must make its
own study and evaluation of each security it may consider purchasing hofding or seiling NO WARRANTY EXPRESS
OR IMPLIED AS TO THE ACCURACY TIMELINESSCMPLETENESS MERCHANTABILITY OR FITNESS FQR ANY
PARTICULAR PURPOSE F ANY SUCH RATING OR THER OPINION OR INFORMATION S GNEN OR MADE BY
MOODYSINANY FORMOR MANNER WHATSOEVER

M1S a whollyowned credit rating agency subsidiary of NbodysCorporation MCO hereby discioses that most issuers
of debt securities inctuding corporate and municipal bonds debentures notes and commercial paer and preferred
stock rated by MIS have prior to assignment of any rating agreed to pay to MIS for appraisaf and rating services
rendered by it fees ranging from1500 to approximately2500000 MCO and MIS also maintain policies and
procedures to address the independence of MISs ratings and rating processes Information regading certain affiliations
that may exist between directors of MCO and rated entities and between entities who hold ratings from MIS and have
aso publicly reported to the SEC an awnership interest in MC of more than 5 is posted annually at
wwwmoodvscom under the heading Shareholder Relations Corporate Governance Directar and Shareholder

liation Policy

ForAstralia only Any pubfication into Australia of this document is pursuant to theAustralian Financial Senrices License
of MOODYSaffiliate Moodys Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 andor NbodsAnalytics
Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 as applicable This document is intended to be provided only to
wholesale clients within the meaning of section 761G of the Corporations Act 2001 By continuing to access this
document from within Australia you represent to NlOODYSthat you are or are accessing the dacument as a
representative ofawholesale ciient and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to retail ciients within the meaning of section 761 G of the Corporations Act
2001 MOODYScredit rating is an opinian as to the creditworthiness of a debt obligation of the issuer not on the equity
securities of the issuer or any form of security that is available to retail clients ft would be dangerous for retail clients to
make any investment decision based on MOODIScredit rating ff in doubt you should contact your financial or other
professianal adviser
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Fitch Ratings Press Release Page 1 of 3

Fitch Downgrades Big Rivers Electric Corp KYs 2010A Pallution Control Rfdg Rev
Bonds to BB Ratings Endorsement Policy
06 Feb 2013 908 AM EST

Fitch RatingsNew York06 February 2013 Fitch Ratings has downgraded the rating on Big Rivers Electric Corporations
833 million County of Ohio KYs pollution control refunding revenue bonds series 2010A to BB from B86

The Rating Outlook is revised to Negative

SECURITY

The bonds are secured by a mortgage lien on substantially all of the Big Rivers owned tangible assets which include the
revenue generated from the sale or transmission of electricity

SENSITIVITIESRATING DRIVERS

SPECULATIVE GRADE RISK The rating downgrade and Outlook revision reflect Fitchs view that the credit quality of Big
Rivers has become increasingly speculative following the recent decisions by Alcan Primary Products Corporation Alcan
and Century Aluminum Co Century to terminate their respective power supply agreements with Big Rivers

SALES DOMINATED BY SMELTERS Alcan and Century both own and operate large aluminum smelting facilities served
by Big Rivers hrough its largest member Kenergy Corp Together the twa facilities account for approximately 65 and
70 of Big Rivers total energy sales and revenues respectively

INCREASED RELIANCE ON WHOLESALE MARKET Longterm stability at Big Rivers is likely to become increasingly
reliant on less predictable offsystem sales and related margins following closure of the smelting facilities The use of cash
reserves will partially mitigate this risk but prevailing low power prices will stress results

ABUNDANT LOW COST RESOURCES Big Rivers benefrts from abundant owcost coalfired power resources and an
average wholesale system rate3907MWh in 2011 net of credits that is regionally competitive and among the lowest in
the nation

SUBJECT TO RATE REGUlATION The electric rates charged by Big Rivers and its members are regulated by the
Kentucky Pubiic Service Commission KPSC which could limit the cooperativesfinancial flexibility and may delay the
timing or amount of necessary rate increases

LIQUIDITY SOLID BUT FINANCIAL RESULTS UNCERTAIN Big Rivers reported cash of 11325 million at Sept 30
2012 excluding restricted funds available for member rate mitigation Funds are available to support operations and may
be used to meet the cooperativesJune 2013 scheduled debt maturity 588milfion Longerterm financial forecasts are
being developed

WHAT COULD TRIGGER A RATING ACTION

INABILTY TO FIND ACCEPTABLE PURCHASERS Extended overreliance on shortterm power sales as a replacement
for the Century and Alcan agreements to meet debt servic payments

INSUFFICIENT REGULATRY SUPPORT Inadequate or untimely support by the KPSC would be viewed negatively

IMPLEMENTATION OF REASONABLE MITIGATION PLAN Implementation of a mitigation plan that maintains
reasonable financial and operating stabiiity would be supportive of credit quality
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itch Ratin s Press Release
i Page 2 of 3
E

CREDIT PROFILE

Big Rivers provides wholesale electric and transmission service to three electric distribution coopeatives These
distribution members prQVide service to a totai of a6out 112500 retai customers located in 22 western Kentucky counties
Kenergy Corporation the largest of the three sysfems is unique in that its elecfric load is dominated by two aluminum
smelting facilities owned and operated by Alcan and Cenfury

CENTURY AGREEMENT TERMINATED AUGUST 2012

LJnder the powec supply agreements 6etween Kenergy and the smelters whieh expire in 2p23 the smeltesare required to
takeorpay for specific quantities of energy irrespective of their needs The contracts further providefortermination on
one years notice without penalties subject to ceitain conditions including the termination and cessation of all aluminum
smelting operation5 attherelevant facilities

On Aug 20 2012 Century issued a notice to terminate its power agreement with Big Rivers andstated its intenf to close
its Hawesville KY smelter Century claimed that the smelte was not economically viable despite eleetric rates wel below
the national average

BG RIVERS IMPLEMENTS MITIGATION PLAN

Big Rivers began looking into alternative arrangements with other power purchasers to redeploy its excess geneating
capacity immediatelq after the Century notice consistent with the mitigation plan previouslydeveloped by management to
address the pofential loss of aluminum smelter load in addition Big Rivers has also filed for an increase in rafes with tFie
Kentucky Public Service Commission to eliminate anticipated shortfaJls in revenue asaresult of the loss of the Century
smelting load The filing submitted on Jan 15 2013 requests an increase in total revenue of 745 million or 214

ALCAN FOLLOWS WITH TERMINATION NOTICE

Alcan delivered nofice to Big Rivers on Jart 31 20T3 of its decision to terminafe its powersupply agreement noting in
particuar the Jan 15 2013 rate filing and anticipated increaseinelectric rates Similar tothe Century notice Alcan sfated
that the planned rate increasewould make the smelting facility in Robards KY unproftable and that all smelting
operations would be ceased at the end of the oneyear notice period

Closure of the smelting facilities has significant potential implications foc Big Rivers which has acknowledged that fie
termination notices ae valid Besides he impactof the loss of some 1400 plant warkers the cernaining cesidential and
commercial customers ofBig Rivers will most likely have to absorb meaningfully higher rates withthe increase reflecting
the amount pricing antl cantractual provisions of surplus power sold to new customers

Big Rivers has redoubled its efforts to secure alternative power supply customers in the wake of the Alcan notice but
future firm contractual arrangements are unlikely over the near term As a result if is expected that Big Riverswllseek to
modify its request for rate relief from the KPSC to reflect the loss of the full smelter load over time

Fitch notes that Big Rivers and Kenergy have also eportedly entered into negatiations with Century to ehterinto an
agreement to assist Century to access market power in order to keep the smelting operations open beyond Aug 20 2413
Alcan has requested a similar accommodation Fitch expects that any such accommodation would be parf of broaderplan
to address the operating and financial effect on Big Rivers

FUTURE FINANCIAL RESULTS UNCCEAR

Big Rivers margins are expected to remain adequate to service financial obligations through at Ieast August2013 since
both Century and Alcan remain o6ligated to make all requiredpayments to Kenergy Forthe nine months ended Sepf 30
20i2 Big Rivers reported operating revenue earnings before interest taxes and depreeiation and net margins that were
all largely in line with budget and thesame nine month period through 2011
Positively Big Rivers reported cash and cash equivalents of 11325 million at Sept 30 2012 excluding additional
amounts held as special restricted funds aVailable or member rate mitigation Big Rivers unrestricted funds are available
o support operations and may be used to meet the cooperativesJune 2013 scheduled debt maturity 588million

As time passes however it willbenecessary for Big Rivers to develop and implement a revised business and financial
plan that captures the related egulatory decisions contractual negotiations and anticipated revenue volatility and for Fitch
to assess the impact on the cooperativesability to meet scheduled debt service payments
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Fitch Ratings Press Release Page 3 of 3

For adciitional mformation on the raUng see Fitch s ceport Big Rtvers Electnc Corporaton dated Aug 31 2011
Contact

Primary Analyst
Alan Spen
Senior Director
12129080594
Fitch Rstings inc
One State Streetflaza
New York NY 10004

econd An fS ary a yst
Dennis Pidherny
Managing Diector
12129080738

Committee Chairpersan
Christoplier Hessenthaler
Senior Diector

12129080773

Media Relations Elizabefh Fogerty New York Tel 1 212 908 0526 Email elizabethfogerty@fitchratingscom

Additional information is avaitableatwwwfitchrating5comThe raings above wece solicited by oron behalf of the
issue and therefore Fitch has 6een compensated for the provision of the rafings

In addition to thesources of information identified in FitchsRevenueSupported Rating Citeria and US Public Powe
Rating Criteria this action was informed by information from CceditScope

Applicable Criteria and Related Research
US Public Power Rating Criteria Dec 18 2012
RevenueSupported Rating CriteriaJune 12 2012
Big Rivers Electric GorporationAug 31 2012

Applicable Criteria and Retated Research
US Public PowerRating Criteria
RevenueSupported Rating Criteria
Big Riers Electric Corporation

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONSANDDISCLAIMERS PLEASEREAD
THESE LIMITATfONSAND DLSGLAiMERSBYFOLLOWING THIS LINK
HTTPlFITGHRATINGSCOMUNDERSTANDINGCREDITRATINGS IN ADDITION RATING DEFINITIONS AND THE
TERMS OF 11SEOF SUCH RATINGSARE AVAILABLE ON THE AGENCYSPUBLICINEBSITE
VVIVWFiTCHRATINGSCOM PUBLISHED RATfNGS CRITERiA AND METNODOLOGlES ARE AVAILABLE FROM
THIS SITE ATALL TIMES FITCHSCODE OF CONDUCT CONFIDENTIALITY GONFLICTS OF INTEREST AFFILIATE
FIREWALL COMPLIANCE AND OTHERRELEVANT POLICIES AND PROCEDIJRESARE ALSO AVAILABLE FROM
THE CODE OF GONDUGT SECTION OF TH15 SITE

Copyright 0 2013 by Fitch Ratings Inc Fitch Ratings Ltd and its subsidiaries
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David N Bodek New York 12124381000davidbodek@standardandpoorseom

Secondar Contact

Jeffrey M Panger New York 1 212438100Qjeffanger@standardandpoorscom
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Big Rivers Electric Corp ICR

Long Term Rating BBNegative Downgraded

Ohio Cnty Keatucky

Big Rivers Electric Corp Kentucky

Ohio Cnty Big Rivers Electric Corp poll ctrl rfdg rev bnds Big Rivers Elec Corp Proj ser ZOlOA
Long Term Rating BBNegative Downgraded

alUlla

Standard Poors Ratings Services has lowered to BB from BBB its rating on Big Rivers Electric Corp Ky BREC
and Ohio County Kys 833 million pollution control refunding revenue bonds series 2010A Big Rivers Electric
Corp Project issued for Big Rivers benefit The outlook is negative

The downgrade reflects our assessments of the issuersobligations heightened vulnerability to nonpayment after the
follawing developments that we view as eroding the strength and stability of the utilitys revenue stream

In August 2012 BRECsleading customer issued a 12month notice to terminate its contract The notice covers

Century Aluminum Cos Hawesville Ky smelter During the 12 months Century is required to pay a base energy
charge that covers its share of Big Rivers fixed and variable costs If it does not operate the plant during the notice
period it must still pay its share of fixed costs The utility has accepted the termination notice Century accounted
for 36 of BRECs 2012 operating revenues

After the utiliry filed a rate case with the Kentucky Public Service Commission KPSC Jan 15 2013 and requested
rate relief that would among other things reallocate costs borne by Century to its remaining custamers a second
smelter Rio Tinto Alcan Inc Alcan issued a 12month notice o terminate its power contract with BREC Alcans
Jan 31 is effective January 2014 The notice covers the ompanysSebree smelter which accounted for 28 of

BRECs 2012 operating revenues BRECs rate filing proposed raising Alcans rates 16

We believe that losing these two loads will deprive the utility of the subsantial anchors that have supported much of
its fxed costs Moreover we view theectent to which the KPSC will approve reallocating costs to remaining
customers as uncertain

We believe it might be too oneraus for remaining customers to assume the fixed costs that the smelters have

historically borne particularly because many of the counties that BREC serves have income levels that are 2030

below the national median household effective buying income

If BREC looks to competitive market saIes to mitigate load losses it is our view that sales in competitive wholesale
markets could expose the utiliry to substantial price and volume uncertainty which is inconsistent with sound credit
qualiry Moreover BREC depends almost exclusively on coa units vhich also could constrain market sales

opportunities Coal has accounted for close to 90 of its power sales and its coal units are not as economical as

competing natural gasfired resources that are benefiting from the fues low prices

WWWSTiNDAAAiDPOORSCOM3ATINGSDIRECT gHgyq01200535
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Summary Big Rivers Electric Corp Kentucky Ohio County Rural Electric Coop

Although the utility has about 60 million af unexpended band proceeds available to rerire its 585 million of
pollution control bonds that are maturing in June an eroding customer base might frustrate access ta capital
markets to replenish those funds The utility reports the speculative grade rating will not lead to an acceleration of
obligations outstanding

Big Rivers reports it deferred maintenance in 2012 to control expenses Although it does not plan to defer
maintenance in 2013 it is revisiting its capital program pending more certainty as to the timing and extent of rate
relief

Henderson Kybased Big Rivers is a generation and transmission cooperative that produces and procures electricity
for sale to three distribution cooperative members and their 112900 retail customers One member Kenergy Corp
serves the two smelters In 2011 Kenergys94 million megawatthour MWh sales were 8x greater than the sum of

the other two members MWh sales About 86 of Kenergys2011 MWh sales were to industrial customers Nearly
threequarters of its sales were to the two smelters They accounted for more than 70 of Kenergysoperating
revenues BRECs other member distribution cooperativesJackson Purchase Energy and Meade County Rural Electric
Cooperativeprincipally serve residential customers

The smelters entered takeorpay power contracts with Kenergy However the contracts allow the smelters to

terminate their obligations to the distribution utility and BREC withaut penalty if they provide oneyearsnotice and
cease operations

Because the KPSC must approve requests for rate adjustments the utility and its member distribution cooperatives are

distinguishable from many other cooperative utilities that have autonomous ratemaking authoriry The KPSC also
regulates BRECsmembers rates

The utility is evaluating idling power plants as part of its response to losing toads Closing plants could reduce costs

reduce market exposure and mitigate the financial impact on remaining customers Big Rivers might also temper the
burdens of cost reallocatian if it can remarket some or all of the generation output that had been sold to the smelters

However market or contract demand and prices would need to be sufficient to recoup the smelters share of costs We

believe that market sales could transform the utility into a principally merchant generator that faces the risks inherent

in being subject to market demand and prices

BREC sells electricity to the smelters under contracts at prices that are about 30 above the 33 cents it earned from

sales of surplus energy in wholesale markets in 2011 It sold 3 million MWh of surplus wholesale power into the
market for 1004million in 20 1

Big Rivers concentration in coal resources also expose the utility to potentially higher production costs as

Environmental Protection Agency EPA regulation of power plant emissions progresses A recent appellate decision

that vacated the EPAsCrassState Air Pollution rule could provide the utility with at least a temporary reprieve from
emissionsrelated capital spending while the EPA revisits its rules

The udliry reported 794 million of debt as of June 30 2012 Debt consisted of Rural Utilities Service loans and the

Ohio Counry bonds Big Rivers closeda537 millian laan with CoBank ACB and 1Vational Rural Utilities Cooperative

Finance Corp in Juiy In addition to replenishing 35 million of transition reserve funds proceeds restructured a

portion of the utilitysRUS borrowing to eliminate some of the spikes in debt service requirements
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Surnmary Big Rivers Electric Corp Keatucky Ohio County Rural Electric Coop

The debt portfolio exhibits uneven amortization BREC repaid 142 million of principal in 2010 In 20 i 1 it was
required to repay 73 million of principal but also used 350 million of transition reserve money to accelerate
principa reduction The utiliry replenished the transition reserve in 2012 with proceeds of Julys borrowing from
CoBank and National Rural Utilities Loan proceeds also facilitated debt restructuring that reduced 2012s721 million

scheduled maturiry to 121 million with the remaining 60 million to be amortized later However 2013smaturity
remains at 793 million and that will likely need to be restructured The utility forecasts about 22 million of 2014 and
2015 principal payments

Ohio County sold bonds for the benefit of BREC which used bond proceeds to refund auction rate securities We

understand that the financing structure obligates the utility to unconditionally pay the countysbonds debt service Big
Rivers issued a nate to the county that provides it with a security interest in the utilitys assets under its mortgage
indenture The counrysbonds security interest is on par with the urilirysseniorsecured debt

Debt service coverage of145x in Z010 and 165x in 2011 was strong for a cooperative utility in our opinion We
believe strong excess coverage margins provide a cushion against the potential for revenue stream variabiliry

The strength of 2011s coverage ratio partially reflects the years very low scheduled principal payment of73 million

We calculated the ratio using scheduled debt service in the denominator compared to the 46 million of principal the
utility elected to repay

The utiliry maintains 1526million of reserves that it uses for rate stabilization ta reduce rates Because it already
projects depleting these reserves by the first quarter of 2018 under a steadystate scenario we do not view these

reserves as adding value under a scenario in which the smelters close

Outloak

The negative outlook reflects our view that the largest customers termination notices could degrade BRECs financial

performance and credit quality during our oneyear outlook horizan We believe here is significant uncertainry
visavis the extent and timeliness of rate relief particularly as substantial blocks of fixed costs need to be reallocated

We will monitor the progress of the rate case to assess whether further rating action is appropriate We believe the

customers notice could expose the utility to the vicissitudes of inerchant markets and creates the potential for

substantial cost shifting to remaining customers who might resist such efforts or find that reallocated costs are too

onerous to absorb If these risks whether in isolation or combination weaken BRECsbusiness risk profile and erode

financial metrics including the strong debt service coverage that compensated for business risks in recent years we
could further lower the ratings We do not expect to raise the ratings during our outlook period

I

Related Criteria And Research

USPF Criteria Applying Key Rating Factors To US Cooperative Utilities Nov 21 2007

Temporary telephone cantact information David Bodek9179926466 Jeffrey Panger6463fi94067
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Sunzmary Big Rivers Electric Ccrp Kentucky Ohio County RuralElectric Coop

Complete ratings information is available to subscribersofRatingsDirect on the Global Credit Portal at
wwwglobalcreditportalcornAllratings affected by this rating action canbe found or Standard PoorspublicVlleb
site atvnvwstandardandpoorscomUse theRatings search box located in the left column
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Copyright O 2013 by Siandard Poors Financial Services LIC All rights reserved

No content including raungs creditrelatedanalyses and data valuations model soflware or other apglicationoroutpntthezefrom orany part
thereof Content may be modified reverse engineered reproduced or distributed in any form by any means or stored in a database o refrieval
system without the prior written permission of Standard PoorsFinancial Services LLC or itsafiliates collectively SP The Content shal not be
used for any unlawful or unauthorized purposes SP and any ihirdpariy provideis as well as their directors officeis shareholders employees or
agents colleciively SF Pames donot guarantee the accuracy completeness rimeliness or availability ofttie Content SPParties arenot
responsitile for any errors or omissions negligent or otherwise regaidless of the cause for the results obtained fromthe use of the Content or for
the security or maintenance of any data input by the usei The Content is provided on an as is basis SPPARTIES DISCLAIM4AIVX AND AIL
EXPRESS OR IMPLIED WARRANTIES INCLUDING BUT IVOT LIMITED TO ANY WARRANTIES OF MERCHANTABILITYOR FITNESS FOR
A PARTICULAR PURPOSE OR USE FREEDOM FROM BUGS SOFTWARE ERRORS OR DEFECTS THAT THE CONTENTSFUNCTIONING
WILL BE UNINTERRUPTED ORTHAT THE CONTENT WILL OPERATE WiTH ANY SQFTWARE OR HARDWARECONFIGURATION In no
event shall SP Parties be liable to any party for any direct indirect incidentat exemplary compensatory punitive speciatorconsequential
damages costs expenses legal fees or losses including without limitation lost income or7ost profits and opportunity costs or losses caused by
negligence inconnection with any use of the Content even if advised of the possibilityofsuch damages

Creditrelated and other analyses including ratings and statements in the Content aie staCements of opinionasofthe date theyareexpressed and
not statements of fact SPsopinions analyses and ratingaclrnowledgment decisions described below arenotrecommendationstopurchase
hold or sell any securities or tomake any investment decisions and do not address the suitatiility of any security SP assumes no obligationto
update the Content following publicationinany form or format The Contentsiould not ie relied on and is not a substitute for the sldll judgrSient
and experience of the user its management employees advisors andor clients when maldng investment and other business decisions SP does
not act as a fiduciary or an investment advisorexcept where registered as such While SP has obtained informarion from sousces it believes to be
reliable SP does not perform an audit and undertakes no dury of due diligence or independentverification of any inforrriation it receives

To the that reguIatory authorities allow a rafing agency to aclowledge in one jurisdicrionarating issuedinanotherjurisdiction for certain
regulatory purposes SP reseives the right to assign wittidraworsuspend such aclmowledgemeni any time and inits sole discretion SP
Panies disclaim anyduty whatsoeverarising out of the assignmenf withdrawaf or suspension of an aclmowledgment as wellas anyliability fo any
damage alteged to have been suffered on account thereof

SP keeps certain activiries of its business unifs separate fromeach other in order to preserve the independence and objecrivity of heir respecfive
activities As a resuh certain business units of SP may have information ihat is not available io other SP business units5Phas estabiished

policies and procedures to maintain Ehe confidentiality of certain nonpublic iriformation received in connection with each analytical process

SP may receivecompensation for its ratings and certain analyses normallyfrom issuers orunderwriters of securitiesorfrom obligors SP
reserves the right to disseminate its opinions and analyses SPspublic raungs and analyses are made available on its Web sites
wwwstandardandpoorscomfree of charge andwwwraringsdirectcomandwwwglobalcredi subsnption andwwwspcapitaliqcom
subscription and may be distributed through other means including via SP publications and thirdparty redistributors Addirional information
abouf our ratings fees is available atwwwstandardandpoorscomusratingsfees
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LoUie Ricvr

From Billie Richert

Sent Tuesday February 12 2013 300 PM
To victorvu@usdagov
Cc cherylblack@wdcusdagov
Subject Confirming March 7th Meeting Date and Time

Victor
This is confirming our meeting date with RUS for Thursday March 7 2013 at 930am EST until 1030am EST Big

Rivers will provide to RUS our corrective plan of action in advance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you

Billie

Biectierf CP C97

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Nlobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youNany storage medium
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illie Richer

Froon Vu Victor RD Washington DCVictorVu@wdcusdagov
Sent Tuesday February 12 2013 327 PM
To Billie Richert

Subject RE Confirming March 7th Meeting Date and Time

Thanks Billie

If I could ask would you provide me with a short briefing no more than 34 1 page about the loss of
the two smelters and the down rating of Big Rivers to BB by the two rating agencies I need to

provide a briefing to the Secretary when he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possible by COB tomorrow Thank you in advance

Victor 1 Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
14Q0 Independence Ave SW Room 02705 Washington DC 202501568
Tel 202720b436 Cel1 2023657708 Fax 2027201401

wwwrurdevusdagovUEPHorrePngehtml

Committed to the future of rurnl communities

CONFIDENTIAlSTYNOTICE Thisemail rnessage and all attachments nre for the sole use of the intended recipient and may contain
confidentinl and privilege informntion that must be protected from public disclosure If you are nat the intended recipient any use disclosure
copying or distribution of the informntion in or nttached to thisemail message is strictly prohibited Please notify the sender and destroy nll
copies of theemail messnge Thank you

aotao Billie RichertmailtoBillieRichert@bigriverscom
Sento Tuesday February 12 2013 400 PM
Tevictorvu@usdagov
Cce Black Cheryl RD Washington DC
Sutsject Confirming March 7th Meeting Date and Time

Victor
This is confirming our meeting date with RUS for Thursday March 7 2013 at 930am EST until 1030am EST Big

Rivers will provide to RUS our corrective plan of action in advance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS Ioan agreement

Thank you

Billie

BiecGefCP C97

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
OfFice Direct 270 844 Case No 2012

Mobile 270 5776221 Attachxxient forResponse toIIJC 11

1
Witness Billie JRichert
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The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youdany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this rnessage in error
please notify the sender and delete the email immediately

Case No 201200535
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2
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IleR6chert

From Billie Richert
Sent Tuesday February 12 2013 331 PM
To Vu Victor RD Washington DC
Subject RE Confirming IVlarch 7th 11Aeeting Date and Time

Yes I will Victor

Frore Vu Victor RD Washington DCmailtoVictorVu@wdcusdagov
Sente Tuesday February 12 2013 327 PM
Toe Billie Richert

Subjecte RE Confirming March 7th Meeting Date and Time

Thanks Billie

If I could ask would you provide me with a short briefing no more than 34 1 page about the loss of
the two smelters and the down rating of Big Rivers to BB by the two rating agencies I need to

provide a briefing to the Secretary uvhen he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possibeby COB tomorrow Thank you in advance

Victor T Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave SW Room 02705 Wnshington DC 202501568
Tel 2027206436 Cell 2023657708 Fax 2027201401

wwwrurdevusdagovUEPHomePae

Cornmitted to the future of rural communities

CONFIDENTIALITY NOTICE Thisemai message and nll nttachments are for the sole use of the intended recipient and may contain
confidential and privilege infarmation that must be protected from public disclosure If you nre not the intended recipient any use disclosure
copying or distribution of the information in or attached to thisemail message is sfirictly prohibited Plense notify the sender and destray all
copies of theemail message Thank you

Frorno Billie RichertmailtoBillieRichert@bigriverscom
Sento Tuesday February 12 2013 400 PM
Toa victorvu@usdagov
Cce Black Cheryl RD Washington DC
Subjeeto Confirming March 7th Meeting Date and Time

Victor
This is confirming our meeting date vNith RUS for Thursday March 7 2013 at930am EST until 1030am EST Big
Rivers will provide to RUS our corrective plan of action in advance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you

Billie

BieRc6ierf CP C97P
Case No 201200535

VP Accounting Rates and CFO 1ttachment for Response to KILTC 11
1 VVitxaess gllae JRichert
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Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mlobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of ortaking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youNany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorizedinterception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535

AttachraietfopResponse to KIIJC 11

2
Witness Billie JRichert
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ieIu@et

From Vu Victor RD Washington DCVictorVu@wdcusdagov
Sent Tuesday February 12 2013 334 PM
To Billie Richert

Subject RE Confirming March 7th Meeting Date and Time

Thank you Have a good evening

Iictor T Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 2027206436 Cell 2023657708 Fax 20272Q1401

wwwrurdevusdngovUEP HomePagehtml

Committed to the future of rurnl communities

CONFIDENTIALITY NOTICE Thisemail messnge and al attachments are for the sole use of the intended recipient nnd may contain
confidentinl nnd privilege informntion thafi must be protected from public disclosure If you are not the intended recipient any use disclosure
copying or distribution ofthe information in or att4ched to thisemail messnge is strictfy prohibited Please notify the sender and destroy nll
copies of theemail messnge Thank you

I

uvo Billie RichertmailtoBillieRichert@bigriverscom
ereTuesday February 12 2013 431 PM
To Vu Victor RD Washington DC
aRE Confirming March 7th Meeting Date and Time

Yes I will Victor

aouno Vu Victor RD Washington DCmailtoVictorVuCawdcusdaaov
neTuesday February 12 2013 327 PM
a Billie Richert

atjeceRE Confirming March 7th Meeting Date and Time

Thanks Billie

If I could ask would you provide me with a short briefing no more than 34 1 page about the loss of
the two smelters and the down rating of Big Rivers to 6B by the two rating agencies I need to

provide a briefing to the Secretary when he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possible by CB tomorrow Thank you in advance

Victor Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 2027206436 Cell 2023657708 Fax 2027201401

uvwwrurdevusdagovUEP HomePngehtml

Committed to the future of rurnl communities

Case No 201200535
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CONFIDENTIALITY NOTICE Thisemail messnge nnd nll attdchments are for the sole use of the intended recipient and may contain
confidential and privilege informatio that must be protected from public disclosure If you nre not the intended recipient any use disclosure
copying or distribution of the information in or attached to thisemail messnge is strctiy prohibited Pleuse notify the sender and destroy nll
copies of theemail message Thank you

From Billie RichertmailtoBillieRichert@bigriverscoml

Mw

Snto Tuesday February 12 2013 400 PM
To victorvu@usdagov
Cc Black Cheryl RD Washington DC
SubeQttm Confirming March 7th Meeting Date and Time

Victor

I

This is confirming our meeting date with RUS for Thursday March 7 2013 at 930am EST until 1030am EST Big

Rivers will provide to RUS our correctieplan of action in advance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you

Billie

BieRcdierf CPCP

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mobile 270 5776221

The infortnation contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by eROr please contact the sender and
delete the material from qourany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youdany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosixre of the information it contains may violate the
law arid subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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Attchrnent for Response to KILTC 11

2
1tI3eSS fllll eJ flCl@Yt

Page 244 of 256



w
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PO ox 24

Henderson KY 424190024
1 27032725b1

rTRIC GORPORT wwwbigriverscom

February 13 2013
Rura1 Utilities Service

United States Department of Agriculture
Attn RUS Administrator

Room No 51355

1400 Independence Avenue SW
Stop 1 S 10
Washington DC 20250

Re Notice Pursuant to Article IV Section44cof the Amended and Consolidated
Loan Contract dated as of July 16 2009 the Agreement between Bi Rivers

Electric Corporation Big Rivers and United States of America actinbyand
throuhthe Administrator of the Rural Utilities Service

Dear RUS Administrator

Article IV Section44cof the Agreement requires that Big Rivers report to the RUS
no later than 45 days after December 31 of each year in such written format as the RUS
inay require the Margins for Interest Ratio MFIR achieved during the preceding 12
month period ending on December 31 of such year In accordanccwith this requirement
Big Rivers hereby provides as an attachment to this letter the MFIR achieved during the
preceding 12month period ending December 3l 2012

Sincer
JJ APJ

n j l

Billie J R ert CPA CITP
Vice President of Accounting Rates and CFO
Big Rivers Electric Corporation

Attachments

c Rural Utilities Service Attn Power Supply Division
Room No U270S

1400 Independence Avenue S W
Stop 1568
Washington DG 20250

Based on preliminary unaudited financial statement data for the year ended December 31 2012

Case No 201200535

Attachment for Response to KIUC 11
Yair TouchstcneERichert
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Margns for Interest tatio IVIFIR
For the ear Ended December 31 2012

2012

1VIFIR

1 Net 1Vlargins 11277091
2 Interest Expense on LongTerm Debt 45032787
3 Taxes 3811
4 Margin far Interest 1 2 3 56313689

5 Interest Expense on LongTerm Debt 45032787
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DoeIuhert

Frorn Billie Richert

Sent Wednesday February 13 2013 1219 PM
To Vu Victor RD Washington DC
Cc Ralph Ashworth cherylblack@wdcusdagov
Subject RE Confirming March 7th Meeting Date and Time
Attachments RUS Synopsis for Victordocx

Victor

Per your request please find a brief synopsis describing the termination of the two smelters and the subsequent
downgrades in our credit ratings Please let us know if you need additional information

Thank you

Billie

aouo Vu Victor RD Washington DCmailtoVictorVu@wdcusdagov
eotm Tuesday February 12 2013 334 PM
o Billie Richert

aeRE Confirming March 7th Meeting Date and Time

Thank you Have a good evening

Victor T Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Depnrtment of Agriculture
1400 Independence Ave SW Room 02705 VVnshington DC 20251568
Tel 202720643b Cell 2023657748 Fax 2027201401

wwwrurdevusdngovUEPHomePagehtml

Committed to the future of rural communities

CONFIDENTIALITY IOTICE Thisemait message nnd all attachments are for the sole use of the intended recipient and may contain
confidentiol ond privilege informotion that must be protected from publicdisclosure If you nre not the intended recipient any use disclosure
copying or distribution of the informntion in or attached to thisemail messnge is sfirictly prohibited Please notify the sender nnd destroy all
copies of theemnil message Thank yau

uo Billie RichertmailtoBillieRichert@bigriverscom
eoto Tuesday February 12 2013 431 PN1
Tom Vu Victor RD Washington DC
abjeoRE Confirming March 7th Meeting Date and Time

Yes I will Victor

rorvm Vu Victor RD Washington DC fmailtoVictorVu@wdcusdaQOV
euto Tuesday February 12 2013 327 PM
Te Billie Richert

aboRE Confirming March 7th Meeting Date and Time

Thanks Billie

if I could ask would you provide me with a short briefing no more than 34 1 paget5
the two smelters and the down rating of Big Rivers to BB byir trtl

1 atness illie JRflchert
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provide a briefing to the Secretary when he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possible by C4B tomorrow Thank you in advance

lictor T 1u Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave 51 Room 02705 Wnshington DC 202501568
Tel 2027206436 Cell 2023657708 Fax 2027201401

wwuvrurdevusdagovUEPHomePagehtml

Committed to the future of rurnl communities

CONFIDENTIALITy NOTICE Thisemail messnge and all attachments are for the sole use of the intended recipient nnd may contain
confidential nnd privilege informntion thnt must be protected from public disclosure If you are not the intended recipient any use disclosure
copying or distributian of the inforrnation in or nttQChed to thisemil message is strictly prohibited Please notify the sender and destroy all
copies of theemai message Thank you

Faorn Billie RichertmailtoBillieRichert@bigriverscom
ente Tuesday February 12 2013 400 PM
Too victorvu@usdagov
Cce Black Cheryl RD Washington DC
ubjecte Confirming March 7th Meeting Date and Time

ViCtOr
This is confirming our meeting date with RUS for Thursday March 7 2413 at 93am EST until 1030am EST Big

Rivers will provide to RUS our corrective plan of action in advance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you

Billie

Bie ctierf CP1C9P

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY42420

Corporate 270 8272561
Office Direct 270 8446190
IVlobile 270j 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by eROr ptease contact the sender and
delete the material from youNany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this informationbpersons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by errorelctRdi
delete the material from yourany storage medium Aachynen forlesponse to KIUC 11

2
VYitness fllil@ JRichert
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This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use ordsclosure of the inforgnation it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201800535
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ig Itivers ElecteicCorporatio
rief Synopsis of Smelterlotices adIapact o CreditIaimgs
ebruary 13 2013

The customer load of Kenergy Corp Kenergy one of Big Rivers Electric CorporationsBig Rivers three

member distribution cooperatives consists of approximately 55000 customers two of which are aluminum

smelters The load of these two aluminum smelter comprises more than 70 of Kenergysretail load and

approximately 60 of Big Rivers wholesale load The rating agencies view the large concentration of load

represented by two aluminum smelters as a risk to Big Rivers operations and serves as a negative in their

evaluation of Big Rivers credit ratings

On August 20 2012 Kenergy as retail power supplier and Big Rivers as wholesale power supplier received a

letter from Century Aluminum Company Century serving Notice of Termination of its Retail Service

Agreement withIenergy Big Rivers provided notification to the three credit rating agencies and appropriate

creditors including RUS in accordance with debt covenant requirements of the Century termination notice

As a result of Centurysnotice the three credit rating agencies revised their outlook for Big Rivers to negative

from stable during late August and early September of 2012 Standard PoorsRating Services Standard

Poorsand Fitch Ratings Fitch maintained their credit ratings at BBB while MoodysInvestors Service

Inc Moodysdowngraded its rating of certain Big Rivers Pollution Control Bonds in the amount of833

million to Baa2 from Baal Big Rivers has developed and is in the process of implementing its mitigation plan

to preserve its financial position notwithstanding Centurystermination which will become effective August 20

2013 On January 15 2013 Big Rivers filed an application fora745million increase in rates with the

Kentucky Public Service Commission KPSC the first phase of its mitigation plan Big Rivers rate

request represents a base retail rate increase gross of the nonsmelter Member Rate Stability Mechanism of

approximately 19 for niral customers residential and commercial 17 for large industrial customers and

156for the remaining aluminum smelter Alcan Primary Products Corporation

On January 31 2013 Alcan Primary Products Corporation Alcan provided a Notice of Termination of its

Retail Service Agreement toIenergy and Big Rivers Alcansnotice was in response to the 156 increase in

its rates indicated in the January 15 2013 rate case filing Alcansnotice indicated that with the proposed rate

increase its Sebree smelter was unprofitable and therefore unsustainable Big Rivers provided proper

notification to the three credit rating agencies and appropriate creditors of the Alcan termination notice As a

result of the ofAlcansnotice the three credit rating agencies downgraded Big Rivers credit ratings as follows

Standard Poor February 4 2013 to BB from BBB Fitch February 6 2013 to BB from BBB and

MoodysFebruary 6 2013 to Bal from Baa2 In addition all three credit rating agencies maintained their

outlook for Big Rivers at negative In accordance with Section423bof the Amended and Consolidated Loan

Contract Big Rivers has provided notification to the RUS Administrator via letter dated February 7 2013 of a

failure to maintain two Credit Ratings of Investment Grade Big Rivers is in the process of developing a

corrective plan and will provide it to RUS in advance of its March 7 2013 meeting with RUS

Case 1Vo 201200535

Attachanent foIesponse to KILJC 11
VYitness ilflie JRichert
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DlieIicer

From Vu Victor RD Washington DCVictorVu@wdcusdagov
Serat Wednesday February 13 2013 350 PM
To Billie Richert

Cc Ralph Ashworth Black Cheryl RD Washington DC
Subject RE Confirming March 7th Meeting Date and Time

Thank you Billie looks good Just now got my computer up again after an IT maintenance
issue MurphysLaw strikes again

Vicfior T 1lu irector Power Supply Division
Rural Development Rurnl Utilities Service Electric Progrnm
US Department of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 2027206436 Cell 2023657708 Fnx 2027201401

wwwrurdevusdagovUEPHomePaeqhtml

Committed to the future of rurnl communities

CONFIDENTIALITY NOTICE Thisemoil message and all attachments nre for the sole use of the intended recipient nnd may contnin
confidential nnd privilege information that must be protected from public disclosure If you are not the intended recipient any use disclosure
copying or distribution of the informntion in or nttached to thisemail message is strictly prohibited Please notify the sender and destroy nl
copies of theemail message Thank you

ure Billie RichertmailtoBillieRichert@bigr6verscom
Ser Wednesday February 13 2013 119 PM
oa Vu Victor RD Washington DC
c Ralph Ashworth Black Cheryl RD Washington DC
ujecte RE Confirming March 7th Meeting Date and Time

Victor

Per your request please find a brief synopsis describing the termination of the two smelters and the subsequent
downgrades in our credit ratings Please let us know if you need additional information

Thank you

Billie

IrovoVu Victor RD Washington DCmailtoVictorVu@wdcusdagov
Suta Tuesday February 12 2013 334 PM
om Billie Richert

SabjoRE Confirming March 7th Meeting Date and Time

Thank you Have a good evening

lictor Y u Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1440 Independence Ave SW Room 027Q51Jashington DC 202501568
Tel 2027206436 Cell 2023657708 Fax 202720141 Case No 201200535

wwwrurdevusdnovUEP HomePagehtml Attachaxent fox Response to KIgJC 11
1

Witness illie JRichert
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Committed to the future of rural communities

CONFIDENTIALITY NOTICE Thisemuil message and all nttachments are for the sale use of the intended recipient nnd may contnin
confidential and privilege information that must be protected from public disclosure If you are not the intended recipient nny use disclosure
copying or distribution of the information in ar nttached to thisemail messnge is stricfify prohibited Please notify the sender and destroy al
copies of theemail message Thank you

Frorrao Billie FtichertmailtoBillieRichertCabigriverscom
Sento Tuesday February 12 2013 431 PM
oe Vu Victor RD Washington DC
Subjecte REt Confirming March 7th Meeting Date and Time

Yes I will Victor

Frotno Vu Victor RD Washington DCmailtoVictorVuCalwdcusdagov
Sento Tuesday February 12 2013 327 PM
Toe Billie Richert

ubject RE Confirming March 7th Meeting Date and Time

Thanks Billie

If I could ask would you provide me with a short briefing no more than 3 1 page about the loss of
the two smelters and the down rating of Big Rivers to BB by the two rating agencies I need to

provide a briefing to the Secretary when he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possible by COB tomorrow Thank you in advance

Victor T Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Depnrtment of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 202720643b Cell 2023657708 Fax 2027201401

wwwrurdevusdngovUEP HomePagehtml

Committed to the future of rural communities

CONFIDENTIAITYNOTICE Thisemail messnge and all attnchments are for the sole use of the intended recipient and may contain
confidential and privilege information that must be protected from public disclosure If you are nofi the intended recipient any use disclosure
copying or distribution af the information in or attached to thisemail message is strictly prohibified Please notify the sender and destroy all
copies of theemnil message Thnnk you

Ftomm Billie RichertmailtoBillieRichertCabigriverscom
Sente Tuesday February 12 2013 400 PM
oo victorvuausdagov
Cce Black Cheryl RD Washington DC
ubjecto Confirming March 7th Meeting Date and Time

ViCtOr
This is confirming our meeting date with RUS for Thursday March 7 2013 at 930am EST until 1030am EST Big
Rivers will provide to RUS our corrective plan of action in adance of the meeting per your request and within the 30
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you Case No 201200535

Attaciment fortesponse toIIiJC 11
2 Witness illie J Ricliert
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Billie

BieQicerf CP C97P

VP Accounting Rates and CFO
Big Rivers Electric Corporation
201 Third Street

Henderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein b eROr lease contact the sender and
delete the material from youNany storage medium

Y P

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from yourJany storage medium

This electronic message contains information generated by the USIAsolely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately

Case No 201200535

Attachment forIesponse to KIUC 11
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From Billie Richert

Sent Wednesday February 13 2013 358 PM
To Vu Victor RD Washington DC
Subject RE Confirming March 7th Meeting Date and Time

I know how that is Have a nice evening

rorno Vu Victor RD Washington DCmailtoVictorVu@wdcusdagov
Sento Wednesday February 13 2013 350 PM
Toe Billie Richert

Cce Ralph Ashworth Black Cheryl RD Washington DC
ubject RE Confirming March 7th Nteeting Date and Time

Thank you Billie Iooks good Just now got my computer up again after an IT maintenance
issue MurphysLaw strikes again

Victor 1 Vu Director Power Supply Division
Rural evelopment Rura Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 2027206436 Cell 2023657748 Fax 2027201441

wwwrurdevusdaqovUEP HomePaeqhtml

Committed to the future of rurnl communities

CONFIDENTIALITY NOTICE Thisemnil messnge and nll attachments are for the sole use of the intended recipient Qnd mQy contain
confidential and privilege information that must be protected from public disclosure If you are no the intended recipient nny use disclosure
copying or distribution of the informntion in or attached to thisemai message is strictly prohibited Plense notify the sender and destroy nll
copies of theemnil messnge Thnnk you

oorno Billie RichertmailtoBillieRichert@bigriverscom
Sent Wednesday February 13 2013 119 PM
Toe Vu Victor RD Washington DC
Cc Ralph Ashworth Black Cheryl RD Washington DC
Subjecto RE Confirming March 7th Meeting Date and Time

Victor

Per your request please find a brief synopsis describing the termination of the two smeiters and the subsequent
downgrades in our credit ratings Please let us know if you need additional information

Thank you

Billie

Forno Vu Victor RD Washington DCmalltoVictorVu@wdcusdagovl
Sent Tuesday February 12 2013 334 PN1 i

Toa Billie Richert

Subjecto RE Confirming March 7th Meeting Date and Time

Thank you Have a good evening CSe No 201200535

Attachanemt forgesponse to KIUC 11

1
ilVntness illie Jlichert

Page 254 of 256



Victor T Vu Director Pawer Supply Division
Rural Oevelopment Rural Utilities Service Electric Progrom
US Department af Agriculture
1400 Independence Ave SW Room 02705 Washington DC22501568
Tel 202720b436 Cell 2023657708 Fax 2027201401

wwwrurdevusdagovVEPHomePagehtml

Committed to the future of rural communities

CONFIDENTIALITY NOTICE Thisemail message and all attnchments nre for the sole use of the intended recipient and may contain
confidentiQl nnd privilege informntion that must be protected from public disclosure If you are not the intended recipient any use disclosure
copying or distribution of the informntion in or nttnched to thisemail message is strictly prohibited Please notify the sender and destroy nll
copies of theemnil messnge Thank you

Forno Billie RichertmailtoBillieRichert@biQriverscom
Sent Tuesday February 12 2013 431 PM
Toe Vu Victor RD Washington DC
Subjecto RE Confirming March 7th Meeting Date and Time

Yes I will Victor

rorna Vu Victor RD Washington DCmailtoVictorVu@wdcusdagov
ente Tuesday February 12 2013 327 PM
7oe Billie Richert

ubje RE Confirming March 7th Meeting Date and Time

Thanks Billie

If I could ask would you provide me with a short briefing no more than 34 1 page about the loss of
the two smelters and the down rating of Big Rivers to BB by the firvo rating agencies I need to

provide a briefing ta the Secretary when he testifies before the upcoming Ag Committee hearing in
case there is a question asked If possible by COB tomorrow Thank you in advance

Victor T Vu Director Power Supply Division
Rural Development Rural Utilities Service Electric Program
US Department of Agriculture
1400 Independence Ave SW Room 02705 Washington DC 202501568
Tel 2027206436 Cell 2023657708 Fnx 2027201401
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Committed to the future of rural cornmunities

CaNFIDENTIALITY NOTICE Thisemnil message and nll attachments are for the sale use of the intended recipient and mny contain
confidential and privilege informntion that must be protected from public disclosure If you nre not the intended recipient any use disclosure
copying or distribution of the informntion in or attached to thisemail messnge is strictly prohibited PleQSe notify the sender and destroy nll
copies of theemai message Thank you

Fromo Billie RichertmailtoBillieRichertCubigriverscom
ente Tuesday February 12 2013 400 PM
Too victorvu@usdagov
Cce Black Cheryl RD Washington DC
Subjecto Confirming Nlarch 7th Meeting Date and Time

Case No 201200535

Attachxnent for Response to KILJC 11
Z

iVitxness ilie Jlichert

Page 255 of 256



Victor
This is confirming our meeting date with RUS for Thursday March 7 2013 at 930am EST until 1030am EST Big
Rivers will provide to RUS our corrective plan of action in advance of the meeting per your request and within the 30 I
day period which commenced upon the receipt of the second ratings downgrade per the RUS loan agreement

Thank you

Billie

BileRctiefCPiC97P
VP Accounting Rates and CFO

Big Rivers Electric Corporation
201 Third Street

Fienderson KY 42420

Corporate 270 8272561
Office Direct 270 8446190
Mobile 270 5776221

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this information by persons or
entities other than the intended recipient is not allowed If you receive this message and the infoRnation contained therein by error please contact the sender and
delete the material from yourany storage medium

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied It may contain material of
confidential andor private nature Any review retransmission dissemination or other use of or taking of any action in reliance upon this infoRnation by persons or
entities other than the intended recipient is not allowed If you receive this message and the information contained therein by error please contact the sender and
delete the material from youdany storage medium

This electronic message contains information generated by the USDA solely for the intended recipients Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties If you believe you have received this message in error
please notify the sender and delete the email immediately
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